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Water Diversion 
‘Limit in Seaway 


_ Treaty Oppose 


d 


Rejection of St. Lawrence 
Project in Preference to 
Restriction Urged by Mis- 
sissippi Valley Interests 


Development Sought 
For Illinois River 


Spokesmen for North Central 
Area and Duluth, Minn., Fa- 
vor Agreement in Testifying 
At Senate Hearing 


Agriculture of the north-central United | Nos. 2 and 3,” are to facilitate the com-| 


States was represented before the Senate 
Committee on Foreign Relations, Dec. 1, 
as seeking construction of the St. Law- 
rence deep waterway as an integral part 
of farm aid, while interests of the mid- 
western section urged rejection of the 
present treaty draft in prefernce to an all- 
time limitation on water diversion from 
Lake Michigan imposed in it. 

The conflict of positions precipitated a 
discussion, in the course of which Sen- 
ator Borah (Rep.), of Idaho, Committee 
chairman, suggested that prospects of a 
seaway were dim if the present treaty 

raft were to be rejected. 

“If this treaty is rejected,” said Senator 

Borah, “I have the conviction that Canada 
Will never give us another one.” 
. “J think our people would much prefer 
its rejection,” Cleveland A. Newton, of St. 
Louis, general counsel for the Mississippi 
Valley Association, said in reply. 
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States Asked to File Requests 
For Relief Funds by Dec. 17 


Reconstruction Cor poration Seeks Prompt Ap- 
_ plication to Facilitate Distribution 


HE Governors of States and Territories ; to provide for the emergency needs of the 
desiring additional loans from the Re- | next two months. 
construction Finance Corporation to meet| The Corporation’s announcement fol- 
emergency relief needs qduring Januafy| lows in full text: 
and February have been requested by the} The Reconstruction Finance Corpora- 
Corporation to file such applications not} tion is distributing to the Governors of 
later than Dec. 17 to facilitate action by | States and Territories copies of Emer- 
the Corporation in making the funds/gency Relief and Construction Bulletins 
available, it was announced Dec. 1. | Nos. 2 and 3 to facilitate the compilation 
| The request was contained in bulletins| of reports on relief activities where sup- 
}sent to the Governors of all States and|Plemental Federal funds have already 
!Territories, which also asked for infor-| been made available and the preparation 
| mation on the activities of the States and| of applications fof additional funds which 
! their political subdivisions in solving their | may ybe needed to meet relief needs for 
'own relief problems so that the Corpora- all or any part of the period Jan. 1 to 
\tion m@ght be advised in this connection) Feb. 28, 1933. 
}in considering further supplemental Fed-| Description of Bulletins 


| ; 
{eae aid. The two bulletins consist largely of a 
| series of tables to be filled out by the 


The Bulletins, which are called “Emer-| 


gency Relief and Construction Bulletins 


pilation of reports on relief activities 


Governors and the political subdivisions 
of States and Teritories to which funds 


where supplemental Federal funds have | have heretofore been made. available by 
already been provided, as well as the com- Tacal valet cotpdoums neue ties ag 
pilation of applications for further funds, Emergency Relief Bulletin No. 3 contains 
— : | blank tables to be filled out by the political 
| Subdivisions and transmitfed to the Gov- 
|ernors. These tables are designed to show: 
1. Cash receipts and expenditures month 
|by month since funds were made avail- 
r | able by the Corporlation. 

2. The number of families and number 
of nonfamily persons given relief and the 
| cost of such relief. 
| 3. The total amount of funds used for re- 
lief, including the costs of relief adminis- 


. 4 tration, and sources from which such 
I. C. C. Sanctions Advance | sina: were obteined 


Of $6,000,000 to Public| 4. 4 estimate cf the total number of 


a families and nonfamily persons needing 
Belt Railroad for PY |e in January and February and the 








Approval Given Seis 
By Federal Board fo 
New Orleans Bridge 


timated cost of relief for these months. 


WASHINGTON, FRIDAY, DECEMBER 2, 1932 


Rail Losx'n. 1932 
Totuts 167 Millions 


Nine-month Deficit Compares 
With Income of 65 Million 
For Period Last Year 


NET loss of $167,851,206 was sustained 
by the Class 1 railways of the coun- 
try during the first nine months of the 
current year are contrasted with a net in- 
come of $85,590,593 during the correspond- 
ing period in 1931, acocrding to “Selected 
Income and Balance-sheet Items of Class 
I Steam Railways,” made public Dec. 1 
by the Interstate Commerce Commission. 
Total current assets of the roads at the 
end of September aggregated $1,042,565,- 
228 as compared with $1,288,133,452 on 
Sept. 30, 1931, while total current liabili- 
ties amounted to $1,021,373,200 against 
$1,048,658,814. 
The investment of the carriers in stocks, 
bonds, etc., other than those of affiliated 
companies on Sept. 30 of this year totaled 
| $76,809,871 as against $821,495,640 on that 
date last year. 
Dividend declarations from income and 
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‘Legislative Program 





For Session Outlined 
By Senator Robinson 


eal Should Consider 
Measures to Lay Ground 
Work for National Recov- 
ery, He Asserts 


The short session of Congress, which 


the Post Office, 


Federal Factories 
For War Supplies 
Termed Essential 


Constitute Justified Instance 
| Of Government in Busi- 

ness, Assistant Secretary 
| Payne Asserts 


‘Commercial Sources 
Insufficient, He Says 


i 


|Proposals to Amalgamate War 
And Navy Departments as 
Economy Measure Declared 


To Be Inadvisable 


Declaring his “whole-hearted support” 
to the doctrine that the Federal Govern- 
ment should never encroach upon those 
| fields of business that can be capably cared 
for by private enterprise, Col. Frederick 
|H. Payne, Assistant Secretary of War, in 
his annual report for the fiscal year made 
|public Dec. 1, points out, however, that 
there are certain requirements that can 
jnot be filled from commercial sources. | 
! It is necessary that existing Government | 
arsenals and Government-owned factories 
| with their specialized labor and equip- 
ment be held intact, he stated. 

Amalgamation Opposed 

With reference to proposals that the | 
'Departments of War and Navy be amal- 
|gamated, Col. Payne asserts that no ap- 
preciable saving would result, adding that 
in the procurement of suppiles the Army 
‘and Navy have now in effect a policy 
|that results in such savings as are pos- 








| 
| 
| 


Entered as Second Class Matter at 


Washington, D. C. 


Austrian Payment 


To Be Post poned 


Debt Installment Due Jan. I to 
Be Deferred Under Clause 
Of Funding Agreement 


A DEBT payment of $287,556 due the 
United States Jan. 1, 1933, from Aus- 
tria will be postponed because of the in- 
tervention of the International Relief 
Bonds Committee which has a prior lien 
upon the revenues and assets of Austria, 
Ogden L. Mills, the Secretary of the 
Treasury, announced Dec. 1. 

Repayment of the postponed install- 
ment with 5 per cent compounded interest 
and with further interest of 5 per cent will 
begin Jan. 1, 1944, and will continue in 25 


| equal installments throush 1968, according 
| to the debt agreement between the United 
| States and Austria as outlined by Secre- 


tary Mills. 
Austria becomes the sixth debtor nation 


| to. invoke the postponement clause of its 


debt-funding agreement with the United 
States, according to additional informa- 
tion made available at the Treasury. Ger- 


many, Latvia, Poland, Hungary and Es- | 


tonia have preceded her in such action, 
and Greece, having a nonpostponable in- 
stallment due in November, defaulted. 
Funding in 1930 relief loans which she 
had received from America during and 
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Shifting of Population 
Declared Significant 
Problem of Housing 


Changes Between Areas and 
Cities Presenting Difficulty 


inpex 1757 
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|New British Note 
Repeats Request 
For Debt Relief 


Second Message Reiterates 
Plea That Installment Be 


Delayed Until Problem Is 
Thoroughly Discussed 


‘Results of Payment 
On Trade Reviewed 


| Consideration of the Question 
Of Wartime Obligations Is 
Declared to Offer Basis for 
Return of Prosperity 


Presenting arguments for postponement 
of the war debt payments due Dec. 15, the 
| British Government delivered a note to the 
| Department of State Dec. 1, asking for the 
| Second time a thorough discussion of the 
war debt situation. 

The note was sent through the British 
Embassy in reply to the request of the 
Department of State for further reasons 
for British debt postponement. The text 
of the note was made public Dec. 1 by 
the Department of State. 

Effect on World Trade 

In conclusion the British Government 
expressed the hope that its arguments had 
demonstrated “clearly the ground upon 
which their request was based, namely 
their own profound conviction that a re- 
sumption of war debt payments would in- 
evitably deepen the depression in world 
trade and would lead to further falls in 





commodity prices with disastrous conse- 
quences from which no nation would be 
exempt.” 


convenes next week, should devote itself! <iple through consolidated purchase or 
assiduously to the development of a legis-| manufacture. “Centralization of actual 
lative program that would “lay the ground! operations is impracticable in time of war. 


posed Construction i 


| Today, Senate Committee 


. “We can not see where a treaty that 


5. An estimate of resources available or | 
limits water diversion into the Illinois 


which can be made available to meet re- 


’ River at Chicago is going to do anything 
except harm for us of the Mississippi Val- 
ey, no matter what benefits otherwise are 
<" come from the St. Lawrence. project.” 


Seaway Wanted by Duluth 


‘ Approval of a $6,000,000 loan to the New 


| Orleans Public Belt Railroad by the Re-| 


lief needs in January and February. 
Applications by Governors 


| construction Finance Corporation; to be 
| applied toward partial defrayment of the 
' expense incident to the construction of a 


Governors are requested to summarize | 
the information ‘ received from political | 
subdivisions in tables included for their | 


.of Senator Robinson 


work for National recovery,” in the opinion 
(Dem.), of Arkan- 
sas, minority-Jeader of the Senate. 
Although explaining he spoke as an in- 
dividual, the Arkansas Senator asserted ; 


‘Such a course invites national disaster,” 
he said. 


Is Told at Hearing 


he significant feature of the housin 

Secretary Payne renews his recommen- | = re _ : ; : 8 
dation for passage of the so-called uni- | problem in the United States today is not 
form contracts bill which has been before | the growth of population, as it used to be, 


| Congress for several years. ““Tf enacted in| but a shift of population between areas 


. Mr. Newton’s testimony followed that of | $13,000,000 rail-highway bridge across the 


Fred 8S. Keiser, of Duluth, Minn., traffic 
officer of the Duluth Board of Trade and 
the Duluth Chamber of Commerce, who 
had™presented the views of the commer- 
cial and agricultural interests of that 
section. He told the Committee that there 
was nothing to which the farmers and 
dairymen of that “marooned” area could 
'. ook forward if the seaway were not opened 
to them. ; 

Industrial interests, he declared, would 
‘be givem-a chance again to return to nor- 
‘mal pursuits only if they can benefit by 
cheaper transportation, a factor “abso- 
lutely essential to the agriculture of our 
section as. to industry.” 

Water Diversion Issue Raised 


Mr. Newton’s statement before the Com- 
mhittee brought up the water diversion 
question for more attention than it has 
previously attracted, although Senator 
Glenn (Rep.), of Illinois, had sought in- 

+ formation as to some phase of the di- 
version from every witness competent to 
discuss it. 

Mr. Newton said he felt qualified to 
criticize the treaty provisions respecting 
diversion limiiation because of his eight 
years’ service as a member of the House 
Committee on Rivers and Harbors. This 
experience, he said, convinced him that 
it would be better to have no treaty than 
to have an instrument which would bind 
the Congress perpetually. 

He pointed out that if the treaty were 
ratified, Congress can never settle the 


diversion controversy which has been so | 


2 


“> 
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Army Short of Goal 


In Aviation Program’ 


Said to Be 129 Planes Under Its 
" Five-year Objective 


The Army Air Corps is short 129 air- 


planes of the objective called for by the} 
e-year program, according to F. Trubee| 


vison, Assistant Secretary of War, in 
is annual report made public on Dec. 1 

the Department of War. 

in the light of the most recent infor- 


jon, and using as a measuring stick | 


NM full air strength that could be em- 

loyed in a particular operation where 
armies, navies, and air forces would be 
employed to their full strength,” he said, 
“this country stands fourth in relative aid 
strength.” 

Secretary Davison reveals that the five- 
year aviation program which was to have 

nm completed in the past fiscal year has 

. t as yet been completed in certain par- 

ticulars, and expresses the “hope that, 

when the necessity for rigid economy no 

longer exists, first priority will be given 
to it in all its phases.” 

Extracts from the report follow: 

“On June 30, 1932, there was a total 
of 1,814 airplanes on hand for the Regular 
Army, National Guard, and Organized Re- 
Serves, exclusive of those procured from 
experimental and service test funds, obso- 
lete types, and those awaiting survey as no 
longer capable of being repaired. Ap- 
proximately 210 of all types were tempo- 
Tarily unserviceable on this date either 
awaiting or undergoing major repairs at 
depots. 

“Considering only those airplanes which 
are serviceable—that is, those which are 
available jor full use in tactical units or 
for train Ag—the actual airplane strength 
was but 1,604, with 67 additional which 
have been contracted for but not yet de- 
livered. 

“The net result is that the air compo- 
ment of our Army is short 129 airplanes 
of the 1,800 serviceable airplane objective 
prth by the five-year program. 

the National Guard is up to the 
th authorized, this shortage exists 
ly in the airplane strength of the 
par Army. 

| is a source of considerable satisfac- 
‘to be able to report a substantial 


\ 
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Mississippi River at New Orleans, La., was 


convenience in Emergency Relief Bulletin|the belief that legislation dealing with 
No. 2 in order that the Corporation may | agriculture and for Government financ- 


granted by the Interstate Commerce Com- have before it a complete picture of the 
mission Dec. 1, (Finance Docket No. 9739.) | situation in the sections which have had | 
The Commission also authorized the Belt! or which request Federal funds in each} 
Line to issue $7,000,000 of City of New! State and Territory. Governors also are, 
Orleans Public:Belt Railroad Bridge 5 per | requested to transmit to the Corporation | 
cent gold bonds, which are to be purchased | copies of the information for each politi- | 
by the Corporation. (Finance Docket No.|cal subdivision in connection with appli- 
9715.) ; cations for additional relief funds. 
Commission Sanction Required | Bulletin No. 2 calls upon each Governor 
The Commission, in November, 1930, au- | for a statement concerning what measures 
thorized the Belt Line to construct the t@ meet the emergency needs within his | 
bridge, and declared that such bridge and | State'are’proposed either by way of legis- 
the tracks thereon constitute an extension | !ation or otherwise by the State and its | 


of the railroad. political subdivisions. Similar information 


ing stand out as demanding the most 
thoughtful consideration. Repeal of the 
Eighteenth Améndment and modification 
of the National Prohibition Act to permit 
the legal manufacture of beer are im- 
portant and should and will be dealt with, 
he added, aa: the legislation comes along. 
Many Important Problems = 

“There are many important problems 
to Be disposed of,” Senator Robinson con- 
tinued, “and repeal and beer, of course, 
are among them, but there are others 


\that to me are more important and cer- 


the City of New Orleans. 

The Finance Corporation already has 
approved a loan of $13,000,000 to the City 
of New Orleans, but because the city 
acted through its Public Belt Railroad 
Commission approval of the Commission 


could be advanced. The loan of $6,000,000 
is part of the $13,000,000 approved by the 
Corporation. 


is a condition precedent to the making 
of loans to the railroads under that sec- 


| said the Commission. 
Original Proposal Changed 


to $14,000,000, to be effected through the 
purchase by the Finance Corporation of 
$7,000,000, principal amount, of State of 
Louisiana 4% per cent highway bonds and 
of $7,000,000, principal amount, of City of 
New Orleays 4% per cent bonds, 
proceeds of all such bonds to be deposited 
at once with the trustee under the mort- 
|gage securing the city bonds and used 
for the proposed construction,” the report 
declared. “The contribution of the State 
funds to the project has been authorized 
by an amendment to the State Consti- 
tution. The loan to the State is not sub- 
ject to our jurisdiction.” 

The original proposal, as above set forth 
|by the Commission, subsequently was 


by 


(Continued on Page 6, Column 1.) 


The New Orleans Public Belt Railroad | 
is unincorporated and owned entirely by | 


for the railroad loan of $6,000,000 was| 
; found to be necessary before the funds | 


By the terms of subsection (j) of section 
201 of the -Reconstruction Finance Cor- | 
poration Act, approval of the Commission | 


|tion. “Since the City of New Orleans owns Cotton 
and operates the Belt Railroad and re- jore, and preserved eggs have been denied, 
quests a loan to finance in part the con-/the Tariff Commission announced, Dec. 
struction of the proposed bridge, the loan ly ; 
to the city is subject to our approval,” | ° 


the | 


changed to provide for the issuance of the | 
5 per cent Belt bridge bonds just approved |bon fly catchers had been filed by The 
the Commission in lieu of the city’s |Tanglefoot Co. Grand Rapids, Mich. 

4%’s, and the estimate of cost was reduced 


[Continued on Page 3, Column 7.) 


Four Pleas Denied 


| For Tariff Changes 


Commission Rejects Petitions 
As to Cotton, Manganese, 
Egg, Fly Catchers 


Applications for 


of various grades, manganese 


An ayplication for increased duty on 
/ribeon fly catchers was also denied. 
Applications to reduce the rate on cot- 


| “The total loans requested for financing | ton “having a staple of 1's inches or 
| the construction of the entire bridge with | more in length” had been filed by The 
its approaches and appurtenances amount | Rubber Manufacturers Association, New 


York City; The Vacuum Co., Somerville, 
|Mass.; Wiggin Terminals, Inc., Boston, 
| Mass.; C. §S. Borggaard, Winter Hill, 
|Mass.; and Vacuum Fumigating Co. of 
|New York, Inc., New York City. 
Applications with respect to the tariff 
on eggs were filed by The John Layton 
Co. and Hennungsen Brothers, Inc., of 
|New York City, and stipulated “whole 
eggs, egg yolk, and egg albumen, frozen 
or otherwise prepared or preserved and 
not specially provided for whether or not 
sugar or other material is added.” 
| The application on manganese was filed 
|dy William W. Hearne, Inc., Philadelphia, 
Pa., and stipulated “ferruginous manga- 
nese ore.” 
The request for higher duties on rib- 


All the applications were filed under 
the flexible provision (section 336) of the 
Tariff Act of 1930. 








DR ondeiton in Machinery Buying 


On Farms Declared Temporary 


(PoE present sharp curtailment of pur- 

chases of farm machinery, with the 
accompanying reversion to horses and 
mules as sources of power, is not ex- 
pected :o prove permanent, but the re- 
vival of purchases probably will show 
itself first in the field of light machinery 
rather than heavy equipment, Dr. C. L. 
Holmes, in charge of the Division of 
Farm Management and Costs of the 
Department of Agricuiture, stated orally 
Dec. 1. 

Any trend in the direction of substan- 
tially larger purchases of machinery by 
farmers must necessarily await a read- 
justment bringing into better relation- 
ship the prices of what the farmer sells 
and what he buys, Dr. Holmes said. 
With the return of more nearly normal 
economic relationships, he added, there 
should be something of a wave of buying 
of the lighter farm equipment to fill 
the gap left by long postponement of 
needed purchases. 

Dr. Holmes gave the following addi- 
tional information: 

Resumption of the 


trend toward 


mechanization of agriculture apparently 
will depend on price relationships. 
Should prices for farm products return 
to a comparatively high level, it may be 
expected that widespread adoption of 
the heavier machinery, such as the com- 
bine and heavy tractor, will be resumed. 


| The same trend would naturally follow 


a more modest upturn in agricultural 
prices combined with a drop in ma- 
chinery prices which would bring the 
two price levels into closer relationship. 

An important factor affecting any 


| trend in mechanization of farming is the 


agricultural wage level. So long as 
farm wages continue at extremely low 


| levels with the supply of labor more 


| chinery with less man power, 


| 


than equal to the demand, the tendency 
is to use light machinery with more 
man power rather tham heavy ma- 


A basic consideration now for farmers 
is to kesp down cash expenditures, 
which tends also to hold down ma- 
chinery investments. The _ situation 
tends to keep cash outlay down at the 


| expense of more work by the farmer, 


his family, and his work animals. 


decreased duties on| 


tainly more difficult.” 

The Senator said he had in mind re- 
questing congressional authority for cre- 
ation of a joint committee of some form 
which could proceed early to a study of 
the farm problem. He suggested that 
farm relief is not a question that can 
ibe “solved over night” and that a care- 
ful survey by experts who could assist 
later in drafting the legislation presented 
one method of dealing with the problem 
with some measure of success. 


Bond Issues Favored 
With reference to the status of Govern- 
ment finances, Senator Robinson an- 
nounced he would favor legislation per- 


penditures,” among which he enumerated 
such items as public buildings“and proj- 
ects of the character of Boulder Dam. He 
thought that would be & wiser course 
than attempting to raise too great a sum 
from new taxation. 

“I hope we won't have to have a tax 
bill.’ he added. “It is my opinion that 
had we resorted to bond issues for capi- 
tal expenditures. earlier, we would be bet- 
ter off now.” 

The Senator recalled that the beer tax, 
if legislation authorizing beer production 
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Less Unemployment 
Is Noted in Germany 


Decline of 700,000 Jobless Is 
Shown During Year 
The average number of unemployed in 


| Germany has been declining since the first 
|quarter of the year, and for the third quar- 


ter was estimated at 7,160,00, according to 


Department of Commerce statement 
Dec. 1. In the preceding quarter the av- 
erxge was 7,230,000 and in the first quar- 
ter 7,860,000. Following is the statement 
in full text: 

German unemployed on Oct. 31, was 
5,109,000 compared with 5,102,000 for Sep- 
tember and 4,623,000 for October, 1931, ac- 
cording to the Commerce Department’s 
regional divisoin. 

However, to these figures must be added 
1,000,000 to 2,000,000 people (depending 
on the season) not officially registered, 
just recently estimated under a new Ger- 


[Continued on Page 6. Column 2.] 


Complete 
Readers’ Summary 


. of every article 
in this issue, will be 
found on Page 2. 
The Readers’ Sum- 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to P 





mitting bond issues to cover “capital ex- | 


the form recommended by the War De- 
| partment it would effect an increase in 
| the efficiency of our procurement activi- 
ties,’ he pointed out. 

Svecial Fund Urged 

He. also again recommends legislation 
authorizing a stock and shop expense fund 
at War Department manufacturing estab-, 
lisments,. “‘The. establishment of such 
funds,” he explained, “would unquestion- 
ably promote increased operating economy 
and ‘efficiency in our manuf-cturing and 
repair »plants.” 

Extracts from the report follow: 

“An unfortunate change in attitude on 
|the part of certain of our citizens has 
joccurred during the last year. With a 
sense of values warped by disheartening 
financial conditions, this group has 
launched an undiscriminating attack upon 
all Government activities of a business na- 
ture, including certin War Department ac- 
tivities essential to National defense, in 
the hope that some alleviation of the pre- 
vailing economic distress might result. 


Encroachment Opposed 

“I give my whole-hearted support to the 
|doctrine that the Federal Government 
should neyer encroach upon those fields 
of business that can be capably cared for 
by private enterprise. In conducting the 
| business of the War Department that sec- 
tion of the National Defense Act which | 
requires the Assistant Secretary of War to 
“cause” to be manufactured or produced 
at the Government arsenals or Govern- 
ment-owned factories of the United States | 
all such supplies or articles needed by the 
| War Department as said arsenals or Gov- 
|ernment-owned factories are capable of 
manufacturing or producing upon an eco- 
nomical basis” has never been interpreted 
as a warrant to expand existing Govern- 
| ment facilities in order to manufacture ar- 
j ticles of commercial design. 

“But there are certain War Department 
requirements that can not be filled from 
commercial sources. To meet needs of | 
ing character it is necessary that exist- 








ing Government arsenals and Govern- 
;ment-owned factories with their special- | 
|} ized equipment and labor be held intact. | 
Their seasoned experience is essential to 
sound development in design and in 
method of manufacture, while a nucleus 
of craftsmen skilled in the difficult art 
'of munitions production is indispensable 
|to adequate. National defense. 

“I have therefore regarded with serious 
| | 
[Continued on Page 4, Column 7.) 


In 


dustrial Uses Bound fo 


}and cities, John Ihlider, of the National 


Park and Planning Commission at Wash- 
ington, D. C., testified Dec. 1 before the 
Senate District of Columbia subcommittee 
investigating rental conditions at the Na- 
tional Capital. 

Mr. Ihider discussed housing conditions 
in a comparative way and said that Wash- 
ing'..n in better condition with respect 
to relief than ‘most cities, adding that in 
Fall River, Mass., about one-sixth of the 
population is supported by relief. 

Problem of Shifting 

“Our problem,” he said, “in terms of a 
shifting population that is leaving decayed 
and blighted areas behind, is how to re- 
condition and reclaim these areas so as 
to have a real use value. We will have 
to put one family on a sound economic 
basis in an area’ that used to be occupied 
by two families.” ’ He criticized the alley 
conditions in cities. 

Discussing the testimony of Mr. Halbert, 
of the Board of Public Welfare, regarding 
the relief needs of Washington, Mr: Ihlder 
said that Mr. Halbert’s picture of condi- 
tions was “unrelieved gloom.” “The de- 
mands for relief in the country,” he said, 
“are becoming greater, the relief resources 
are diminishing and the amount of re- 
lief given a family is less today than last 
year. There is nothing to look forward 
to in a relief program except slow starva- 
tion and the answer to that is to begin 
construction work now for the country 
as a whole. 

Study of Construction 


“Construction work means a study of 
the community so as to show what are 
the best uses for the different areas in 
that community. 


“The growth of population in this coun- | 


try has slowed down and from a statis- 
tician’s point of view population of the 
Naticn already is decreasing. The number 
of children in the lower grades of the 
public schools is getting smaller each year. 
The areas in the cities that are growing 
are not areas growing naturally but by 
drawing from other areas and cities. 


Need of Better Buildings 


“The construction industry in the future 
should be concerned with erecting better 
buildings, not simply adding to existing 
structures. 
tremendous blighted areas that are lia- 
bilities, they must demand replanning and 
rebuilding.” 

Discussing maps of Washington 


[Continued on Page 3, Column 4.) 
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_ Ranging From Explosives to Soap 


| St 


EADILY growing in importance as a 
substance in chemical and tech- 
nological processes for industrial pur- 
| poses, wood is now being converted into 
a wide variety of products other than 
| lumber, ranging from explosives and 
| motor fuel to yeast and soap, according 
to information made available as of 
Dec. 2 by the Department of Commerce. 
Roots dug from the ground, wood 
waste scooped from the sawmill floor, 
and even pine needles and bark are no | 
longer discarded materials. From them 
are made smokeless powder, essential 
oils, insulating materials, rayon, cello~ 
phane and dyestuffs, it was pointed out, | 
The wood industry is seen to be grad 
ually changing into a series of coordi- 
nated industries, resulting in economy in 
the use of raw materials, it was stated. 
Diversification of operation and _ close 
utilization of raw materials have become | 
the keynote to the success of the forest | 
industries, and the chemical utilization 
of wood is the latest development in 
this field. 
The following additional information | 
was provided: 
The National Committee on Wood Utili- 
zation of the Department, working to- | 
ward a more complete and consequently 





| verted into an 


more profitable use of trees, has just 
published a handbook on “The Chemi- 


| cal Utilization lof Wood.” 


The work of Dr. Henry K. Benson, 
chairman of the division of chemistry 


| and chemical technology of the National 


Research Council, Washington, D. C., 
the report reviews the activities of the 
world laboratories engaged in wood 
chemical research. The various chemi- 
cal processes for treating woods and the 
products resulting therefrom are the 
chief consideration of the discussion. 
which should be of particular value to 
forest owners and wood-using industries 
desiring to study the manufacture of 
by-products. 

The proper coordination of by-prod- 
ucts industries, with the sawmills as the 
center, is an essential step toward more 
efficient and complete utilization of 
wood. Such a plan would materially 
lessen the annual drain on the forests 
and encourage tree growing as an in- 
dustry, in the opinion of Axel H. Ox- 
holm, director of the Wood Utilization 
Committee. 

Sawdust and wood flour are being con- 
interesting variety of 


If the cities are not to have | 


pro- | 


The note stated that the prospects of 
successful debt discussion would be in- 
;creased by postponement of the Dec. 15 
| payment of $95,000,000, and that the Brit- 
{ish “are prepared to consider with the 
|Government. of the United States of 
| America any*manner in which that post- 
|ponement might be most conveniently 
| arranged.” 





Reasons Advanced 

Some of the arguments advanced insthe 
British note for the postponement of the 
Dec. 15 payment and for general discussion 
of war debts are as follows: 

1..Allied purchases from the ‘United 
States during the war exceeded their nor- 
mal means to repay. 

2. Commerce cannot be deflected to suf- 
ficient extent to repay the debts. 

3. The war debts are radically different 
from commercial loans, placed abroad in 
that the latter are for productive pur- 
poses while the debts “represent expen- 
diture on destruction.” 


Removal of Gold Standard 


4. Payment of the debts to date has been ~ 
possivle only because of the large amounts 
of money which the United States has 
loaned abroad. 

5. Movements of capital consequent upon 

the situation in Germany after the mora- 
torium so involved London as a financial 
} center as to force the United Kingdom to 
}abandon the gold standard. 
6. The United States Secretary of the 
| Treasury in 1924 recognized that debtor 
|governments “be permitted to preserve 
;and improve their economic positions.” 

7. Payments across exchange between 
foreign countries are different from those 
made internally between taxpayers and 
their governments. 

8. The loss which American taxpayers 
would suffer in paying the increased bur- 
den of the debts cannot be measured in 
the same scale as the’ untold less of wealth 
and human misery caused by the present 
economic crisis. 

9. Any resumption of payments would 
accentuate the gravity of the present 
crisis. 

10. Unprecedented efforts already have 
been made by Great Britain to pay, it 
having paid more to the United States 
than it has received from the other Allies. 

11. The departure from the gold stand- 


3, 
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Level of Commerce 


With Italy Recedes 


Trade in Some Products Gained 
In Half Year, However 


Although increases were recorded for 
several commodities, the general trade be- 
tween the United States and Italy during 
the first half of the year was considerably 
reduced, according to a Department of 
Commerce statement Dec. 1. The full text 
|of the statement follows: 

More United States raw cotton was 

shipped to Italy during the first half of 
this year, and Italians sent to the United 
States more hats, rayon, and tomato paste, 
as compared with the corresponding pe- 
\riod last year, according to a report from 
Commercial Attache Mowatt M. Mitchell, 
| Rome. 
Total trade between the two countries, 
| however, for the first half of this year, 
according to official Italian figures just 
released, amounted to  1,025,000,000 lire 
compared with 1,301,000,000 for the corre- 
|sponding period in 1931. a drop of 276,- 
000,000 lire. 

Imports from the United States into 
Italy amounted to 679,000,000 lire for the 
1932 period under review, while exports 
from Italy to the United States registered 
346,000,000 lire. In the first six months of 
; 1931, the United States shipped 798,000,000 
j lire worth of goods to Italy and took 503,- 
000,000 lire worth in exchange. 
| Italy imported 357,000,000 lire worth of 
raw cotton from the United States for the 
first six months of 1932 compared with 
289,000,000 lire in the corresponding period 
|last year; wheat, 62,000,000 compared with 

118,000,000 lire; petrcleum and products, 
40,000,000 lire compared with 69,000,000 
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Reduced Pisation 


Is Advocated for 
Farming Interests 


Property Taxes Unchanged, 
Secretary Hyde Declares 
In Pointing to Inequality 
Of Agriculture’s Burden 


Relief from the tax burden on agri- | 


culture is advocated in the annual re- 
port of the Secretary of Agriculture, 
Arthur M. Hyde, just made public. 


begun in the issue of Dec. 1.) 
excerpts proceed: 

In 1931 interest on the farm-mortgage 
debt absorbed about 8 per cent of the 


gross farm income, compared with 4 per | 


cent in 1920 and 3 per cent in 1910. In 
recent years an increasing number of 
farms have been mortgaged. The De- 
partment estimates that in 1930, 40 per 
cent of all farms were mortgaged. The 


1930 census reported 42 per cent of all} 
owner-operated farms as mortgaged, com- | 


pared with 37.2 per cent in 1920. 


Foreclosures are all too prevalent. They 
are blighting the hopes of men who can | 


get as much out of the land as anyone 


could. Keeping efficient farm owners on | 


their own property and in their own homes 


is to the interest of both debtors and |]} 
creditors. It is also to the interest of the | ]| 
Nation. Much mortgage indebtedness has |}; 


grown burdensome from forces largely 
outside the farmer’s control. 
show how Federal aid in the field of farm 
credit has helped. But more needs to be 
done. The powers of our credit institu- 
tions must be broadened and legal restric- 
tions relaxed so that in an emergency 
like the present one efficient farmers can 
be given a fighting chance to hold their 
homes. 
Property Taxes Unchanged 
Farm property taxes have remained 


practically unchanged during the depres- | 


sion, although in a very few States farm- 
ers have received substantial relief. Taxes 
for the country as a whole have been, in 


the last two years about 166 per cent| 


higher than they were in 1914. With gross 


farm incomes down to the prewar level, | 


the tax load is extremely onerous. As in 


the case of the mortgage-debt burden, | 
its real weight has been doubled by falling 


prices sitice 1929. It takes more than 


four times as many units of farm produce | 
to pay the farm tax bill now as it took | 
In 1931 taxes on farm property | 
absorbed about 11 per cent of the gross’ 


in 1914. 


farm income, compared with only 4 per 
cent before the war. 

I have repeatedly called attention to 
the farmers’ unfair tax burden. 
result not only of increases in public ex- 
penditures, but of the failure of our tax sys- 
tem to allow for the postwar decline in farm 
incomes. Simple justice requires both 
economy in public expenditure and drastic 
revision of the revenue system. Farm tax 
studies by the Department and by State 
institutions over a period of years point 
to the conclusion that the tax system dis- 
criminates against the farmer, and show 
that the injustice is greater now than it 
was a few years ago. 

That unfairness exists is generally ac- 
knowledged. Its recognition should form 
a basis for action. -The tax that dis- 
criminates against the farmer is the so- 
called general property tax. It is not part 
of the Federal revenue system. Hence 
Federal action is limited to investigation 
and explanation of the problem, and to 


such changes in the Federal system as will | 


encourage helpful.changes in State and 
local taxation. 
Analysis of Trends 
During the last year the Department has 
sought to ascertain: (1) The amount and 
trend of farm taxation since 1913, by 
States and for the country as a whole; 


(2) the reasons for differences and sim- | 


ilarities in these changes in various States 
and regions; (3) possibilities for tax re- 
duction by revision of the revenue system; 
(4) possibilities for reduction through re- 
organization of rural local governments. 

This program of investigation, though 
not long under way, has produced sig- 
nificant data, including reliable figures 
for individual States showing the amount 
and the trend of farm taxes per acre since 
1913. 

Tax revision calls for substitutes for a 
substantial part of the general-property 
tax levy. Income taxes and excise taxes 
are the leading alternatives. These rev- 
enue sources are now the main reliance of 
the Federal Government. Attempts by 
States to draw large revenues from these 
sources necessitate coordination of Federal 
and State systems to avoid new inequali- 
ties. There is increased public recognition 
of the need for coordinating State and 
Federal taxes as a step toward tax re- 
vision for the relief of farmers and home 
owners. 

Governmental Changes ; 

Farm-tax reduction through reorganiza- 
tion of rural local government is an im- 
portant possibility. Results of the de- 
partment’s first efforts to appraise the sig- 
nificance of this possibility in certain local- 
ities will become available shortly. A com- 
prehensive program for farm-tax reduction 
must reduce waste, ineffectiveness, and 
duplication in local governmental units. 

It was inevitable in the generally de- 
pressed condition of agriculture that farm- 
credit facilities should be strained. Local 
credit agencies, such as country banks and 
merchants, depend for their lending power 
on a flow of income into their communi- 
ties. When this flow dwindles or dries up, 
outstanding loans can not be collected and 
new loans can not be made. What ordi- 
narily amounts to a revolving fund ceases 
to revolve. Farm incomes from the pro- 
duction of 1931 dropped so low that coun- 
try banks generally could maintain only a 
small fraction of their lending power. 
These banks, moreover, had to stand the 
additional siress of the customary outflow 
of agricultural funds in mortgage interest, 
tax payments, and so forth. 

Effffect on Mortgage Credit 

Agricultural distress affected the supply 
of mortgage credit as well as the supply 
of bank credit. Delinquent interest pay- 
ments and a high foreclosure rate im- 
pressed mortgage lenders unfavorably. 
Special factors in the investment market 
made matters worse. Life insurance com- 
panies, the chief lenders on farm-mortgage 
security, had to meet an exceptional de- 
mand for policy loans; also the value of 
their railroad and industrial securities de- 
clined drastically. The Federal land banks 
and the joint-stock land banks found the 
bond market unsatisfactory for the sale of 
additional securities. 

The credit stringency tended still 
further to lessen the earning power of 
the farmers. It handicapped them in re- 
adjusting their crop programs. It pre- 
vented the efficient utilization of feed and 
of labor time. Often, indeed, lack of pro- 
duction credit compelled the premature 
selling of livestock. 


The Federal Government relieved this | 





(Pub- | 
lication of excerpts from the report was| 
Further | 





I shall later | 
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Agriculture and Food 
Products 


Maine Agriculture Department. 
Hyde in annual report. 


believed temporary. 


Dependability of crop reports in approxi- 
mation of estimates to yields of farm produce 
discussed by Chief of Market Division of 


Page 8, col. 3 
Tax relief for farmer urged by Secretary 


Page 2, col. 1! 
Recession in sales of machinery to farmer 


Page 1, col. 2 
New Jersey Department of Agriculture in- 


s s 
Engineering 
Sources of stream pollution and problems 
of purification are discussed by sanitary en- 
gineer of United States Public Health Serv- 
ice. 
Page 8, col. 1 
Federal loan of $6,000,000 for bridge cdn- 
‘struction in New Orleans is approved by 


R. F.C 
Page 1, col. 2 
Exporting and Importing 


Commerce with Italy declines for first six 


augurates service of listing idle farms which } months of 1932, says Department of Com- 


are for sale. 


Aviation 


October traffic on air lines showed decline 
says Department of Commerce. 


Banks and Banking 


Bank monthly review. 


condition statement. 


- 
cording to monthly summary. 
for Ohio and Iowa. 


gency relief loans by Dec. 17 





issued by Federal Reserve Board. 


Congress 


Legislative program for short session is dis- | 
cussed by Senator Robinson, minority leader. 
Page 1, col. 4 


Construction 


Shifting of population is significant fea- 
ture of housing problem today, Senate com- 


mittee is told. 


Page 1, col. 6| 


Corporation Finance 


| 
Federal loan of $6,000,000 for bridge con- 
struction in New Orleans is approved by | ther reduced in Cleveland reserve region, ac- | 


R. F. C. 


Page 1, col. 2) 
Class I railways sustain loss of $167,000,000 


Page 1, col. 4, Government Finance 
Relief loans aggregating $127,675 approved 


Page 3, col. 7 
General counsel named for Reconstruction | 
Finance Corporation to succeed Morton G. | 


in nine months of this year. 


for Ohio and Iowa. 


Bogue, resigned. 


Page 7, col. 7 


Costs of Living 


Index of cost of living shows slight de- | 


cline in Massachusetts. 


gency relief loans by Dec. 17 


Current Law 


- Latest decisions of Federal 


courts, 


Page 4, col. 4 


Page 6, col. 2 


Demand for bankers’ bills exceeds supply 
during November, says New York Reserve 


Page 7, col. 4 

Federal reserve banks, weekly consolidated 
Page 7, col. 5 

Volume of member bank borrowing fur- 
ther reduced in Cleveland reserve region, ac- 


Page 7, col. 4) 
Relief loans aggregating $127,675 approved 


Page 3, col. 7 
Sttes asked to file applications for emer- 


Page 1, col. 2| 
Weekly statement of reserve bank credit, 


Page 7, col. 7 


Page 2, col. 6 
States asked to file applications for emer- | joe, 


Page 1, col. 2| 


and State 


merce. 
} ‘ Page 1, col. 7 


| Federal Courts 


Federal courts without jurisdiction regard- 
ing seniority rights of rail employes, United 
| States Circuit Court of Appeals for Fourth 
Circuit holds. 

Page 4, col. 1 

State commission’s order reducing electric 
rates for power furnished cotton ginners held 
void. Oklahoma Gas & Electric Co. v. Cor- 
poration Commission et al.; D. C., W. D. 


| Okla, 
| Page 4, col. 2 





|Foreign Relations 


Debt installment due from Austria Jan. 1 
to be postponed under funding agreement. 
Page 1, col. 6 
Second British note reiterates request for 
postponement of debt payment pending dis- 
|,cussion of debt problem. 
Page 1, col. 7 


Representatives of midwestern interests op- 
| pose provision in draft of treaty with Canada 
for St. Lawrence seaway which would re- 
strict diversion of water from Lake Michigan. 

Page 1, col. 1 


Forest Products 


Industrial uses for wood show wide variety, 
| according to information made available by 
| Commerce Department, 

Page 1, col. 5 


General Business Conditions 


Weekly business statistics assembled and 
made public by Commerce Department. 
Page 6, col, 4 
Business in Philadelphia Reserve District 
| steady in October, says Reserve Bank in 
} monthly review. 





Page 7, col. 1} 
Volume of member bank borrowing fur- | 


| cording to monthly summary. 
Page 7, col. 4 


ADERS’ SUMMARY 


International Finance 


Foreign exchange rates at New York. 


Page 7, col. 7 
Labor 


Continuation of monthly labor review is- 
sued by Employment Service, Department 
of bor. 

Page 6, col. 7 

State method of administering emergency 
relief in New Mexico described by New 
Mexico Labor Commissioner. 

Page 8, ¢: 6 


t shown in 


Decline in unemploy: . 

many during year, : 

yes Page 1, col. 4 

Minnesota Railroad and Warehouse Com- | 

mission announces curtailment of work in 

certain divisions. 

Page 6, col. 1 

Seven new labor disputes submitted for | 

adjustment, Conciliation Service announces. 

Page 6, col. 6 

Results of unemployment study in Buffalo, 
N. ¥., are announced. 

Page 2, col. 5 


Machinery ‘ 
Recession in sales of machinery to farmer , 

believed temporary. ’ 
Page 1, col. 2 


Motor Transport 


New regulations governing motor carriers 
announced by Pennsylvania Public Service 
; Commission. 

Page 5, col. 1 

World’s smallest motor car introduced in 
Japan. 


Page 6, col. 2 


National Defense 


Army Air Corps has 129 fewer planes than 
number called for under five-year plan, an- 
nual report of Assistant Secretary of War 
reveals, 

Page 1, col. 1 

Maintenance of existing Federal factories 
for war supplies declared essential ky ASs- 
sistant Secretary of War in annual report. 

Page 1, col. 5 

Unusual discussion of size, cost, and pur- 
pose of Army during year .attributed by 
Chief of Staff to Oriental trouble and Ge- 
neva Conference. 


Page 3, col. 6 


Petroleum and Its Products 


Texas RailroAd Commission receives nomi- 
nations of purchasers of crude oil for next 
four months, and Oklahoma. Corporation 
Commission starts hearings on oil proration. 

Page 7, col. 7 | 








Daily 
Treasury. 


statement of the United States | 
: Page 7, col. 6 
Special economy committee of Senate be- 
|gins study of Federal expenditures. 


Page 2, col. 4; 
Health 


Sources of stream pollution and problems | 
of purification are discussed by sanitary en- | 
zgineer of United States Public Health Serv- 


Page 8, col. 1 
Reduction of mortality rate of Wisconsin 


Postal Service 


Tabulated postal revenues for September 
and October of this year made public by 
the Post Office Department. 

Page 6, col. 3 


President 


President’s day at Executive Offices. 
Page 3, col, 2 





Public Service 


General counsel named for Reconstruction 
Finance Corporation to succeed Morton G. 
Bogue, resigned. 





as result of activities of State Board of 
Health is discussed by State Health Officer. | 
Page 8, col. 3) 

Effective treatment of children with rick- 
etts with salmon oil made from cannery | 
waste is reported by United States Children’s 


Page 4, col. 5, Bureau. 


| Education 


State publications listed. 


| Page 4, col. 4 


Library of Congress accessions listed. 


| Page 2, col. 7 


| Insurance 
Nebraska Insurance Commissioner hears 
arguments for revocation of recent ruling on 


Page 4, col. 7| tax payments. 


| Government publications listed. 


Page 4° col. 7 

Outlook for progress of education in emer- 
gence from economic cycle is discussed by 
California Superintendent of Public Instruc- 


tion. 


Provision to Restrict Lake Diversion 


Page 8, col. 1| 


Page 5, col. 5 | 
Two suits for reduction in fire insurance 
rates dismissed in Louisiana. 
, - Page 5, col. 7 | 
Insurance liquidation commissioner named | 
in Pennsylvania. | 


Page 5, col. 4| 


In St. Lawrence Seaway Treaty Opposed 


\Continued from Page 1.] 


|new” traffic, and that the new discoveries 


many years in litigation, because a limita- 
tion of 1,500 cubic feet per second would 
be definitely and irrevocably fixed. 

Senator Vandenberg (Rep.), of Mich- 
igan, disagreed with the conclusions of 
the witness, explaining that the treaty 
made provision for arbitration of the 
question, and also provided for a greater 
flow in event of an emergency. He felt 
there would be no unfairness on the part 
of Canadesin permitting arbitration, he 
said, and declared that Canada’s rights 
also shouid be respected. 

“I am not asking anything unfair of 
Canada,’ Mr. Newton rejoined, “but I do 
believe there should be more solicitude 
among us for our rights than for those 
of the Canadians. 


“I admire those Canadians. They are 
far ahead of us as diplomats. They suc- | 
ceeded in getitng what they wanted out 
of this treaty, and that was a means of | 
controlling diversion of Lake Michigan 
water.” 

The Northern Federation of Chambers 
of Commerce of New York State, through 
Fred G. Kirkbride, of Messena, N. Y., 
president, added its argument in favor of 
the seaway construction to that given on 
the preceding day when numerous indi- 
viduals and organizations from the north- 
ern section of New York testified in sup- 
port of the project. 

Mr. Kirkbride told the Committee that, 
in his opinion, the tonnage that would 
pass through the proposed channel would 
be greater than had been estimated, offi- 
cially, at 26,000,009 annually. He suggested 
that the opening of such a system of 
transportation would create “entirely 


situation in several ways. It authorized 
production loans out of relief appropria- 
tions remaining unexpended in 1931. It 
made additional provision for production | 
loans in the Reconstruction Finance Cor- | 
poration Act. It amended the laws gov- 
erning the operations of the Federal in- 
termediate credit banks in such a mannek 
as to increase their lending power. It 
appropriated $125,000,000 to increase the 
capital stock of the Federal land banks. 

Another measure authorized the Secre- 
tary of Agriculture to.make loans out of a 
$10,000,000 revolving fund to assist indi- | 
viduals in organizing or enlarging agricul- 
tural-credit corporations and _ livestock- | 
loan companies. This fund may not be 
much used, because the Reconstruction 
Finance Corporation is organizing regional 
agricultural-credit corporations to occupy 
the same field. Other Federal legislation, 
suggested by the President, helped to re- 
lieve the farm-credit stringency. 

The Glass-Steagall bill permitted the 
Federal reserve banks to use the direct | 


obligations of the United States Govern- | 
ment as collateral for Federal reserve 
notes, and thus released gold for other | 
credit purposes. It also authorized the| 
Federal reserve banks to make dédvances 
to member banks on paper eligible for re- 
discount. This legislation relieved pres- 
sure on country as well as on city banks 
and put many of them in a position to 
increase their loans. The Reconstruction 
Finance Corporation helped agriculture 
through the relief it extended to banks 
generally. 


‘had displayed “consummate 


| received 


of natural resources, newly created mar- 


|kets and new processes of manufacture 


often cause unexpected densities of lake 
or ocean traffic. 

“The northern and eastern sections of 
the State of New York,” said Mr. Kirk- 
bride, “rightly expect a widespread and 
tremendous industrial development as the 
result of cheap power generated on the! 
St. Lawrence River. This great area will | 
assume a commanding position among the | 
world’s great industrial centers, for it 
naturally follows that with the coming of 
an adequate supply of cheap power new 
industries will spring into being in addi- 
tion to the enlargement of already exist- 
ing industries. 


St. Lawrence to Develop 


Steel Center in New York 

“It is not unnatural to assume that 
northern New York will become an im- 
portant steel center. A deepened St. Law- 
rence will bring iron ore to our doors. 
A low power rate, efficient electric blast 
furnaces, an abundant supply of cheap 
labor and excellent transportation by wa- 
ter and by rail to the world’s markets 


may create an important portion of the | 


Nation’s steel industry as the heritage of 
New York State. 

“To take a page from the books of other 
industrial areas which have developed fol- 
lowing the advent of cheap power northern 
New York must prepare to receive plants 
for the manufacture of calcium carbide 
and attendant by-products; electro-chem- 
ical plants for the manufacture of acetal- 
dehyde, acetic acid and the derivatives 
from acetylene gas; carborundum, aloxite 
and ferro-silicon. There can be no rea- 


| sonable doubt but that our section of New 


York is destined to become one of the 


great electro-chemical and electro-metal- | 


lurgical centers of the world. 


| 
“New and great power-using industries | 
are seeking communities which offer large | 


blocks of cheap power. The development 
of cheap power on the St. Lawrence River 
will throw open the doors of New York 
State to a vast industrial rejuvenation. 
“It is difficult even to visualize, let 
alone to calculate, the extent of the in- 


|dustrial expansion which may fall to New 
| York State with the development of cheap 


power on the St. Lawrence.” 

Declaring that the Mid-Continent area 
has been “marooned” by the 
increase of rail rates, Mr. Keiser told the 
Committee that opponents of the treaty 
gall” when 
they complained that the St. Lawrence 
project would cost something in Federal 
taxes. He added that those opponents all 
hgd come from cities whose harbors had 
“liberal doles” of Government 
Iunds. 

Mr. Keiser said also that it was “poor 
sportsmanship” for opponents to protest 
the development of the seaway on the 
sole ground that other competing cities 
might get some of the business. 

“We are not asking for a subsidy,” Mr. 
Keiser continued. “All that we seek is 
an even break. . 

“In the last analysis, the St. Lawrence 
project is not a question of how much it 
will cost. It is a question of whether the 


|large section of the United States, for | 


| Ok 


continued | 


Page 7, col. 7 | 


Public Utilities 


State commission's order reducing electric | 
rates for power furnished cotton ginners held | 
void. Oklahoma Gas & Electric Co. v. Cor-| 
pocation Commission et al.; D. C., W. D. | 
a. 

; Page 4, col. 2 | 
Excerpts from transcript of testimony be- 
fore Federal Trade Commission relative to 
accounts of Clarion River power project. 
Page 4, col. 5 

Valuation of Potomac Edison utility system 
fixed at $15,000,000 for rate purposes by 
Maryland commission. 


Further hearings scheduled on Ohio tele- | 
phone rates. | 
Page 5, col. 4 


| which we speak, is going to dry up and 


quit business.” 

Statements made in opposition to the 
treaty by Alfred P. Thom, general counsel 
for the Association of Railway Executives, 


|that the rail carriers faced destruction 


| were met by Mr. Keiser with the obser- 
vation that even under present distressed 
conditions the railroads were continuing 
to seek higher rates. Senator Walsh 
(Dem.), of Montana, suggested the rail- 
roads, by raising rates, were getting no 
revenue in some instances where, if lower 
rates were operative, some business would 
develop. 


Question of Rates 


On Crain Discussed 

Mr. Thom’s statements that grain rates 
are lower than they ever have been be- 
fore and that there was no possibility of 
a further saving to the grain growers in 
|this way were recalled by the witness who 
| agreed as to the present level of rates 
|but argued they were below normal. 
| “The only way to talk about freight 
| sates.” he added, “is to consider them on 
| 


Taxation 


Appeals summarized. 


tax payments. 


and industry as economic peril discussed by 
Tax Commissioner of Connecticut. 


| Hyde in annual report. 


of sum collected as deficiency tax. 


Commission. 


Waterways 


Page 5, col. 2 | pose provision in draft of treaty with Canada 
for St. Lawrence seaway which would restrict 


» » » 


Montana Board of Railroad Commissioners 
files notice of appeal in so-called Shelby gas 
case. 

Page 5, col. 4 

Ohio Commission refuses to reconsider val- 
uation of utility property. 


Radio 


Applications received by Federal Radio 
Commission, ’ 
Page 6, col. 6 


Page 7, col. 7 


Railroads 


Federal courts without jurisdiction regard- 
ing seniority rights of rail employes, United 
States Circuit Court of Appeals for Fourth 
Circuit hotds. 

Page 4, col. 1 

Class I railways sustain loss of $167,000,000 
in nine months of this year. 

Page 1, col. 4 

Petition for injunction against I. C. C, 
filed by Montana Board of Railroad Commis- 
sioners. 

Page 6, col. 6 


Shipping 


New shipping service begun from Australia 
to Hong Kong. 
Page 6, col. 2 
Representatives of midwestern interests op- 
pose provision in draft of treaty with Canada 
for St. Lawrence seaway which would restrict 
diversion of water from Lake Michigan. 
Page 1, col. 1 


Simplified Practice 


Simplified practice rules adopted in four 
industries. 


Social Welfare 


Relief needs in Ohio for 1933 estimated at 
$45,000,000, of which Legislature must pro- 
vide $14,000,000, secretary of State Relief 
Commission states. 


Page 3, col. 6 


Page 3, col. 2 


State Legislation 


South Carolina voters approve two pro- 
posed constitutional amendments. 
Page 7, col. 7 
Missouri voters approve three constitu- 
tional amendments, official returns show. 


Page 2, col. 7 
Tariff 


Applications for reduced tariff rates on 
cotton, manganese ore, and preserved eggs, 
and for increased duty on ribbon fly catchers 
were denied by the Tariff Commission. 


| 
Page 1, col. 3 


Decisions promulgated by Board of Tax 


Page 4, col. 3 
Nebraska Insurance Commissioner hears 
arguments for revocation of recent ruling on 


Page 5, col. 5 
Handicap of excessive tax burden on thrift 
Page 8, col. 5 
Tax relief for farmer urged by Secretary 


Page 2, col. 1 lI 
Refund ordered by Board of Tax Appeals | 





Page 4, col. 4 

Study of possibility of tax on beer if legal- | 
ized is ordered in New Jersey. 
Page 4, col.1 | | 

New tax law in Alabama construed as | 
illegal. | 
Page 4, col. 3 | 

General auditor chosem for Oklahoma Tax | 
| 


Page 4, col. 6 |}! 


Representatives of midwestern interests op- 





diversion of water from Lake Michigan. 


Page 1, col. 1 
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‘an average basis. I have compiled that | 
javerage for seven years, embracing the 
|period from 1924 to 1931, inclusive, on 
grain between Montreal and Liverpool, be- 
|tween New York and Liverpool, between 
| Buffalo and Montreal via the St. Lawrence | 
|River; between Buffalo and New York via 
\\'.e Erie Canal; between Buffalo and New 
| York via rail for export, and between Du- 
|luth and Buffalo via water. 


“It will be seen that based on a seven- | 


|year average from 1924 to 1931, inclusive, 
|the average cost to handle grain between 
|Duluth and Liverpool, via water Buffalo 
to Montreal, and water to Liverpool, was | 
16.2 cents a bushel. It will be seen that | 
the seven-year average on wheat from | 
Duluth to Buffalo, Buffalo via canal to) 
New York, New York via water to Liver- | 
| pool, is 16.83 cents per bushel; and that 
|the seven-year average on grain from Du- | 
|luth to Buffalo, Buffalo to New York via | 
rail, New York to Liverpool, water, is 
19.62 cents a bushel; that the all-rail rate | 
on a seven-year average from Duluth to} 
Minneapolis to New York and water be- 
yond, gave an average rate for this period 
of 28.97 cents per bushel.” | 








Consideration of Government Economies 
Is Begun by Special Senate Committee 


The Senate Economy Committee began 
consideration Dec. 1 of problems incident 
to a reduction of Federal expenditures 
{under the Economy Act of last session. 

With J. Clawson Roop, Director of the 
Budget, as the first witness, the Commit- 
tee went over the replies of various gov- 
ernmental agencies to an inquiry sub- 
mitted them last Summer by the late Sen- 
ator Jones as Chairman of the Committee 
on Appropriations. The inquiry asked for 
suggestions concerning possible reductions 
in the requirements of the respective es- 
tablishments, according to an oral state- 
|ment by Senator Bingham (Rep.), of Con- 
necticut, Acting Chairman. 

Replies of Commissions 

Economies which the Committee re- 
garded as only of minor character were 
suggested in the replies of 14 commissions 
and boards whose letters were made pub- 
lic. Senator Bingham explained that re- 
plies had been received from the 10 Cabi- 
net members heading the principal execu- 


tive departments but that these would be | 


jheld “in strictest confidence” while the 
;economy program is under consideration 
| by the Committee. 

). eee a — 


Population Shift Vie 
As Problem of Housing 


| 


| 


| (Continued from Page 1.} 


| duced by John Nolan, representing real 


| estate interests, in connection with testi- 
|mony about buildings, Mr. Ihlder said 
| that those maps show that the areas in 
the city which are losing population and 
| Values are predominantly the areas with 
inhabited alleys. “The inhabited alley,” 
he added, “is a rot at the core of the block 
and neighborhood of a city.” 

“So our problem is in terms of a shift- 
ing population that is leaving decayed 
and blighted areas behind,” he concluded, 
“and the question is how to recondition 
|and reclaim these areas so as to have real 
| use values.” 

Various other witnesses also testified. 


= | States 


The 14 boards and commissions were 
}in agreement, the chairman said, only as 


to the elimination of the provision of the 
| Economy Act concerning married persons. | 
|The Act required dismissal of one or the 
other of a married couple when both are 
{employed in Federal services. Several re- 
| plies, Senator Bingham said, urged elimi- 
nation of the furlough as a means of 
|governing pay reductions, while others | 
made no reference to that phase of the 
Economy Act. | 
The Veterans’ Administration suggested 
in its letter, according to the Senator, | 
that action to reduce its expenditures was | 
mainly a question of policy. Congress | 
| therefore must determine the course to| 
be followed in that respect, the Adminis- | 
| tration believed. 
In addition to the 10 executive depart- | 
ments the following agencies have filed 
replies with the Committee: Board of | 
Mediatiou, Board of Tax Appeals, Bureau | 
lof Efficiency, Civil Service Commission, 
|Employes Compensation Commission, Fed- | 
j eral Farm Board, Federal Power Commis- | 
|sion, Interstate Commerce Commission, | 
| the Office of Public Buildings and Public | 
| Parks, Smithsonian Institution, the United | 
Tariff Commission, the United 
| States Shipping Board, the Veterans’ Ad- | 
ministration and the Department of State, 
whose reply in this connection concerned 
only expenditures for rentals. | 


Results of Jobless Study 
In Buffalo Announced 
Albany, N. Y., Dec. 1. | 


| 
Preliminary results of the fourth annual | 
study of unemployment in Buffalo have 
'been announced by the State Industrial 
Commissioner, Frances Perkins. 


In November, it was stated, data were | 
obtained of 14,909 usually employed per- | 


|sons of both sexes who were able and 
willing to work. Of these, 4,653 or 31.2 per 


jin residences, and 3,800 in Seattle, 


AvrTHoRIZED STATE: 


Living Expenses 
Fallin Bay State 


Decrease of 0.4 Per Cent Dur- 
ing October Is Shown by 
State Division 


Boston, Mass., Dec. 1. 

A decrease of about two-fifths of 1 per 
cent in the combined cost of living index 
was shown in October as compared with 


September, according to the monthly re- 
port of the State Division on the Neces- 


|saries of Life. 


The food index, it was stated, has de- 
creased approximately 50 per cent from 
October, 1920, the peak year, and 36 per 
cent since October, 1925. The clothing in- 
dex decreased 54 and 32 per cent, re- 
spectively, for the same periods. There 
was a decrease in the light and fuel item 
of 16 per cent from the 1920 figure and of 
12 per cent from that of 1925. 


New Industrial Uses 
Are Being Developed 
For Timber Products 





Growing Importance Shown 
In Both Chemical and 
Technological Processes 
Involving Use of Wood 


{Continued from Page 1.] 
products and turned to many uses. Saw- 
dust is used, for example, as an absor- 
bent, for cleaning purposes, in composi- 
| tion products, as a fuel at points of pro- 
;duction, for heat insulation, 
medicinal purposes, distillation, supplying 
dyes and extinguishing oil fires. 


Many industries, including linoleum, 


| plastic, and explosive manufacturers, are 


consuming large volumes of wood flour 
and finely-ground sawdust. A large in- 
|dustry of indurated ware and papier- 
mache required mechanical wood pulp for 
its principal raw material. 

A rather startling development last 
year, particularly on the west coast, is the 
use of sawmill hogged waste and sawdust 
for domestic heating purposes. A number 
of manufacturers turned their attention 
to the possibilities of using sawdust in 
specially designed household plants, and 
after considerable study a furnace was 
developed which immediately became 
popular. : 

It is estimated that in Portland, Oreg., 
6,272 sawdust burners are now installed 
with 
numbers increasing in other coast cities. 
The cost of the ordinary sawdust burner 
to be attached to a common hot air, hot 
water, or steam furnace varies from $50 
to $100. 

Among the products in which wood flour 
is used are imitation precious stones, 
lamp shades, eyeglass frames, fountain 
pens, furniture, ornaments, toys, manicure 
sets and billiard balls. 





Important processes extending the use| 
of wood have been developed along lines | 


01 wood preservation, controlled kiln dry- 
ing, fireproofing, and synthetic or artificial 
compositions used in building construc- 
tion. These ere of interest to those who 
still regard wood of the highest value for 
decorative and other uses in architecture 


}and art. 


Among the cellulose products derived 
from wood may be mentioned paper, rayon, 
smokeless powder. It is suggested that 
lacquers and cellulose plastics may be de- 
veloped from wood pulp. Distillation of 
wood provides gas for fuel, acetic acid, 
methanol, acetone, charcoal, tars, and 
turpentine. 

Maple sugar, gum arabic, dyestuffs, al- 
cohol, fertilizer, ink, and agricultural spray 
may likewise be obtained from wood. 

The handbook on the chemical utiliza- 


| tion of wood may be obtained for 15 cents 


per copy from the Superintendent of 
Documents, Washington, D. C. 


packing, 
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Children Treated — 
With Salmon Oil 
To Cure Rickets 


Product of Cannery Waste Is 
Found More _ Effective 
Than Cod-liver Oil, Fed- 


eral Bureau Says 


Salmon oil has been discovered to be 
more powerful in treating rickets in chil- 
‘dren than average cod-liver oil, according 


to information made available at the Chil- 
| dren’s Bureau of the Department of Labor 
Dec. 1. 

After considerable experimentation by 
Dr. C. D. Tolle, of the Bureau of Fish- 
eries, and Dr. E. M. Nelson, of the Depart- 
ment of Agricuiture, salmon oil was ex- 
|tracted and made available in quantities 
which wére used by Dr. Martha M. Eliot, 
|of the Children’s Bureau, on 13 children 
| Suffering from rickets. The oils were pre- 
pared from waste which heretofore was 
;considered of relatively little nutritional 
| value and were wasted. 

Superiority of Salmon Oil 

The experimen‘ showed that the oils 
|prepared from salmon waste products and 
| the commercial oils were greatly superior 
|in Vitamin A to oils prepared from canned 


gooas. 

| “Though an exact comparison of the 
efficiency of salmon oil with the efficacy 
of other antirachitic agents cannot be 
made,” it was explained orally at the Bu- 
reau, “it may be said that the salmon oil 
used in the present study (the test on 13 
|children) is probably a more potent anti- 
;rachitic agent than average cod-liver oil 
;and compares very favorably in the rap- 
idity of its action with irradiated 
| ergosterol.” 

From studies by Tolle and Nelson, 
however, it was pointed out, “it would ap- 
pear that oil can be prepared from the 
waste products in the manufacture of 
; canned salmon that is approximately twice 
|as high as a good grade of medicinal cod- 
liver oil in antirachitic potency, and equal 
to good grades of cod-liver oil in Vita- 
jmin A.” 

The following additional information 
was supplied: 
| The total catch of salmon in 1929 in 
| the United States and Alaska is reporte@ 
to have been more than 500,000,000 
pounds. Tolle and Nelson estimate that 
ithe waste from the canning process would 
yield potentially 1,000,000 gallons of sal- 
mon oil annualiy. 
| Possible Sources of Supply 


Of this approximately three-fourths 
| would come from the Sockeye and Chinook 
| species of salmon used in the Children’s 
|Bureau study. About 370,000 ealony 
would come from the species of red sal 
‘mon known to be high in Vitamin A 
|well as in Vitamin D, the antirachiti 
| Vicamin, 

The production at low cost of such a 
quantity of salmon oil would be of special 
value at this time when the nutrition of 
;}many infants and children iS suffering 
|from lack of proper and adequate diet. 

The oil was given in doses of 10 to 20 
cc. It was well taken and well tolerated 
cc. a day. the average amount being 13.8 
;by all 13 children. Response to treatment 
; Was prompt and advanced healing was 
}brought about in from three to. nine 
weeks. 

Like cod-liver oil, salmon oil, especially 
|from the highly colored species, provides 
| Vitamin A in addition to Vitamin D and 
is easily digested. 





|Missouri Voters Approve 
Three New Amendments 


Jefferson City, Mo., Dec. 1, 
Three constitutional amendments were 
approved by the voters at the recent elec- 
tion, accerding to official returns tabulated 
in the office of the Secretary of State. 
They provide (1) an enabling act for an 
old-age pension law, (2) for limiting the 
|mnumber of clerks in the Legislature, and 
| (3) for an executive budget and widening 
of the Governor’s veto powers. 
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cent were unable to find work, while 3,355 
or 22.5 per cent were on part time and 
6,901 or 46.3 per cent were fully employed. 
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Senator Robinson 
Outlines Program 


Of Short Session 


Congress Should Consider 
Legislation to Lay Ground 
Work for National Recov- 
ery, He Asserts 


Relief Estimates 


In Ohio 45 Million 


Legislature Must Provide Total 
Of $14,000,000, Commission 


Secretary Asserts 


Columbus, Ohio, Dec. 1. 

Ohio will require $45,000,000 in public 
expenditures to care for its 225,000 needy 
families in 1933 and the Legislature must 
provide $14,000,000 of the total, Maj. E. O. 
Braught, secretary of the State Relief 


Wartime Obligations 
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New British Note Reiterates Request 
‘For Postponement of Debt Instalment 


Second Message Repeats Plea That Payment Be Deferred 
Pending a Thorough Discussion of the Entire Problem of 


Commission, estimated Nov. 30 in the 


eee pene Page 2) course of a conference with officials from } 


(Continued from Page 1.] 


ard has increased the difficulty of pay- 
ment. 


five years so liberally poured their capi-| principle, viz.: that of the capacity of the 
tal into the Continent of Europe with- | world to endure the economic and finan- 


and sale were passed, would have to orig- 
inate in the House as other revenue- 
raising measures are required to do under 
the Constitution. In the absence of a 
definite knowledge of the House pro- 
gram in this regard, Senator Robinson 
said he preferred withholding a statement 
on it. 

In connection with farm relief, Senator | 
Robinson said he had been giving thought | 
to a plan of his own for refinancing farm | 
mortgages. He was unwilling, however, to 
discuss it for the reason that he felt he| 
had not thought it through to a conclu- | 
sion and for the further reason that the| 
whole proposition of agricultural legisla- 
tion ought to be considered as one. | 

“It has been estimated,” he said, “that | 
there is something like $14,000,000,000 tied 
up in farm mortgages. Of course, no one 
expects that all of those mortgages are to | 
be refinanced, or even attempted. But the | 
point is that consideration has to be given | 
to that phase of the problem along with} 
the others.” 

Senator Robinson held that, as a part | 
of any program for national recovery, an | 
extra session of Congress next year ought | 
to be avoided if possible. He believed, he 
said, that the short session could deal 
with all of the urgent matters if it de- 
voted itself to the job, adding that he 
would not even consider making plans for 
a reconvening of Congress after the forth- 
coming short session expires next March 4. 

He declined, therefore, to enumerate | 
what he thought might be causes for an | 
extra session, further than to “Say that| 





the large cities of the State. 

The $14,000,000 which must be obtained 
from the Legislature is needed in addition 
to all available relief funds from sources 
now provided, including community chests 
and an allotment of $14,000,000 from the 
Reconstruction Finance Corporation, he 
said. |with France and the other Allied -coun- 

Representatives of the metropolitan | tries, together with Germany. 
areas recommended the following pro- 14. British gold reserves are not ade- 
gram: quate to pay without reducing them below 


Giving the local subdivisions a greater | the point of safety. ‘ ; 
share of the gasoline and motor vehicle} The British note follows in full text: 
license tax moneys for work relief pur- 1—In their note of Nov. 10 His Maj- 
poses. (Cities now receive 18% per cent | esty’s Government in the United King- 
of the taxes from these sources.) |dom put forward a request to the United 

Reenactment of all emergency relief| States Government to enter upon discus- 
legislation passed by the General Assem- | sions with a view to the adjustment of the 
bly at reecnt special sessions, most of| British war debt, and at the same time 
which will expire March 1. |they suggested a suspension of the pay- 

Provision of additional sources of State|ment due on Dec. 15, their purpose be-| 
revenue for relief purposes. | ing to avoid the financial and political 

unsettlement which must follow a resump-| 
| tion of war debt payments, to avert the| 
| intensification of the present world depres- 
| sion by the further disturbance of the 
|exchanges, to foster the revival of com- 
mercial confidence—of which some hesi- 
|tating signs have recently appeared—and 
finally to allow of a close examination be- 
tween the United States and Great Brit- 
ain of the whole subject in preparation 
for the-International Economic Confer- 
ence. 


12. Further efforts by Great Britain to 
pay would only mean reduced purchases 
from the United States which in the past 
has had Great Britain as her best cus- 
tomer. 

13. Payment now by Great Britain would 
require her to reopen debt negotiations 





Austrian Installment 


On Debt Due Jan. 1 
Is to Be Postponed 


Payment Will Be Deferred | 
Under Funding Accord| 


mee = a ia 
2—His Majesty’s Government warmly | 
welcome that. part of the reply of the 





drew such funds as were immediaiely re-| cial consequences which those transfers 


coverable. The debtors made desperate 
efforts to meet their liabilities, but confi- 
dence became more and more shaken and 
toward the middle of 1931 something like 
a panic prevailed. Since then the world 
has been living under the stress of re- 
peated shocks which have completely un- 
dermined the confidence on which the 
system of investment depended. 

The process of disintegration has been 
pursued to the point where it has become 
an attempt to liquidate not only private 
fortunes and industries, but whole coun- 
tries. Currencies are threatened with in- 
stability if not with collapse, and controls 
and restrictions intended to remedy the 
trouble have merely aggravated it. Every- 
where taxation has been ruthlessly in- 
creased and expenditure drastically cur- 


| tailed, and yet budgets are in deficit or| 
are balanced with ever-increasing diffi- 


culty. In all directions there are signs 
of paralysis of trade and the threat of 
bankruptcy and of financial collapse. 
The international monetary mechanism 
without which the modern world cannot 
effectively conduct its daily life is being 
broken into pieces with all the manifold 
forms of privation and distress which this 
involves. The countries of the world can- 
not even begin to consider how to restore 
this mechanism until the causes which 
undermined confidence have been re- 
moved. One of the most important of these 
is the system of intergovernmental debts. 
ee ae 


7—These intergovernmental debts are 


| would involve. ; 
+ ie 

12.—It is in the light of these wider eco- 
nomic and_ financial consequences that 
|successive British governments have 
|framed their well-known policy on this 
| question which is referred to in a later 
| passage of this note. His Majesty’s Gov- 
|ernment are aware that any remission of 
‘the war debts may be criticized as trans- 
ferring liability from the taxpayer in the 
borrowing country to the taxpayer in the 
lending country, and in this respect tax- 
| payers in the United Kingdom and in the 
| United States are in much the same posi- 
tion. Both are already bearing a large 


| share of the burden of the war debts and | 


| would continue to bear it even if all exist- 
jing war debt arrangements between the 
| governments could be maintained. 

For example, in the case of the United 
Kingdom the effect of its reparation and 
| war debt arrangements was to provide the 
| Sum sufficient to cover current payments 
}to the United States Government. But 
this does not mean that the British tax- 
| payer was relieved from his burdens in 
respect of the advances made to the allies 
| during the war; on the contrary he was 
| left to find over £80,000,000 a year ($390,- 
| 000,000 at par) for interest on internal 
jloans out of which those advances had 
| been made. 
| For all the reparation and war debt re- 
ceipts of the United Kingdom are required 
to cover the current payments due on its 
'own war debt to the United States Gov- 
ernment and the United Kingdom tax- 


failure of an agriculture program or its 

passage and a veto might prove to be 

sufficient to force a continuation of con- 

gressional labors beyond the regular term. | 
Nominations May Go Over 

The minority leader said he had not, 


| (Continued from Page 1.] 
consulted with other Senators concerning | after the World War, Austria made the| 


Getails of the program but was of the | onnual repayment of the American loan | 


opinion that “there are many nomina- 
tions which may well go over without | secondary to repayment of an interna- 
| tional relief loan which she had received, 


action in the short session.” He was un- 
willing, however, to suggest an identifica- | secretary Mills explained. By objecting to 
any American payment by Dec. 1 the trus- 


tion of any of them. i 

rding Senate procedure on prohibi- 
ate repent Gea aunnetae. clos Rob- | tees of the international loan, under terms 
inson said he assumed that the bills, as|Of the agreement, could forestall such 
they reach the Senate from the House, payment. This privilege runs out in 1943 
will be referred to, “‘an appropriate com- when the international advance is to be 
mittee.’ Whether that reference would | retired, according to Secretary Mills. 
be to Committee on the Judiciary was a| Secretary of the trustees of the internar 
matter which he described as for the Sen- | tional loan informed Austria of their ob- 
ate to determine. jection by telegraph and postponement of 
. “J have not seen the resolution which|the American payment due’ Jan. 1, 1933, 
Speaker Garner proposes for introduction | follows automatically, according to Secre- 
in the House,” Senator, Robinson con- tary Mills, whose statement follows in full 
tinued. “If it is a straight repeal, as I| text: : 
understand it is, there undoubtedly will | Mr. Mills’ Statement 
be _ question raised about limitations | “The Treasury was advised under date 
on it. 


Because of Intervention 
By International Group 





Care in Prohibition Action | of Nov. 30, 1932, that the Secretary of the! 

“The general proposition is not all that | Trustees of the Austrian Government 

must be considered for the States having |Guaranteed Loan of 1923-1943 has tele- 

prohibition enforcement acts demand and graphd the Austrian Finance Minister at 
deserve some er: : am not | Vienna as follows: 

prepared to say what the limitations)  ,,.,, 
hould e trustees of 
cee. 3+ snenes to me there she anteed loan 1923-1943 acting in virtue of 


i to it 
in mow, careful thought given to the right conferred upon them in agree- 


and I have no doubt there will be.” 1 
ibiti her | ments concluded between Austrian Gov- 
cae, peokibition and the of ernment and International Relief Bonds 


subjects mentioned, the Arkansas Senator , 
preferred to hold conferences with his ae ae ae > oo ~ 

se, he explained, the pro- e hand, an e nite ates oO 
somes hacen . America, dated May 8, 1930, on the other 


ked out so that there 
ee, hand, have the honor to inform Your Ex- 


will be as little confusion as possible and 
the miniraum of interference and obstruc- |Cellency that they oppose payment of all 
annuities contemplated in the agreements 


ent matters. 
tion to the urg {payable Jan. 1, 1933. 


Extra Session Foreseen lg . ES 
Declaring that in his opinion®an extra e trustees have taken this measure 
oo y jin the hope that it will facilitate in the 


United States Government in which they 
express their willingness to facilitate such 


December instalment, they now propose to 
set out in greater detail the consideration 
which actuated them in presenting their 
previous note. 
+ + + 

Section I: 3—The war produced a pro- 
found disorder in the course of interna- 
tional trade and after 14 years this dis- 
order has culminated in a crisis of un- 


discussions and, noting that it does not) 
appear to the United States Government | 
that sufficient reasons have been given} 
for their request for a suspension of the) 


radically different from commercial loans} payer has had each year to find from his 
raised by foreign governments on the mar-| own resources the amount required -for 
ket for productive purposes. Such com-| interest on advances made by the United 
mercial loans are normally self-liquidating.! Kingdom to the allies which, as stated 
| The market loans thus raised during the! above, amounted to a total of about £1,- 
last hundred_years have converted whole | 600,000,000 ($7,800,000,000 at par). In the 
territories from desolate swamps or unin-| case of the United States the amount due 
habited plains to flourishing provinces|from foreign governments in respect of 
teeming with human life and producing| war debt payments is now $270,000,000 a 
great additions to the wealth of theiyear, and if this were not received, it 
world. | would increase by that amount the burden 
Such productive loans directly afford|on the American taxpayer. 
means whereby the borrgwer can repay| It will be see ntherefore that the policy 
them with interest and at the same time| which His Majesty's Government have 
become more prosperous. But reparations | consistently advocated is one which, if it 
and war loans represent expenditure on/| involves sacrifices on the part of American 


‘ment and a disastrous fall in all national 
| incomes including those of both the United 


| will relieve world anxieties under this head 


the Austrian guar- | 


|to the governments on whom the re-| 


paralleled severity. It has resulted in a 
general collapse of trade throughout the 
civilized world with widespread unemploy-| 


destruction. Fertile fields were rendered 
barren and populous cities a shattered 
ruin. Such expenditure instead of pro- 
ducing a slow and steady accumulation 


States of America and of the 
Kingdom. 


United| riches of the past. Like the shells on 
| which they were largely spént these loans 
The causes of the depression may be| were blown to pieces. 
manifold, but it has been generally rec-| nothing to repay them and they have left 
ognized that war debts and reparations! behind nothing but fresh complications 
have been one of the major causes and| and perplexities. 
that a settlement of these debts, which > + 
5 ‘ 8.—Repayment or these war debts ne- 
is an indispensable condition of a revival) cessitates unnatural transfers which pro- 
of general prosperity. As the Bale com-| yoke widespread economic evil. In so far 
mittee declared in December last, “the ad-| as they have been paid in the past their 
justment of all reparations and war debts| payment was made possible directly or in- 
to the troubled situation of the world is) directly by further foreign lending on the 
|the only lasting step capable of estab-| part of creditor countries which tempo- 
lishing confidence, which is the very con-/ rarily conceal but eventually aggravate the 
dition of economic stability and real) difficulties. In the long run international 
peace.” : debts can only be paid in the form of 
The committee proceeded: “We appeal| goods or services. 
le § U But as the Bale report of Aug. 18, 1931, 
sponsibility for action rests to permit of| pointed out “In recent years the world has 
no delay in coming to decisions which will | been endeavoring to pursue two contradic- 
bring an amelioration of this grave crisis| tory policies in permitting the develop- 
which weighs’ so heavily on all alike.”| ment of an international financial system 
While in some respects it may be difficult} which involves the annual payment of 
for governments to remedy the troubles) large sums by debtor to creditor countries 
of the world, there are certain steps which! while at the same time putting obstacles 





responsibility to take. |So long as these obstacles remain such 





sessi is inevitable after 
wch _. ee ae, major legislation | near future the resumption of the trans- 
as farm relief and banking credit legis- 
lation, Representative Steagall (Dem.), of 
Ozark, Ala., Chairman of the House Com-| 
mittee on Banking and Currency, stated 
orally Dec. 1 that the Committee’s legis- 
lative program for this short session does 
not include any outstanding proposal. 

He said that he feels that the question} 
of prohibition repeal and beer ought to be 





Priority of Liens 


“The lien upon the assets and revenues 
of Aystria pledged for the payment of 
| the 
dinated to the lien upon such assets and | 
revenues pledged for the payment of the 


foregoing objection by the trustees to the | 


fer of the service of the guaranteed loan.’ ! 


+ 2. *& | movements of capital must necessarily 
4.—The system of war debts was called| throw the world’s financial balance out of 


| into being by the war requirements of the} equilibrium.” 


| belligerent nations. The resources in man-| 


_ 
| power and production of the allied coun- | 


9.—The creditors in so far as they have 


ustrian relief bonds has been subor- | tries had from 1914 been wholly employed | refused acceptance of payment in goods| war-debt settlements. 


in the prosecution of the war; their nor-| have compelled their debtors to pay in 
mal trading activities were to a large ex-|80ld. This has led to a drain on the gold 


Austrian reconstruction loan of 1923. The| tent suspended, and they had therefore) Teserves of many countries, and this in| ¢ 


less than their normal resources available' turn has forced up the price of gold in 


|of wealth destroys in a few hours stored-up| 


They have produced | 


it is clearly within their powers and their) in the way of free movement of aaa) 


taxpayers, has involved similar sacrifices 
|} on the part of their own taxpayers. 

| The interests of the two countries looked 
at from this standpoint are the same. 
But it would be taking altogether too nar- 


row a view to regard those interests as | 


being limited to securing payment of these 
war debts from the borrowing Govern- 
| ments. 
+ + * 
13—Payments across exchange, re- 
stricted as they are by the effect of tariffs 


and trade barriers, are essentially different | 
| from payments made by the taxpayer in| 
his own currency, and the burden of these | 


vast intergovernmental debts must be 
| judged by comparison, not with the vol- 
jume of internal revenue, but with the 
balance of trade. 

So long as the debtor nations are com- 
pelled by every means to augment their 
|export surpluses in order to meet inter- 
governmentai debt burdens they cannot 
| play their part in the normal economic 
|operations of commerce and their dimin- 
|ished purchasing power will reflect itself 
| in diminished receipts for producers in the 
|creditor country with consequent fall in 
prices, depression of industry, and unem- 
ployment. 

Even a partial recovery of business ac- 
| tivity of creditor countries as a conse- 
'quence of the removal of these abnormal 
conditions would result in additional re- 


would compensate the exchequers of cred- 


‘of revenues involved in revision of the 


+ + 


14—The loss whicn voth the United 
ingdom and the United States taxpayers 





| ceipts from tax on the existing scale which | 


itor countries many times over for the loss | 


Methods Simplified | 
In Four Industries 


Reduction in Number of Sizes 
Of Containers Among New 
Practices Adopted 


Four industries are affected by the lat- 
est developments in simplified practices, 
according to the Commerce Department’s 


Division of Simplified Practice. ~ 

Two revised simplification programs 
were accepted by industry, and two are 
now in print available to the industries 
concerned. 

Simplified practice recommendation | 
R91-32, glass containors for preserves, 
jellies and apple butter has been accorded 
approval by all elements in the industry, | 
and became effective Dec. 15. Originally | 
| formulated by the industry in 1928, it is| 
expected that by inclusion of the 48-ounce 
jar for preserves in the new schedule the | 
recommendation will prove of more value} 
to the industry. The revision program | 
limits the stock sizes based on avoirdupois 
weight of the food content of glass con- 
tainers for preserves to nine; jellies to 
seven; and apple butter to four. 

Revised simplified practice recommen- 
dation R53-32, steel spiral rods for con- | 
crete reinforcement has been approved, 
effective Dec. 15. Printed copies of rec- 
ommendation R92-32, hard fiber twine and | 
lath yarn, are now available and can be 
obtained from the Government Printing 
Office, as may also revised recommenda- 
tion R105-32, on wheelbarrows. The first | 
recommendation reduced the classes by 170 | 
per cent, while the number of wheelbarrow 
classes has been reduced from 41 to 27.— 
(Department of Commerce.) 


Interest in Activities 
Of Army Is Explained 
By Its Chief of Staff 


Unusual Discussion During 
Year Attributed to Far 
Eastern Difficulties and 
Geneva Conference 


The fiscal year 1932 will be recorded as 
a most significant one in the history of the 
American Army, states Gen. Douglas Mac- 
Arthur, Chief of Staff, in his annual re- 
port just made public. (A brief summary 
of the report was printed in the issue of 
Nov. 30.) 

In no other period since the conclusion 
of the World War, he said, have such 
questions as the mission, size, composition, 
and cost of the Army been accorded so: 
much space in the public press and so} 
occupied the time of Members of Con- 
gress as has been the case during the past 
12 months. This unusual official and un- 
official interest, he attributed, to a series 
of conditions and circumstances of world- 
wide import, including the Far Eastern 
|situation and the General Disarmament 
Conference in Geneva. 

“The tense situation in the Far East 
which, for some weeks during the past 
Winter flamed into open hostilities,’ Gen. 
MacArthur said, “emphasized again the 
untrustworthiness of treaties as complete 
safeguards of international peace. This, 
supported by a general appreciation of the 


culty for a widespread disaster, gave rise 
to a feeling of apprehension among por- 
tions of our population and was reflected 
in expressions of anxious concern as to 
the adequacy of our defensive structure. 
Domestic interest in the Far Eastern sit- 
uation was heightened by the dispatch 
on Feb. 2, 1932, of the 21st United States 
Infantry to the troubled Shanghai area 
to assist in preserving the integrity of the 
International Settlement.” 

In commenting upon the General Dis- 
armament Conference at Geneva, Gen. 
MacArthur says: 


Disarmament Conference 


“Concerted efforts towards scaling down 
armaments invariably evoke a sympathetic | 
|interest in this country, and popular ap- | 
|proval has always been given to any 
| diminution in our own strength agreed 
upon by our official representatives. In 





potentialities in the Sino-Japanese diffi- | 


a 


States Requested : | 
To Present Relief 
Pleas by Dee. 17 


Reconstruction Corporation’ 
Asks Prompt Filing of 
Applications to Facilitate 
Distribution of Funds 


[Continued from Page 1.) 
is requested of political subdivisions in 
Bulletin No. 3. 

Bofh bulletins point out that the ques- 
tion concerning proposed State and local 
relief measures is of great importance to 
the Reconstruction Finance Corporation 
in considering any application for funds 
“for the reason that it is the plain intent 
of the Emergency Relief and Construction- 
Act of 1932 merely to supplement and 
not to supplant local and State funds and 
private contributions.” 

Early Filing Asked . 

Governors are requested to have appli- 
cations for supplemental Federal funds for 
January and February in the hands of 
the Emergency Relief Division not later 
than Dec. 17, in order to facilitate ac- 
tion by the Corporation in making funds 
available. 

With this end in view, copies of the 
two bulletins are being distributed to 
distant States by air mail. 

A revised edition of Emergency. Relief 
Bulletin No. 1 is likewise being distributed 
for use by Governors in making applica- 
tion for funds for political subdivisions 
which have not heretofore applied for 
supplemental Federal funds. 


Relief Funds for Ohio 
And Iowa Approved 


Loans for Emergeney Needs 
Aggregate $127,675 


Two emergency relief loans to Ohio and 
Iowa aggregating $127,675 were approved 
by the Reconstruction Finance Corpora- 
tion Dec. 1 to meet current necessities 
in Trumbull County, Ohio, and Black 
Hawk County, Iowa. 

The announcements follow in full text: 


The Reconstruction Finance Corpora- 
tion, upon application of the Governor of 
Ohio, has made available $97,675 to meet 
current emergency relief needs in Trum- 
bull County, including the City of Niles 
and the City of Warren. 

These funds are made available under 
Title I, section 1, subsection (c) of the 
Emergency Relief and Construction Act of 
1932 with the understanding that the re- 
sponsibility of the political subdivisions and 
the State of Ohio to make every effort to 
develop their own resources to provide re- 
lief is not in any way diminished. 

During the calendar year 1931 Trumbull 
County issued relief bonds totaling $90,- 
000. To date during 1932 the county has 
issued utility bonds aggregating $177,500 
and this ainount, upon failure to sell the 
bonds, was made available in Augut by 
the Reconstruction Finance Corporation. 

The supporting data point out that-the’ 
County of Trumbull with its various po- 
litical subdivisions is developing a plan 
of cooperation in order that the relief 
program may be better coordinated. 

The Reconstruction Finance Corpora- 
tion heretofore has made available a total 
of $6,494,526 to meet current emergency 
relief needs in various political subdi- 
visions of the State of Ohio. 

The Corporation, upon application of 
the Governor of Iowa, made available $30,- 
000 to meet current emergency relief needs 
in the County of Black Hawk for the pe- 
riod Nov. 16 to Dec. 31, 1932. 

These funds are made available under 
Title I, section 1, subsection (e) of the 
Emergency Relief and Construction Act 
of 1932 with the understanding that the 
responsibility of the County of Black 


|Hawk and the State of Iowa to develop 


their own resources to provide relief is 
not in any way diminished. . 

Supporting data show that a total of 
$228,049 was spent for relief purposes dur- 
ing the first nine months of 1932, of which 


gotton out of the way so that matters of 
far greater importance to the American 
people may be taxen up and put into ef- 
fect. While he knew of no particularly 
important legislation likely to be brought 
up at the short session from his Com- 
mittee, he called attention to two meas- 
ures which his Committee and the House 
had approved and that are now awaiting 
action by the Senate. 

He referred to the measures relating to 
guaranty of bank deposits, which he spon- 
sored in the House, and the expansion of 
the currency, which Representative Golds- | 
borough (Dem.), of Denton, Md., a member | 


$189,237 came from local government 
funds. Resources now available or which 
|can be inade available are said to be en- 
| tirely inadequate to meet the relief need 
for the remainder of this year. 

The Reconstruction Finance Corpora- 
| tion heretofore has made available $34,000 
;to meet current emergency relief needs in 
Webster County, Iowa. 


|payments due from Austria on account| for purchases abroad. terms of commodities or in other an ce a ete eer eee ee | ee a ora = as 
of the relief bonds is in accordance with| But the vast requirements for war pur-| has forced down the price of commodities | scales as the untold loss of waalth so as oh st te cao oe Sie pum 
the agreements concluded between Aus- | poses in any case far exceeded any normal| in terms of gold currencies. This fall in| }yman misery caused by the present eco — = Unite a ‘ ee os = » 
tria and the International Relief Bonds| means to pay and could only be financed | Prices has caused widespread ruin to PYO-| nomic crisis. Y The i of ometimeen ae : li n d a - of a a | 
|Committee and the agreement of May 8,| by means of loans from producing coun-|@ucers in debtor and creditor countries | trade ca already six months ago de (oe ‘o ie th — ‘ reduction in its 
| 1930, between Austria and the United) tries. The loans raised, whether they were | like and threatens disastrous social and | creased in three ABs by 50 per pani cat a 1 ——— . “ps oa . en 
States. The debt funding agreement be-| market loans or government loans, were | POlitical repercussions. It has seriously | py aa of $5 a eer for ever a aes oe vallised REVESHON= 
|tween Austria and the United States pro-| taken not in the form of money, but in| iMcreased the burden of cOmmercial debts; | jour ni Mn ais daw. teak ames. an the | y, t = = oe 2p eo, 
| vides that: the form of goods and enormously aug-| but it has rendered intolerable the pecu- | situation has since deteriorated even fur-|Fentiment in opposition to further weak. | ~~ 
«“« * * the obligation of Austria to pay | mented the volume of the exports of the | Mary burden of unproductive war debts. | ther, ening of ‘American military strength un- jother powers he gave as follows: France, 
annuities during the years 1929 to 1943|lending countries. For example, before | a | It will not profit a creditor country to|less accompanied by sweeping and drastic 6,720,958; Italy, 5,992,619; Russia, 5,152,000; 
will in the case of each annuity not arise | 1915 the United States export surplus nor-| _10.—The difficulties of maintaining pay-| .onect a few million pounds or dollars if|cuts in the armies of other nations.” Japan, 2,130,000, and Great Britain, 607,- 
if the trustees of the reconstruction loan oor varied from $200,000,000 to $600,- | pea Rs hes ol oe gaceues thereby perpettiates a world disorder, In discussing economy, the budget esti- |e an tn SS none 
rior i ,000. < Y | whi i i i | : wealth, nite ates 
See Wee dyechiee to the pasment | $3,000,000,000 oe = > Stee and despite the moratorium adopted as which reacting on ifself involves losses of |mates soon to be submitted to Congress, 2 BALD ISANS 


— , + : 1a.” Wataaken |S-ldiers, Great Britain 4,994, France 115,- 
« his Committee sponsored. While he| ®rst have raistd op) ee ot an on the “due | $4,000,000,000. |the result of Mr. Hoover's initiative last |TcVenue many times greater; and a set-/he said, “represent only the amounts on| 49 “Tta1y 939,705, Russia’ 69,867, and 
said he wants Congress to pass both meas- |! , he Pe |” "The United States made loans to the Ye8! apprehensions created by the situa- c has 











; tlement, however generous it may seem,| which the present military establishment 
ures, he felt the guaranty of bank de-| 7: 


posits bill at least ought to be enacted at| 
this session. 
Appropriations Measures | 
Congress at the coming short session, | 
said, is going to be occupied largely 
the enactment of the appropriation 
easures for the support of the Govern- 
ment, to the exclusion of many other mat- 
ters of pressing importance which are} 
likely to go over to another Congress. 
“You can’t restore the prosperity of the 
farmers until you restore the purchasing 
power of the dollar,” he said, adding “the 
banks that ought to be loaning out their 
credit resources are holding back and re- | 
stricting the natural credit channels of | 
the country.” 
Mr. Steagall, who has just returned} 
from a conference with Governor Roose- | 
yelt, of New York, at Warm Springs, Ga;,| 
said that he has no authority to speak | 
for the President-elect but that he be-| 
lieves there will bé an extra session to| 
consider, “not beer and personnel, but | 
matters that are of real major importance 
to the economic welfare of the country.” | 


| 
Decline Noted in Commerce 


With Italy for Half Year 


iContinued from Page 1.] 
lire; metallurgical and mechanical prod- 
ucts, 54,000,000 lire compared with 110,000,- 
000 lire. 
Italian exports to the United States for 
the two periods under review were as fol- 
lows: Cheese, 60,000,000 lire in 1932 com- 
pared with 67,000,000 lire in 1931; hats, 
42,000,000 lire compared with 40,000,000 
re; tomato paste, 40,000,000 lire compared 
th 38,000,000 lire; olive oil, 36,000,000 
wre agompared with 43,000,000 lire; raw 
80,000,000 lire compared with 87,000,- | 
re; rayon manufactures, 14,000,000 | 
Ompared with 10,000,000; citrus fruits, | 
000,000 lire, compared with 17,000,000 lire; | 
dried fruits, 8,000,000 lire compared 
17,000,000 lire. (Italian lira equal to 
§ cents, U. S.) 


“In accordance with the provisions of | Allies (including the United \Kingdom) 
the debt funding agreement between the | totaling approximately $10,000,000,000 (£2,- 
Republic of Austria and the United States, | 955,000,000 at par); the United Kingdom | 
Bond No. 5 in the face amount of $287,- | made loans to its European allies amount- | 
556, due Jan. 1, 1933, will be postponed, | ing to £1,600,000,000, equivalent (at par) 
which, together with interest at | wv, J 
of 5 per cent per annum compounded|had made similar loans equivalent (at 
annually to Dec. 31, 1943, shall be repaid, | Par) to $2,237,000,000. In the aggregate 
together with further interest at 5 per | these loans reach the colossal total of ap- 
cent per annum, in 25 equal annuities | proximately $20,000,000,000 (equivalent at 


lon Jan. 1 of each of the years 1944 to| Par to over £14,000,000,000). | 


+ + + 
| §,—If the course of commerce were de- 
| flected to the extent requireé to repay| 
these war-time debts, it would entail a 
radical alteration in the economy both of 
| debtor and of creditor countries. During| 
| the first few years after the war this was 
| recognized and no attempt was made to 
collect them. But it proved impossible | 
to secure a general agreement for their 
remission and the debtor powers were 


tary of State, and Ogden L. Mills, Secre~ |called upon to fund their engagements. 

tary of the Treasury, to discuss the Brit- a. Bag bi i te . Be of are | 

ish government’s new note on war debts. |ments were conc uded providing for their 

1S. aaa Cleseus WE tana -repayment on varying terms, and in 1924 a! 
. a m— ri . ’ 


. ‘ | provisional settlement was 
Washington legislative 


representative | German reparations on the 
of the Brotherhood of Locomotive Engi-| pawes Plan. 


neers, to pay respects. 
12 m.—Representative 


1968, inclusive.” 


a 


PRESIDENT’S DAY 
At the Executive Offices 


Dec. 1, 1932 
10:15 a. m.—Henry L. Stimson, Secre- 


basis of the} 
The annuities provided for | 
in most of tiiese agreements were low 


tion in that country caused large with- 
drawals of credits which, in turn, involved 
London as a leading international center. 
Consequent movements of capital forced 
the United Kingdom to abandon the gold 


, : oe | standard and while sterling has remained | 
the rate | to $7,800,000,000; the French Government more stable in terms of goods than gold | 


currencies, the events of September, 1931, 
gave a profound shock to confidence in 
the monetary system throughout the 
world 

Thus the baneful effects of these un- 
natural transfers in respect of reparations 


and war debts have gravely accentuated | 


the difficulties of all five continents in- 
cluding many countries which were 
neither debtors nor creditors in “the 
tragic bookkeeping” which resulted from 
the war. Confidence and credit can not 
revive unti 


flow uphill. 
+ + + 
11.—In this connection it is pertinent to 
recall the statement made by the Secre- 
tary of the United States Treasury in his 
annual report for 1924-1925 that the prin- 


reached of | ciple of capacity to pay does not require 


the foreign debtor to pay to the full ex- 
tent of its present or future capacity. 
The debtor government must, he con- 


Ramseyer | during the earlier years, and their pay- tinued, “be permitted to preserve and im- | 


(Rep.), of Bloomfield, Iowa, for “friend- | ment was rendered possible by the flow of prove its economic position, to bring its 


ly visit.” | investment capital from the United States 

12:15 p. m.—Judge Oscar E. Bland of | of America to the Continent of Europe, 
the United States Court of Customs and| which was then taking place. 
Patent Appeals, to pay respects. prosperous period from 1923 to 1929 was 


budget into balance: and to place its 
finances and currency on a sound basis, 


But the and to maintain and if possible to improve 
No! 


the standard of living: of its citizens. 


| 


1 an end has been put to these 
attempts to force the stream of capital to | 


12:20 p. m.—Samuel L. Rothafel to | 
invite the President to attend the open- | 
ing of “Radio City” in New York on 
Dec. 27. 

12:30 p. m.—Photographed with dele- | 
gation headed by Senator Fess (Rep.), 
or Ohio, who presented master official 
medal for the celebration of the 200th 
anniversary of the birth of George 
Washington. 

4 p. m.—J. Clawson Roop, Director of 
the Bureau of the Budget, to discuss 
budget matters. 

Remainder of Day.—With secretarial 
staff and answering correspondence. 


to a large extent illusory and the seeds of| settlement which 


future trouble had already been sowed. 
+ + 


6.—In the Summer of 1929 the storm|the United States or of Europe.” 


that was brewing was not yet visible, and 
it was hoped that conditions were suffi- 
ciently stabilized for a final settlement 
of reparations in the form of the Young 
Plan under which Germany undertook to 


is oppressive and re- 
tards the recovery and development of the 
foreign debtor 4 to the best interests of 
The 
resumption of war debt payments in pres- 
ent circumstances appears altogether in- 
consistent with the principles here laid 


| down. 


Experience has in fact shown that when 


pay annuities of about $50,000,000 (£100,-| dealing with international transfers of the 
000,000 at par) of which the major part! character and of the unprecedented mag- 
was passed on as war debt payments. Un-| nitude of the postwar intergovernmental 
happily almost before the ink had dried| obligations, the principle of ‘capacity to 


on the agreements embodying the Young | 


pay” of the debtor—even if thus applied— 


Plan the storm had burst upon the world.| can only be regarded as of secondary in 
Startled and alarmed, lenders who for! portance compared with an even wider | posal the transfer of which has, of course, 


| which relieves the economic machinery of 
the world by clearing up these intergov- 
}ernmental payments, would be repaid 
j}again and again by the _ contribution 
| which it would make to world revival. 
| + + 
15.—For this loss and suffering is not 
due to the niggardliness of nature. The 
triumphs of physical science are ever 
gr wing and the vast potentialities of the 
production of real wealth remain unim- 
paired. 
ernments of the world and particularly 
of the United States and of the United 
| Kingdom as the two greatest creditor na- 


| tions, if they unite in cooperating, to make} 
the first and essential step toward avert-'| 
ing disaster, financial, economic and po-| 


litical. 
+ + + 


Section II: 16—For the reasons given 
in the preceding paragraphs His Majesty’s 
|Government base their request for a re- 
examination of the whole situation on the 
fact that payment of the war debts has 
in their view been proved to be incon- 
sistent with the present economic organ- 
ization of the world and that any resump- 
tion of these payments is bound to accen- 
| tuate the gravity of the present crisis and 
to compromise fatally all efforts to coun- 
teract it. But, apart from these general 
considerations, His Majesty’s Government 
hold the sincere conviction that this re- 
quest is fully justified on the grounds of 


the past record of the United Kingdom in | 


the matter of intergovernmental debts and 
|of their present position. 
+ + 
17.—In the first place they would draw 
attention to the unprecedented efforts 
which have been made by the United 
| Kingdom. The total British war expendi- 
ture in the United States amounted to 
approximately $12,000,000,00C (£2,400,000,- 
/000). Of this total only about one-third 
|was financed by borrowing from the 
| United States Government. Approximately 
| $3,000,000,000 (£600,000,000) was obtained 
by the sale of gold and of securities rep- 
resenting available capital assets which 
His Majesty’s Government had at its dis- 


It is in the power of the gov-| 


can be temporarily maintained, rather 
|than the continuing annual requirements | 
}of national defense.” 

| The Departmerft of War, he said, has 
fully appreciated the seriousness of the 
\financial situation and in submitting its 
|budget estimates “has rigidly excluded 
;from the list of projected activities every | 
litem, n@ matter how worthy in itself, that 
| was not clearly necessary for bare main- 
tenance of existing strength.” 

Excluding Grmany, the United States 
stands sixth among the great powers in 
the matter of land defense, Gen, Mac- 
| Arthur states. The active strength of the | 
Army and its reserves, including the air 
forces, is 421,317. The figures for the} 





|reduced the permanent wealth of this 
country. 

In addition, His Majesty’s Government 
raised commercial loans on the United 
States market before the entry of the 
United States into the war to the amount 
of about $1.480,000,000 (£304.000,000 at par). 
The balance of the British war expendi- 
ture in the United States was financed by 
the export of British goods and by the 
|reimbursement on the part of the United 
States Government of expenditure in- 
curred in His Majesty’s Government on 
behalf of the allies and of sterling sup- 
plied by His Majesty’s Government to the 
United States troops. Of these market 
borrowings  $1.340,000,000 (£275,000,000) 
| have been repaid. In respect of the debt 
to the United States Government pay- 
|}ments have been made amounting to 
| $1,352,000,000 (£278,000.000 at par), of| 
which $202,000.000 (£42,000,000 at par) 
were in respect of the principal of the! 
debt as funded. 

Furthermore, in addition to the pay- 
|}ments under the funding agreement, His 
| Majesty’s Government have paid $233,- 
000,000 (£48,000,000) in respect of war debt 
before funding and they have repaid in 
full both’ the loan for the purchase of | 
silver amounting to $122,000,000 and the | 
débt of $16,000,000 for relief supplies to} 
Austria. The total of these debt payments 
(Continued on Page 7, Column 2.] 


,a 


Japan 41,751. 

In concluding his report, he discusses 
the national security, its deficiencies, the’ 
financial outlay necessary to effect “ap- 
propriate remedies” and declares that 
“there is nothing of jingoism in the as- 


|sertion that this country cannot afford 


to entrust its ultimate security to any- 
thing other than its own readiness to 
protect itself.” He recites the require- 
ments for such “readiness” and recom- 


|}mends a program as the minimum scale 


on which the Nation's military prepara- 


jtion should be authorized as follows: 


Suggested Program 

For the present: There should be no 
diminution in the scope of activity, the 
scale of training, or the strength of any 
civilian component or of the Regular 
Army. 

The laws governing promotion in the 
Regular Army should be revised so as to 
provide a reasonable rate of advancement. 
Such a rate should insure that every man 
entering the service as a lieutenant at an 
average age will, provided he meets all 
requirements established for retention of 
his commission, reach the grade of colonel 
between the ages of 50 to 52. 

All types of preparation to meet the 
Army’s munition requirements in emer- 
gency should continue on their present 
basis. 

Changes Advocated 

The foilowing should be accomplished 
the moment Congress considers the state 
of the Federal finances will permit: 

Pay laws of the military establishment 
should be revised so as to bring the sched- 
ule into line with the cost of maintaining 
reasonable and appropriate living 
stendard. 

The strength of the Regular Army 


| should be increased to 14,000 officers and 


165,000 enlisted men. 

Additional funds should be provided for 
the accumulation of reasonable amounts 
of specialized equipment, particularly for 
antiaircraft units, both in the Regular 
Army and the National Guard. 

Moderate increases in the amounts pro . 
vided for the training of the Officers’ Re- 
serve Corps should be authorized. 





- Seniority Rights 
Of Rail Workers 
| Not Federal Issue 


Circuit Court of Appeals 
Declares United States) 


Tribunals Are Without 
Jurisdiction in Case 


| 


Richmond, Va.; Dec. 1—Federal courts | 
are without jurisdiction, on the ground | 
that a Federal question is involved, to try 
‘an action involving a dispute between two 
groups of railroad employes as to seniority 
rights, according to a decision of the) 
United States Circuit Court of Appeals) 
‘for the Fourth Circuit. 

The court affirmed a decree of the Dis-| 
‘trict Court for the Southern District of | 
West Virginia in an action involving two) 
groups of locomotive engineers in the em-| 
‘ploy of the Chesapeake & Ohio Railway. | 
' ©. O. Malone, a Chesapeake & Ohio loco- 
motive engineer, brought suit in the Dis- | 
trict Court in his own behalf as plaintiff | 
and as representative of & number of other 
locomotive engineers employed by the rail- 
way company, including Lynn Gardner | 
and W. L. Burke, who were sued in their} 
own right and as officers of Division 101 
of the Grand International Brotherhood 
of Locomotive Engineers. 


Allegations of Complaint. | 


| 





The bill of complaint alleged that prior | 
to the time when the employment of the 
parties to the suit began the railway com- | 
pany and the brotherhood made a con- 
tract wherein the railway system was di- | 
vided into seniority districts and certain 
seniority rights were established and con- 
ferred upon locomotive engineers. Among 
the seniority districts set up wére the New 
River district, comprising the main line 
of the railway from Hinton, W. Va., to 
Handley, W. Va., and intermediate branch 
lines, and the Allegheny district, which | 
comprised the main line from Hinton to 
Clifton Forge, Va., and intermediate 
branch lines. 

The railway company agreed to establish 
seniority rights for each district and that 
the engineers in each district should have 
preference in all matters of employment 
in order of seniority; that each engineer 
should be restricted to the district to which 
he was assigned and would not be allowed 
to work in other districts when engineers 
therein were available; that if an engineer 
should be transferred from one district to 
another he should rank as a new man 
therein and become junior to all pre- 
existing employes. 


Part of Employment Contract 


This contract, according to the bill, be-' 
came a part of the contract of employment 
between the railway company and the 
plaintiff and his associates when they en- 
tered the employ of the railway company. 
The defendants, the bill showed further, 
are engineers operating locomotives in the 
Allegheny seniority district, while the 
plaintiff and associates- are performing 
work as engineers in the New River senior- 
ity district. 

It was charged that the defendants en- 
tered into a conspiracy to interfere with | 
the contracts of the plaintiff and his asso- 
ciates for the purpose of coercing or per- 
suading the railway company to permit 
the defendants to work in the New River 
seniority district as engineers, and that 
the conspiracy has been successful and the 
railway company has been induced to com- 
mit numerous breaches of contract of em- 
ployment of the plaintiff and his associ- 
ates and has permitted the defendants to 
do work in the New River district which 
the plaintiff and his associates are entitled 
to do by reason of their seniority rights. 
Hence, the bill charged, they have been 
deprived of benefits and advantages of 
their contracts of employment. 

The plaintiffs asked that defendants be 
enjoined from influencing or coercing the 
railway company to commit a breach of 
the contracts or from doing any work for 
the railway company in the New River 
district. 


Declared to Be Federal Case 


It was alleged in the bill that the Fed- 
eral court has jurisdiction of the suit be- 
cause it is a suit of a civil nature which 
arises under the Constitution and laws of 
the United States, particularly under the 
Act of Congress of May 20, 1926, known 
as the Railway Labor Act, and the laws 
of the United States relating to interstate 
commerce. 

The defendants moved the court to dis- 
miss the bill on the ground that the dis- 
trict court did not have jurisdiction to 
entertain the suit because no Federal ques- 
tion was involved, and on the further 
ground that the bill was otherwise defec- 
tive in that it failed to state sufficient 
facts to show a cause of action in equity. 

The district judge, after argument, sus- 
tained the motion and dismissed the bill 
on the ground that it did not present for 
determination any question arising under 
the Constitution or laws of the United 
States of which the Federal court could 
take cognizance. 

The Appellate Court summed up its 
opinion thus: “Congress has not given 
the power to the Federal courts to try all 
actions for breach of contract between 
railroad employes. It may be noted in 
passing that the Railway Labor Act of 
1926 does not in terms apply to employes 
such as we have here but is directed to 
the maintenance of agreements between 
carriers and employes and the settlement 
of disputes between them. The decision 
of this case, however, is based on the 
settled rule that the Federal courts have 
not been given jurisdiction to try all ac- 
tions arising out of agreements between 
carriers and employes, or to require them 
to respect and maintain their agreements.” 


Study of Tax on Beer 
Ordered in New Jersey 


Trenton, N. J., Dec. 1 

Attorney General William A. Stevens 
has been instructed by Governor Moore 
to study the question of imposing a State 
tax on beer, if and when beer is legalized. 

The Governor disclosed that he has dis- 
cussed the matter with legislative leaders 
and said that the conclusion had been 
reached that State control of the beer 
traffic seemed advisable and that the im- 
position of a tax was favored as the 
method. It was agreed, he added, that a 
portion of the levy should go to the mu- 
nicipalities. 

Local authorities are opposed to a State 
tax and’contend that it would be an in- 
vasion of a field of revenue to which they 
are entitled. 

The form of any bills drawn and their 
presentation to the Legislature will de- 
pend, said the Governor, upon the action 
of Congress. A State tax of $6 a barrel 
has been proposed, but nothing will be 
determined on that point, he asserted, un- 
til the tax which the Federal Govern- 
ment will collect has been fixed. | 


| the present rate. 


|}operation of such facilities. 
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Reduction of Power Schedules 


In Oklahoma Declared Invalid 


‘Cutting of Industrial Rates Without F inding: 
Utility Valuation Held Improper 


Guthrie, Okla. 
OKLAHOMA Gas & Exectric Co., A CorPora- 
TION, 
Vv. 
CORPORATION GOMMISSION ET AL.; 
SouTHwestern Licht & Power Co, 
v. 

CORPORATION COMMISSION ET AL. 
District Court, W: D. Oklahoma. 
Nos. E-1396-7. 

Before CorreraL and McDermort, Circuit 
Judges, and Vaucnt, District Judge. 


Opinion of the Court 
Nov. 2, 1932 


Per CurtamM.—The plaintiffs seek perma- 
nently to enjoin an order made by the Cor- 

ration Commission of the State of Okla- 
oma, prescribing and fixing a rate of 2.75 
cents per Kilowatt hour for electricity sold 
for industrial consumption at all cotton gins 
served by the plaintiffs in the various towns 
and communities within the State of Okla- 
homa, effective until the further order of the 
Commission. 


Answers have been filed and the causes are 


at issue. Both plaintiffs have filed motions 


| for judgment on the pleadings, om the ground! U. S. 279 U. S. 461, 465 


that the order attacked is void on its face; 
that it discloses that it pursued a method 


which is fundamentally erroneous, and in ex- | 


cess of the power granted to it by the Leg- 
islature. The motions for judgment have 
been argued and submitted, and the causes 
now come on for decision. 

A preliminary question of jurisdiction is 
presented. The bills of complaint alle 
the answers admit, that the plaintiffs 
with the Corporation Commission an appli- 
cation for an appeal to the Supreme Court 
of Oklahoma, and that the order be super- 
seded pending such appeal. The Commission 
allowed the appeal but denied the 
sedeas. 

Thereupon, an application for a supersedeas 
was made to the Supreme Court of Oklahoma, 
accompanied by an offer to give bond in such 
amount as the court might deem proper, con- 


ditioned that the plaintiff would remit to| 
their customers. in the event the order should | 
sustained, the difference between | 


be finally 
the rate ordered in by the Commission and 


sedeas. 
diction in this court in these cases, the plain- 


| tiffs will be actually subjected to the rates 
; complained of. 
{this court has jurisdiction. 


Under these circumstances 
(Oklahoma Gas 
Co. v. Russell. 261 U. S. 290.) 
+~ + + 
In its order the Corporation Commission 
stated that the evidence presented to it dealt 
largely 


* * 


with the lower prices obtainable 
through the use of fuel oil, gas, coal, and 
other substitute fuels. It was clearly shown 
that the cost of electric energy in the opera- 
tion of a cotton gin is very much in excess 
of the cost of gas, coal or oil, which might 
be used in the generation of wer in the 
his was not 
disputed by the electric utilities. * * *” 





The Commission found that the electric | 


energy costs the ginners more than if gas, 
coal or oil was used for fuel; that the av- 
erage cost per bale, by the use of other fuels. 
would be 56.2 cents per bale. while the cost 
of electricity ig 89 cents per bale. 

The Commission further found that it 
would require a greater investment upon the 
part of ginners to operate with coal, gas or 
oil than with electric power; that the cost 
of this excess investment was $3,000, which, 
at 6 per cent interest, would earn $180 an- 
nually. The rate for electric power was trere- 


fore reduced to the approximate level of the | 
The Commission | 
|found that the rates now charged for elec- | 


power cost of other fuels 


tric power are the same as those charged 
during the prosperous years of 1927, 1928 and 
1929, and that the Commission might take 
judicial notice of the fact that prices of all 
commodities are lower today than during 
those years. The Commission further found: 

“That the comparison of the cost of fuel 


}used in operation of a cotton gin shows con- | 
clusively that the cost for electric energy is | 


out of proportion to the cost of other fuel 
which may be used. This being true, after 
taking into consideration the difference in 
the cost of investment of facilities necessary 
to be used in the consumption of these com- 
parative fuels.” 

+ + + 


The bills of complaint allege the value of 
the properties of the plaintiffs used and use- 


}ful in furnishing electric energy for the op- 


eration of cotton gins; that the gross revenues 
from electricity sold for the operation of 
cotton gins under existing rates, less the op- 
erating expenses thereof, left 4.8 per cent for 
depreciation and return; that the order of the 
Commission reduced the rates to the point 
of confiscation. 

The answers of the Corporation Commission 
allege that 

“_ if the rate were determined by ascer- 
taining the value of the property used and 
useful in serving cotton gins, there could nec- 
essarily be only a single rate schedule with 
steps to care for volume, and to arrive at such 
a rate schedule it would be necessary to make 
a valuation of the properties of complainant 
in their entirety, within the State of Okla- 
homa; that it would be impossible to arrive 
at any fair basis of allocation for the purpose 
of determining what portion of the properties 
of complainant are devoted exclusively to serv- 
ing electrical energy to cotton gins within the 
State of Oklahoma.” 

The answers then allege the average fuel 
cost per bale of cotton, o7 coal, gas and oll 
has been materially reduced in the last year, 
but that there has been no material reduction 
in the fuel cost per bale for electricity. It 
then alleges: 

“* * * that ginners will not be able to use 
electrical energy unless the rates are mate- 
rially reduced; that the ginners herein con- 
cerned have made investments in electrical 
equipment and, therefore, must use electrical 
energy for fuel; that competition is the only 
true guide in the determination of a proper 
industrial rate to be charged by an electrical 
utility for industrial consumers; that as re- 
spects industrial business, as long as the util- 
ity is earning more than the actual cost of 
the energy produced it is earning a sufficient 
rate of return upon its.investment; that in 
the determination of proper industrial rates 


the rate cannot be based upon the value of | 


the property, as is a domestic rate, because 
of the fact that, as respects domestic rates, 
there exists a virtual monopoly; whereas, as 
respects industrial rates, there is competition 
and, therefore, the true industrial rate is that 
rate dictated by competition.” 

+ ++ 


It will be observed that the Commission 


made no finding as to the values of the prop- | 


erties of the plaintiffs used and useful in 
supplying electric energy to the cotton gins 
of Oklahoma; nor was any finding made of 
the expenses of supplying such energy, or of 
the revenues received therefrom 

On the other hand the Commission affirma- 
tively found the power cost of other fuels, 
applied a differential thereto growing out of 
the additional investment necessary in the 
use of other fuels. and reduced the electric 
rates to meet the costs of other fuels. 

It was stated in argument, and is apparent 
from an examination of the order and answer, 
that the orders under attack are predicated 
upon two theories of rate making: 

(a) That it is tmmaterial whether a rate 
to a certain class of customers pays a fair 
return upon properties devoted to their serv- 
ice, as long as there is no proof that the net 
reyenues of the utility from all classes of cus- 
tomers are not compensatory 

(b) That the primary obligation of the 
plaintiffs is to serve domestic consumers; that 
industrial energy is a by-product, useful for 
the purpose of absorbing electric energy at 
times when the domestic consumption does 
not require it; that unless the industrial 
rates are lowered the cotton ginners will go 
to other fuels, which will result in a loss of 
revenue to the utility The order, however, 
makes no such findings, nor is*there such an 
allegation in the answers. The plaintiffs vig- 
orously deny the fact. We take judicial no- 
tice of the fact that cotton ginning is a sea- 
sonal occupation, in that cotton gins operate 
but about three months a year. 

This case is heard at the commencement of 
the ginning season; both parties urge an im- 
mediate decision of the issues presented. 
From the order itself, the answer of the Com- 
mission and the statements of counsel, it is 
apparent that the validity of this order de- 
pends upon a single question 


Does the Corporation Commission have the | 
power to order the plaintiffs to furnish elec- | 


tricity for the same amount as the ginners 
would be compelled to pay for coal 
regard to the return afforded by 
on the properties used and 
service? 

The Commission, in its order, took judicial 


such rates 
useful 


notice of the fact that prices today are lower | 


than they were in the years 1927, 1928, and 


1929, and that rates for electric energy have | 


not been reduced. The amount of reduction 
in general prices is not found: nor is there 
a finding as to whether the income of the 
plaintiffs has suffered a_ similar 
But the order is not based on that finding. 
It is entirely clear that the order is predi- 
cated on a comparison with the cost of other 


» and | 
filed | 


super- | 


The Supreme Court of | 
| Oklahoma denied the application for a super- 
The result is, unless there is juris-| 


fuels. After a study of teh costs of such 
other fuels, the Commission concludes its | 
discussion of the comparative costs of electric | 
energy with other fuels as follows: | 
“* * * Making further comparison of this 
cost with the actual average cost, shown by 
the evidence where electrical energy is used, 
of 89 cents, results in a percentage of 16.9 
per cent, which it appears to the Commission | 
might very well be used as a basis for the) 
reduction of the rate now charged for electric 
current. ; | 
“The average rate now being charged for! 
electric energy used by cotton gins is 3.25 per | 
cent per kilowatt-hour, and the application of 
16.9 per cent reduction will result in an av-! 
erage rate of 2.7 cents per kilowatt-hour. We | 
believe that a uniform rate of 2.75 cents for 
j cotton gins served by repsondents, Oklahoma 
;Gas & Electric Company and Southwestern | 
je & Power Company is justified.” | 
| f the Commission does not have the power 
to reduce rates of one fuel to meet the cost | 
}of another fuel, the order is invalid. If the | 
| principle upon which an order is based is 
| erroneous, or beyond the power of the Com- | 
mission, the order cannot stand, and the case 
| must go back to the Commission for an order 
}Made upon a lawful basis. 
| C, M, & St. P. Ry. Co. v. P. U. Co. 274 U. 8. 
|334; Northern Pac. v. Dept. Public Works, | 
268 U. S. 39; St. Louis and O'Fallon Ry. Co. v. 











} ~ + + 
| The power to compel a citizen to furnish | 
one commodity for the same price that others | 
can furnish substitutes, is an extraordinary 
power. Most of us would use electricity for 
| heating and cooking in our homes if the cost | 
was not more than for coal. Railroads have} 
voluntarily put in rates to compete with water | 
competition, as gas companies have put in 
industrial rates to compete with coal. It is| 
a different thing to compel, by force of law, | 
a@ utility to furnish services at less than cost | 
in order to meet such competition. We do 
not believe such power exists. 

The general rule is that a utility cannot 
be compelled to carry on even a branch of | 
its business at a loss. Brooks-Scanlin Co. v.| 
Railroad Comm., 251 U. S. 396; North. Pac. Ry. 
Co. v. North Dakota, 236 U. S. 585; Norfolk & 
Western Ry. Co. v. Conley, 236 U. S. 605. In 
Chicago, Milwaukee & St. Paul Railway Com- | 

any v. Public Service Commission, 274 U, S.} 
44, it appeared that the Public Service Com- 
mission had made an order reducing the rates 
on the transportation of logs which the rail-| 
road company claimed was not compensatory. 
The Public Service Commission answered that 
its entire business was profitable. The Su- 
preme Court said: 

“The State has no power to require peti- 
|tioners to haul the logs at a loss or without | 
compensation that is reasonable and just, | 
jeven if they receive adequate revenues from 
the intrastate log haul and the interstate 
lumber haul taken - together.” 

In Alton & S. Railroad Company v. United | 
States, 49 Fed. (2d) 414, a three-judge court 
dealt with the validity of a rate on specific 





Refund Ordered 
Of Collection as 
Deficiency Levy 


Board of Tax Appeals Gives 
Method of Finding Gain | 
Or Loss With Respect to! 
Short Sales of Stocks 





The Board of Tax Appeals, in the case | 
of Robert W. Bingham v. Commissioner | 
(B. T. A., Docket No, 51051, promulgated 
Nov. 29) has ordered a refund of $20,-| 
061.92 collected as a de,ciency tax. For} 
1928 income tax the petitioner returned | 
stock market profit of $84,120 from) 
“long” sales and $18,285 from “short” | 
sales. The Commissioner accepted the | 
figures for the “long” account, but raised 
those for the “short” account to $142,-| 
402.50 by matching “short” deliveries 
against previous “long” purchases instead 
of using “covering” purchases. 

The Commissioner undertook to apply | 
a Treasury rule of “first in-first out” used 
where the identity of certificates delivered 
cannot be traced. In reversing the Com- | 
missioner, the Board (opinion by Mr. 
Sternhagen) said: 

Theory of Short Sale 

“We think that the respondent’s posi- 
tion can not be sustained. It loses sight) 
of the nature of a short sale and treats it | 
like an ordinary sale. But the essence 
of a short sale is that what is sold has not | 
yet been acquired by the seller. Cf. Pro- | 
vost v. United States, 269 U. S. 443; Cook | 
v. Flagg, 251 Fed. 5. A short sale of prop- 
erty already on hand is an anomaly. An) 
instiuction by a broker’s customer to sell | 
short puts into operation a machinery | 
which is entirely inconsistent with a sim- | 
ple sale of shares already held in the cus- 
tomer’s account. Provost v. United States, 
supra. 

“While the specific question has not,| 
so far as we have been able to ascertain, 
been determined, enough has been‘said in | 
the extensive discussion of cognate ques- | 
tions to indicate at least a doubt whether | 
a broker instructed by his customer to | 
make a short sale is authorized without | 
specific permission to consummate such 
sale by the use of the shares in the cus-' 
tomer’s long account. Clearly he could! 


|a@ railroad rate is under attack before the/| 


| not do so before giving the customer a rea- 
| sonable time and opportunity to make a 
profitable purchase to cover. Campbell v. 
Wright, 118 N. Y. 594, 23 N. E. 914; Rosen- 
Interstate Commerce Commission or before| thal v. Brown, 247 N. Y. 479, 160 N. E. 921; 


commodities, and in that connection said, 
citing many cases in support thereof: 

“It is claimed, and is well settled by the 
decisions of the Supreme Court, that, where! 


without | 


in such | 


reduction. | 


| the court, that rate must stand or fall in the! 
test as to its reasonableness, upon the -propo- 
sition that the rate under attack must itself 
| furnish a reasonable and agequate return for 
|the service rendered, and that a reasonable 
and adequate return must pay the cost of 
that service, as distinguished from all other 
service, plus a reasonable profit thereon.” 
+ — *} 

This general rule is subject to certain ex- 
ceptions. One of them is that where a rail- 
road company has contracted to, furnish cer- 
tain services to the public it cannot repudiate 
that obligation while continuing to enjoy its 
franchise right. (The Broad River Co. v. 8S. 
Carolina, 281 U. S. 537; 282 U. S. 187.) 
also subject to the practical modification that 
a railroad may not demand a mathematical 
return on each mile or section of its lines. 
(Puget Sound Transit Co. v. Reynolds, 244 
U. 8. 574; St. L. & S. F. R. R. Co. v. Gill, 
156 U. S. 665.) Nor is a rate, compensatory in 
|} itself, invalid because each item of expense 
entering into the service is not computed to 
a nicety (A. T. & SB. F. By. Co. ¥. U. &. 
}232 U. S. 199; Alton R. R. Co. v. U. S., 49 
| Fed. (2d) 414.) 

The cases at bar fall within the general rule, 
and not the exception The supplying of 
power to cotton gins is a branch of the busi- 
|ness of plaintiffs, and the rate for such serv- 
ice must he sufficient to afford a reasonable 
return on the properties devoted to that serv- 
ice (Bluefield Water Co. v. Public Service 
Comm., 262 U. S. 679; United Railways v. West, 
280 U. S. 234, 249.) 

The Commission has made no findings upon 
the underlying question of the value of the 
properties devoted to this service, nor to the 
revenues and disbursements incident thereto. 
We cannot. As was said in Florida v. U. 8. 
282 U. S. 194, 215: 

“In the absence of such findings, we are 
not called upon to examine the evidence tn 
order to resolve opposing contentions as to 
what it shows or to apell out and state such 
conclusions of fact as it may permit The 
Commission is the fact-finding body and the 
court examines the evidence, not to make 
findings for the Commission, but to ascertain 
whether its findings are properly supported.” 

It follows that the motion for judgment 
on the pleadings should be sustained in each 
of these cases. An order may be prepared in 
accordance herewith. 


Installment Tax Plan 


Held Invalid in Alabama 


Montgomery, Ala., Dec. 1: 

Act of the Legislature amending the 
general revenue law, to provide for pay- 
ment of taxes in three installments an- 


nually, is void because the proviso it sets | 


out is “impossible of performance,” it is 
{ruled in an opinion forwarded to Tax 
Collector J. H. Camp of Etowah County 
from the office of Attorney General 
Thomas E. Knight Jr. 

Holding the provisions of the act 
question are void, the opinion states: “It 
requires the tax to be paid, wh.’ one 
elects to pay in partial payments cf one- 
third each in advance of the assessment 
of the taxes and before it can be known 
under the present assessment law what 
amount is to be paid. It 


in 


such taxes are assessed or due. 
quires the taxes on the property returned 
for assessment to be paid in the fiscal 
year returned for assessment, and the 
first two payments to be made before 
assessment could be completed under the 
provisions of! the statutes, It requires in- 
terest to begin on such taxes on Jan. 1 
of the assessment year, which is a year 
before such taxes are delinquent under 
the general tax laws.” 

After ruling “In my opinion the proviso 
is void because impossible of accomplish- 
ment,” the opinion declares: “Besides 
there are very few people who would 
desire to pay taxes a year before delin- 
quent, even if they could do so in partial 
payments, with interest added. The pro- 
visions of the proviso are plain and sub- 
ject to one construction only, and this 
construction makes the proviso impossible 
of execution. For the reason stated, in 
my opinion, the proviso is void.” . 


Decisions Promulgated by 
The Board of Tax Appeals 


(Made Public Dec. 1.) 


M. Gerirude Semmes and Raphael 
Scmmes, Trustees of the Estate of 
Charles W. Semmes. Docket No. 53599. 

Held, that amounts paid in accord- 
ance with a will to a widow in lieu 
of dower are payments to her in satis- 
faction of her dower rights and where 
the total of the amounts so paid do 
not equal the value of her dower rights 
they are not deductible by the trustees 
of the estate since they do not consti- 
tute distributions of income within the 
meaning of section 219 (b) (2) of the 
Revenue Act of 1924. The same result 
was reached under section 219 ‘(b) (2) 
of the Revenue Act of 1926 and under 
section 162 (b) of the Revenue Act of 
1928, which is controlling here. 


It is} 


requires the | 
payment of interest on such taxes before | 
It re-| 


Ingraham,-J., in In re Mills, 139 App. Div. | 
| 54, 123 U. Y. Supp. 671. | 


Authority of Broker | 
| “In the present case the stipulation sug- | 
gests that the broker was given a wide 
|freedom in the use of petitioner’s shares. | 
|The brokerage contracts are not in evi-| 
dence and, hence, the extent of the) 
broker’s powers in this respect is not en- 
| tirely clear. It would seem, however, that 
he has no right to close out the petitioner’s 
long account by using the long shares to| 
make an immediate delivery under a short 
sale. Even if the broker had the right to 
borrow the customer’s long shares for de- 
j livery under his short sale, cf. Jones v.| 
| DeRonde, 255 N. Y. Supp. 505, this would} 
be less than saying, as the respondent | 
| does, that the long shares were sold for 
| the petitioner. 

“A short sale imports a subsequent cov- 
|ering purchase. It leaves open the ac-| 
;counts of both the customer and the 
broker. No profit or loss exists until by 
the covering purchase the obligation of the | 
short sale is discharged. Brown v. Car- 
penter, 182 App. Div. 650, 168 N. Y. Supp. 
921; see S-1179, 1 C. B. (1919) 60; I. T. 
2187, IV-2, C. B. 25. 
| unlike an ordinary sale. While some at-! 
| tributes are present in both tyansactions, | 
; the more important attributes of a short 
| sale are those which entirely distinguish | 
it from the ordinary sale. | 


Identification Rule | 

“While, therefore, it may be that ar-: 
ticle 58 is applicable on occasions to 
short sales, so, for instance, as to justify 
the use of a “first out-first in” rule 
to successive unidentified short sales of | 
jthe same class of stock, this would 
be quite different from applying the 
|rule indiscriminately to a congeries of 
{short sales and long purchases. The 
respondent’s application of the rule to the! 
jfacts here finds less support either 
{in law or administrative convenience 
} than its application to stock bought by a 
single customer through several brokers. 
Christian F. Leng, 22 B. T. A. 149. 

“In our opinion the gain or loss in re- 
spect of a short sale is to be ascertained 
by matching it against the covering pur- 
chase, and this requires that the respond- 
ent’s determination be reversed. This is 
in acocrdance with the respondent’s rul- 
ings, G. C. M. 7451, IX-1 C. B. 81;-G. C. M. 
8426, IX-2 C. B. 92; and I. T. 2187, IV- 
2 C. B. 25.” 


New Jersey Department 
Lists Idle Farms for Sale 


Trenton, N. J., Dec. 1. 


In an effort to make idle New Jersey 
farm lands useful to individuals and pro- 
ductive of revenuc to the State and the 
municipality in which they are located, 
the State Department of Agriculture to- 
day announced that it has inaugurated a 
service of listing idle farms which are 
‘for sale. 

Queries are received almost daily by the 
Department from city and suburban resi- 
dents who desire to purchase a farm and 
jlive in the country, it was explained. 
These persons will be accommodated by 
the new service and will be furnished with 
descriptions of idle farms. The descrip- 
tions will be those supplied by the owners 
and will serve as a preliminary guide to 
persons anxious to purchase a farm rather 
than an exhaustive analysis of the prop- 
erties in question. 


STATE PUBLICATIONS 
AND BOOKS 


{nformation regarding these publications 
may be obtained by writing to the de- 
partment in the State given below 


Utah—Repts. of Cases decided in Supreme 
Court of Utah, H. A. Rich, Reporter—Vol 
LXXVIII, Je., 1931, to Dec., 1931. Salt Lake 
City, 1932 

Calif.—The American Doctrine of 
Supremacy, Publications of Univ. 
at Los Angeles in Social 
1932. Sacramento, 1932 

N. Mex.—Rept. of Auditor for 19th and 20th 
f. yrs. July 1st, 1930, to Je. 30th, 1932. Santa 
Fe, 1932 

| Tenn.—Condensed Financial Statement of Re- 
ceipts and Disbursements, Nine F. Yrs. ended 
Je. 30, 1924, to Je. 30, 1932, incl., Div. of 
Accounts and Budgets, Dept. of Finance 
and Taxation. Nashville, 1932 

Tenn.—Library List for Public Schools of Ten- 
nessee, Dept. of Educ. Nashville, 1932. 

| Ala.—Proclamation by Gov. B. M. Miller to 
Leg. of Ala., Special Session, 1932—Leg. Doc. 
No. 4. Montgomery, 1932. 

N. Dak.—Ann. repts. of Bd. of Railroad Comrs. 
to Gov. for bienn. period ended Je. 30, 1932, 
Bismarck, 1932, 


Judicial 
of Calif. 
Sciences—Vol. I., 


| 


| charge of $3,550,000 which that company made 
for general engineering and supervision? 


| curities. 


It is in this respect | complete records of the cost.of the construc- 


« CURRENT LAW. » 


Latest Decisions of Federal and State Courts 


BUILDING AND LOAN ASSOCIATIONS—Powers—Implied power to borrow money 
to meet demands of withdrawing stockholders and pay off matured stock— 

A solvent New Mexico building and loan association had the power to borrow 
money from.a bank, pursuant to a resolution of its board of directors, to enable 
it to meet promptly applications for withdrawal, repay borrowed money, and pay 
off matured stock. The association was not prohibited by its charter or by-laws 
from obtaining such a loan, Although not expressly authorized by statute to bor- 
row money for such purpose, it had the implied power to so do, since such power 
is necessary to carry out the objects of such an organization. 

The lower court, in a stockholder’s action to enjoin the asociation from obtaining 
the loan, held that it was authorized to borrow money in order to pay existing 
indebtedness lawfully created and to pay off matured stock in the, association but 
that it lacked such power with respect to the demands of withdrawing stockholders. 
Authorities are in conflict as to the power to borrow for the payment of claims of 
withdrawing stotkholders. Some courts of States having statutes relating to with- 
drawal rights similar to the statutes of New Mexico have held that the power does 
not exist. A Federal court, construing a similar statute of Michigan, based its 
conclusion on a holding that “such a borrowing would not be for the purpose of 
paying debts and liabilities in the due cburse of business.” A Misouri court, con- 
struing a Missouri statute similar to that of New Mexico, held that an association 
could not borrow money for such purpose on the theory that withdrawal claims are 
payable only from the proceeds of a specified percentage of monthly cash receipts. 

The New Mexico Supreme Court refused to be governed by such decisions and held 
that the association had the implied power to borrow muney to meet the demands of 
the withdrawing stockholders. The court stated that it was unable to see any valid 
material distinction between the association’s power to meet fully matured shares 
and its power to meet partially matured shares. In sustaining the loan the court 
said that the “exercise within reasonable limits of the power to borrow for each of 
the purposes here specified might often be essential to the very life of” the asso- 
ciation, that the power to employ credit for legitimate purposes exists in ordinary 
corporations by implication, and that “we see no reason upon principle or authority 
to deny it to building and loan associations “within the limits here sought to be 
exercised.” 

Sundt v. Mutual Building and Loan Association of Las Vegas; N. Mex. Sup. Ct., 
No. 3847, Nov. 18, 1932. 


Decisions Published in Full Text in This Issue 


ELECTRICITY—Rates—Regulation by State Commission—Power for operation of 
cotton gins—Reduction of rates to level of power cost of other fuels—Reasonable 
return on property devoted to particular business— 

The Oklahoma Corporation Commission did not have the power to require electric 
power companies to furnish electricity to cotton ginners for operation of gins at a 
reduced rate equivalent in amount to what the ginners would be compelled to 
pay for other fuels such as coal, gas or oil, without regard to the return on the 
properties used and useful in such service. The Commission, without findings as 
to the value of such properties, the expenses of supplying such energy, or the reve- 
nues received therefrom, reduced the electric rates to meet the costs of other fuels 
after finding the power cost of the other fuels and applying a differential thereto 
growing out of the additional investment necessary in the use of the other fuels. 
The Commission proceeded on the theory that the primary obligation of the power 
companies is to serve domestic consumers, that industrial energy is a by-product, 
useful for the purpose of absorbing electric energy at times when the domestic 
consumption does not require it, and that unless the industrial rates are lowered 
the ginners will use other fuels which will result in a loss of revenue to the utility. 
The Commission found that “the comparison of the cost cf fuel used in the opera- 
tion of a cotton gin shows conclusively that the cost for electric energy is out of 
proportion to the cost of other fuel which may be used.” 

The power companies, suing in a three-judge Federal court to enjoin the enforce- 
ment of the order reducing the rate, contended that the rate was confiscatory and 
that the order was void on its face in that it disclosed that the Commission had 
purstied a method which is fundamentally erroneous. The court sustained the con- 
tentions, holding that a power company cannot be required to furnish electricity at 
a than cost in order to meet competition of others who can furnish substitute 
uels. 

The court also held, in accordance with the general rule that a utility cannot 
be compelled to carry on a branch of its’ business: at a loss, that the rate could not 
Se sustained on the ground that there was no showing that the new revenues from 
all classes of consumers was not compensatory. The supply of power to cotton gins 
is a branch of the business of a power company and the rate for such service must 
be sufficient to afford a reasonable return on the properties devoted to that service.— 
Oklahoma Gas & Electric Co. v. Corporation Commission et al.; Southwestern 
Light & Power Co. v. Same. (D. C., W. D. 


A 


Described in Transcript of Testimony 


HARGES for various services in connection with the Clarion River Power Com- 

pany were outlined in testimony before the Federal Trade Commission Oct. 4 by 
Charles Nodder, examiner. The Clarion River Co. was examined as part of the 
Commission’s investigation of the operations of the Associated Gas & Electric Co. 
system. Examination of the witness was conducted by Robert E. Healy, Commission 
chief counsel. Edgar A. McCulloch, Commissioner, presided. Excerpts from the 
examiner’s testimony follow: 


Q. Do you know whether this interest was 


{I have naturally asumed it was worth 100 
figured on an account which included the 


per cent. To the extent it is not worth 100 
per cent, my values indicated as tangible 
|property are excessive. 

in se-| Q. Is there any doubt that Mr. Paull made 
|eash expenditures during the period 1912 to 
|1922? A. No, sir. 


A. No, sir. The $2,550,000 was paid 


Q. Did Charles B. Hawley & Co. maintain 


tion work? A. Yes, sir. 

Q. Were they verified and found to be cor- 
rect? A. Yes, sir. 

Q. Does what you have stated mean that a 
large portion of the total charge to fixed 
capital as at Dec. 31, 1924, represents discount | 
on securities? A. It does. 

Q. Which should not have been charged to 
fixed capital. A. Yes, sir. 

Q. Or else represents intangible values set 


of the work done and plans made had to. be 
discarded? A. Yes, sir; that is true. 

Q. This was due to what? 

A. Due to the changes of plans at about the 
war period. 

Q. Now, is it because you do not know and 
cannot tell exactly what Mr. Paull actually 


ices and expenses? A. It is. 


| 
| 


AUTHORIZED STATEMENTS ONLY. ARE PRESENTED HEREIN, BEING 
PustisHeD WITHOUT COMMENT BY THE UNITED States DAILY 


Paderat Factories 
For War Supplies . 


Termed Essential : 


‘ 


‘Constitute Justified Instance 
| Of Government in Busi- 
ness, Assistant Secretary 
Payne Asserts 


[Continued from Page 1.] 

concern those aspects of this movement 
that seek to curtail or abolish War De- 
|partment facilities whose continued ac- 
| tivity is so important to our National se- 
| curity. 
“The drastic conditions of the last year 
| have also given new life to a proposal that 
{has been suggested at various times in 
| the name of Government economy. I refer 
{to the amalgamation of all armed forces 
|of the United States. The advocates of 
the proposal believe that the anticipated 
|savings would be largely effected through 
|consolidated procurement of supplies for 
| Army and Navy. 

“A study of the possibilities of the pro- 
posal was made, under my direction, with 
a view to ascertaining the number and 
jextent of the economies that might be 
|effected. The gist of the study is sum- 
marized here. Both Army and Navy sup- 
ply their needs in part by purchase and in 
part by manufacture in their own depots, 
arsenals, and navy yards. In general, ar- 
ticles of commercial type are bought, while 
;noncommercial items are manufactured. 
The needs of the two services fall under 
the three general headings—Subsistence, 
| Clothing, and Supplies. 
| “No appreciable saving would result here 
| if the two departments were amalgamated. 
| When we turn our attention to overhead 
| we find that this is small when the nec- 
|essarily diversified character of the vari- 
ous operating agencies is taken into con- 
|Sideration. It is the opinion of the War 
jand Navy Departments, where the matter 
|has been thoughtfully studied, that the 
|peace-time economies that could be ef- 
{fected through amalgamation would be 
| but meager. 
| Effect of Centralization 
| “On the other hand, our experience in 
| 1917 amply demonstrated that when called 
| upon to bear the load of war, highly cen- 
tralized methods of procurement result ni 
loss of time and in inefficiency with rega: ¥ 
to the use of manufacturing facilities. 
Centralized control and coordination un- 
der the President are essential, but cen- 








Q. Is it true, on the other hand, that part | 


paid out that you have undertaken to make} 
a computation showing the value of his serv- 


| A. That 


Yes 
| How 


up to offset the face value of securities issued? 
is true. 
Q. Have you computed the cost of the phys- 


| ical assets comprised in the reservoir, dam and 


powerhouse? 
ods. 

Q. What is the first method? 

A. By charges for construction. and so forth, 
made by the various interested parties. 

Q. On this basis what was the total of the 
charges for construction? 

A. Speeking of the construction charges to 
Dec, 31, 1924, the total was $10,985,729.63. 

Q. How much of this represented tangibles? 
A. $5,775,299.30. 

- + @ 


Q@. How much intangibles? A. $5,210,430.33 

Q. Now, then, have you also computed the 
cost of the physical assets comprised in the 
reservoir, dam and power house by another 
method? A. Yes, sir. 

Q. What is that method? 

A. According to the nature of the disburse- 
ments and the method of payment thereof. 

Q. Is this method based on disbursements 
made either in cash or in securities? A. It is. 

Q. In making this computation, at what 
price have you. set up the securities? 

A. At either the selling price or market 
value, as the case may be. 


A. I have by two general meth- 


Q. What does the result of this computation | 


show? 

A. It shows a sum total disbursements of 
$10,985,729.63. In this case, however, I stated 
that the physical assets were $5,922,629.13 and 
the discount or intangible assets $5,063,100.50. 

Q. Based on the disbursements made either 
in cash or in securities at the selling price 
or market value, what was the cost of the 
physical assets comprised in the_ reservoir, 
dam and power house? A. $5,922,629.13. 

Q. And not $10,985,729.63? A. That is true 

Q. Now, of the total expenditures made 
for construction, what amount was claimed 
to have been made by J. R. Paull? A. $451,000. 

Q. During what period was Mr. Paull in 
control of this company? 

A. From its incorporation in 1912 to about 
1922. 

Q. What was the general character of the 
expenditures he made? That is, to what did 
they relate? 

A. They were made in connection with the 
incorporation and formation of the company, 
the purchase of rights and payments for en- 
gineering examination, surveys; also legal and 
other expenses. 

Q. Was it possible to ascertain what actual 
amounts were expended by Mr. Paull? A. 


No, sir. 
oe 


Q. Have you madé@ some calculation as to 
the cash or market value of the payments 
made to Mr. Paull? A. I have 

Q. Part of the payments to him were made 
in stock, were they not? A. They were. 

Q. Of course, he received some cash? 
sir. 

Q. As to that no calculation 
much did he receive in cash? 

Q. What common stock did he receive? 
$55,500 par value. 

Q. At what did you 
or cash value of this stock? 
cent, or $58,500. 

Q. How did you arrive at this market or 
cash value of common stock? 

A. I have no means of ascertaining any 
value, so I have given the stock its par value. 

Q. Did Mr. Paull receive participating stock 
of the par value of $386,000? A, He did. 

Q. At what do you computee the market or 
cash value of this stock? A. $25.50 per share. 
Q. Or a total of how much? A. $98,430. 

Q. Is this based upon actual sales? 

A. Based upon actual sales immediately 
after this transaction happened. 

Q. Then the total market or cash value of 
the securities delivered to Mr. Hawley was 
how much? A. $163,430. 

Q. Do you think it is permissible to assign 
a value of $58,500 to common stock of that 
par value when the Perna ag 
stock which might rank ahead o 


A. 


is necessary. 
A. $6,500. 
A. 


compute the market 
A. At 100 per 


for $386,000 par value? 

A. It would seem that the common stock 
should certainly not have a greater value 
than the participating stock. However, hav- 
ing no basis or any sales upon which to make 


}@ calculation as to the value of that stock, 


| details and facts have not been 


Q. Was that computation made by trying to 
establish the market vaiue of the securities 
which were issued to him? A. Yes, sir. 


+ + + 


Q. That being done, the expenditures claimed 
to have been made by Mr. Paull at $451,000 
dropped to what sum? A. $163,430. 

Q. Would the baiance of the $450,000 be al- 
lowable as additions or charges to fixed capi- 
tal? A. No, sir. 

Q. Is it questioned that H. D. Walbridge 
& Co. incurred various expenses on account of 
the Clarion River project? 

A. No, sir. He did incur a number of ex- 
penditures. 

Q. Here, I take it that all of the 
capable of 
ascertainment; is that so? A. That is true. 

Q. As to the charges made by Walbridge & 
Co. for engineering surveys, services and ex- 
penses in securing various contracts, is there 


again, 


any evidence available to show what moneys | 


were expended on any of these? 

A. No, sir; and I doubt very much if any 
were expended. 

Q. Why do you say that? 

A. Mainly for the reason that the disburse- 
ments were made by companies controlled by 
the Walbridge interests. 5 

Q. In the face of this situation, how is it 
necessary to treat the entire $2,214,000 par 


|value of participating preferred stock paid to 


preferred | 
the com-|a position with the Local Building and 


|mon stock was given a value of only $98,430 Loan Association of Oklahoma City, has | 


|paid a fit fee of $400,000 for its services? 


H. D. Walbridge? 

A. It has been considered as an intangible 
item for the purpose of this report. 

Q. Now, this preferred stock of the par value 


;of $2,214,000 was issued to Walbridge & Co. 


Fixed capital was charged or construction costs 
were charged with that same amount? A. 
Yes, sir. 

Q. To offset the par value of the securities 
so issued to Walbridge? A. Yes, sir. 


Q. Now, as to some of the claims made for) 


expenditures by the General Construction 
Corporation. It appears, I take it without 
| question, that C. B. Hawley & Co. of Wash- 
ington actually handled the entire construc- 
tion and engineering work for the Piney 
project? A. Yes, 

Q. Does it appear 


- that that concern was 
A. 
Yes, sir. 

Q. Does it appear that 
actual expenditures for construction? 
sir. 


+ ++ 


Q. What sum was paid out by Hawley & Co. 
for construction work that is backed up by 
|actual vouchers and proof of payment? A. 
$4,420,907.55. 

7. Does it follow, then, 
of $4,420,997.55. are allowable as proper charges 
to fixed capital? ,A. Yes, sir; they are prop- 
erly allowable. 
iaieimedans charges for the equipment that 
you have already told us about? A. Yes, sir. 


Q. And possibly the parts in reference to} 


reconstructing the plant of the Clarion Water 
Co.? A. That is true. 

Q. As to the charge of $2,550,000 made by 
General Construction Corporation what have 
you to say? 

A. I have included $38,676.33 as a legitimate 
tangible and $14,123.52 has been put into the 
intangible claim for the reason it seems to 
appear to be an arbitrary addition and not 


(Continued on Page 5, Column 2.] 


‘General Auditor Chosen 
For Oklahoma Tax Unit 


Oklahoma City, Okla. Dec. 1! 


W. C. Wright, former chief of the In- 
;come Tax Department of the Oklahoma 
Tax Commisison, who resigned to accept 


returned to work with the Tax Commis- 
sion. Melven Cornish, Commission chair- 
jman, said Mr. Wright will serve as gen- 
|eral auditor for the Commission. 


“ 


that concern made | 
A. Yes,\ 


that this $400,000 | 
fec and the expenditures, which ts the amount 


There may be some question as to the | 


| tralization of actual operations is imprac- 
|ticable in time of war. Such a course in- 
| vites national disaster. 

| “It is therefore my opinion that, in the 
|procurement of supplies, the Army and 
| Navy have now in effect a policy that re- 
{sults in such savings as are possible 
through consolidated purchase or manu- 
|facture. I believe a continuation of this 
flexible policy to be the most efficient 
|means of holding expenditures for procure- 
ment to a minimum. 

“Very satisfactory progress continues un= 
|der that mandate contained in Section 5a 
of the National Defense Act, which calls 
for the development of two important 
plans for meeting a major emergency— 
one for the procurement of munitions, the 
other a plan for the mobilization of in- 
dustry. 

“The plan for procuring munitions has 
now reached the stage where, in the event 
of a major emergency, the machinery of 
procurement can be started forthwith, 
| These plans will never be static, but must 
be constantly analyzed, coordinated, and 
revised to meet ever-changing conditions. 
In this work the cooperation of industry 
is absolutely essential, and it has been 
| heartily extended during the last year in 
spite of general business conditions.” 


Publications Received 


By Library of Congress 


(List supplied aally by the Library of Con- 
gress. Fiction, books in foreign languages, 
Official documents and children’s boo are 
at end of last line. 


Garner, James W. Political science and govt. 
821 p. N. ¥., Amer. book co., 1932. 32-23314 
General foods corp. Consumer service dept. 
General foods cook book. 370 p., illus.’ N. 
Y., Consumer service dept., General foods 
corp., 1932. 32-23146 
Goldstein, Harriet I. Art in every day life, by 
.. . and Vetta Goldstein. Rev. ed. 527 p., 
illus. N. Y¥., Macmillan co., 1932. 32-23120 
Harding, Louis A. Steam pote eS engi- 
neering. 1777 p., illus. . ¥., J. Wiley & 
sons, 1932. 32-23143 
Kuczynski, Robt. R. Bankers’ profits from 
German loans. (Inst. of economics of Brook- 
ings institution. Pub. no. 41.) 228 p. 
Wash., D. C., Brookings Institution, 1932. 
32-23311 
Hughes, Ray O. Problems of American democ- 
racy. 616 p., illus. Boston, N. Y., etc., Allyn 
& Bacon, 1932. 32-23310 
The human price of coal; study of certain 
aspects of bituminous coal industry. 67 p. 
N. Y., Assn. press, 1932. 32-23312 
Lockridge, Richard. Darling of misfortune: 
Edwin Booth: 1833-1893. ... 358 p. N. ¥., 
Century co., 1932. 32-26998 
Lowry, Oscar. Scripture memorizing for per- 
sonal work. 120 p. Chicago, Ill.. Moody 
Bible inst. of Chicago, Correspondence 
school, 1932. 32-23307 
McCann, Rebecca. Complete cheerful cherub; 
1,001 verses. 512 p., illus. N. ¥., Coviel, 
Friede, 1932. 32-23112 
McDonald, Stephen J. A Bible history, with 
history of church for Catholic children, by 
... and Eilzabeth Jackson. 466 p., illus. Eve 
anston, Ill., Row, Peterson & Co., 1932, 
32-23116 
Manly, Gardener B. The Ford; V-eight, @ 
four, ‘BB’ truck; construction, adjustme 
upkeep, care and repair of the new 0 
Ford cays. 308 p., illus. Chicago, F, 
Drake & co., 1932. 32-231 
Martin, Edgar E., ed. Thoughts on manage- 
ment; our economic machine and how it 
works. 1 v., illus. Cleveland, O., Busi- 
ness clinic, inc., 1931-32. 32-23308 
Morey, Lloyd. Introduction to governmental 
accounting. (Wiley accounting series, edited 
by H. T. Scovill.) 285 p. N. Y¥., J. Wiley 
& sons., 1932. 32-23156 
Nilson, Arthur R. Radio operating questions 
and answers, by... and J. L. Hornung. 4th 
ed., rev. 356 p., illus. N. Y., McGraw-Hill 
book co., 1932. 32-23141 
Ranald, Josef. Your career in your own hands, 
64 p., illus. N. Y¥., Penn pub. co., 1932, 
32-23115 
Rockwood, Edith. Social protective work of 
public agencies, with special emphasis on 
policewoman, by... and Augusta J. Street. 
22 p. Wash., D, C., D. C. Com. on social 
hygiene, Nat. league of women voters, 1932. 
32-23308 
| Rottschaefer, Henry. Cases on constitutional 
law. (CCH univ. casebook series.) 1.196 p, 
N. Y¥., Commerce clearing house, 1932. 
32-23157 
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274 p. St. Pa 
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| Documents described under this heading 
are obtainable at prices stated, exclusive 
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The United States Daily. The Library 
of Congress card numbers are given, 
In ordering, full title, and not the card 
numbers. shoud be given. 


Report of the Chief of the Bureau of Anim: 
| Industry—Bur. Animal Industry, U. 8. eee 
Agri. Apply at Bur. Agr. 12- 

| Report of the Chief of the Plant Quar, 
and Control Administration—Plant 
tine and Control Admnistration, U. 
Agri. Apply at Dept. Agr. 
Report of the Chief of the Bureau of PY 
Industry.—-Bur. Plant Industry, U. 8. De 
Agr. Apply at Bur 8-1 
Report of the Chief of the Bureau of 
tomology—Bur. Entomology, U. 8. Dept. 
Apply at Bur. § 





Sloan, Mersene E. 
are; beatitudes in daylight. 
Minn., Way press, 1932. 

Sprau, Geo. Literature in the Bible. 
N. Y., Macmillan co., 1932. 


5 
52) 


7 





, 


“Pperson and $10,000 
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* be fixed by the Commission. 


PUBLIC UTILITIES 


New Regulations 
In Pennsylvania | 
‘On Truck Service 


Persons Engaged in Local | 
Drayage Included Under 
Order Issued by Public) 


Service Commission 


Harrisburg, Pa., Dec. 1. 

New rules and regulations governing 
common carriers of property by motor 
vehicles have been announced by the Pub- 


lic Service Commission. They are desig- 
nated as General Order No. 29 and are to 
become effective Jan. 1, 1933. 

The order applies to all transportation | 
of property by common carrier trucks be- | 
tween points in Pennsylvania. Persons 
engaged in local drayage service within 
the limits of a municipality are made sub- | 
ject to the provisions of the order, as| 
well as those who operate trucks either 
regularly or occasionally between towns. 


Four Classes of Certificates 

The order provides for four classes of 
certificates of public convenience. They 
are: Transportation over definite routes 
or between fixed termini; transportation 
between points within a designated area; 
transportation from a town to other ‘points 
in the State upon call; special certificates. 
Each application for a certificate of con- 
venience must be accompanied by a filing 
fee of $5. 

The order also provides a method for 
registration by truckers who were engaged 
in the business prior to 1914, when the 
Public Service Commission Law became ef- 
fective. These truckers are subject to the 
law and the provisions of the new order, 
but are not required to secure certificates 
of public convenience. 

Each trucker is required to have his 
name and certificate number painted on 
each side of each truck in letters and 
numerals not less than two inches in 
length and not less than one-half inch in 
width after Jan. 1. 

-Truckers also will be required to carry 
on each truck public liability insurance in 
the amount of $5,000 for injury to one 
for injuries arising 
from one accident. Property damage in- 
surance in the amount of $10,000 and cargo 
insurance in the amount of $500 also must 
be carried. 

Must Report Accidents 

Truckers must report all accidents aris- 
ing from or in connection with the opera- 
tion of a motor vehicle which resulted in 
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Valuation of Utilities System 


Figure of 15 Millions Set Up for Potomac Edi- 
son Company for Rate Purposes 


Baltimore, Md., Dec. 1.| thoughtful men as unsound economically, 
The Public Service Commission has is-| legally and in the light of reason, But 


for rate-making purposes of the properties | agency other than the Supreme Court it- 
ci the Potomac Edison Company and its | self can effectively do anything about it. 
subsidiaries as $15,682,043 as of June 30,{ “This Commission accepts the doctrine 
1931. The value found by the Commis-;as laid down by the court in good faith 
sion is nearly $10,000,000 less than that |and abides by it, even though it feels that 
claimed by the utility. it would have been better for the public 
The company, according to the order,|2#nd the utilities alike if the court had 
confined its case to the presentation of i ruled at the outset that a utility, charged 
testimony on a single element of fair; With the. public interest from the be- 
value, that of reproduction cost, which | ginning, is entitled to earn only a fair re- 
the Commission found to: be, less‘ existing |turn on the money fairly and honestly 
depreciation, $16,269,274, divided between | invested in it; no more when commodity 
the several divisions, as follows: Electric,| Prices are high, and no less when com- 
$12,162,320; railway, $3,386,159; gas, $366,-|modity prices are low. 

a a $61,250; water, $67,318;| “Such a basis would have been stable 
us, $225,569. | : 
The reproduction cost theory, as con- | 22¢ definite. The court has ruled, how- 

ceived by the company and set forth by | ©Vér, that it is the property, tangible and 

its principal 
declared, “appears to be the most fantastic! based, and not the money which went 
distortion of the theory ever seriously |into it. That being the case, if the utili- 
proposed to this Commission. It leads to| ties now find themselves forced to accept 
the most grotesque and preposterous re-|rates based on the present fair value of 
sults.” | their properties, determined largely by 

The general theory of 
value for rate-making purposes does not| honestly and fairly cost in the period be- 
meet the approval of ‘the Commission, the 
court decisions on the subject “nothing ing that can be done about it. 

can be done about it.” The Commission! «yo. can anything be done about it if 


indicates a preference for the “prudent in- they find their capitalization, based on 


vestment” method. 
a es what their properties actually cost, to be 
The theary of establishing value to be in excess of what is found to be the pres- 


used as a rate base by estimating what lent value of those properties 
i ] f : 
SS: MERE Bet te sepreence Denpety faa “Such a situation, however, does not 


a given date, even when reasonably ap- : 4 
plied,” the Commission said, “is an .. warrant or justify attempts to distort or 
grave objections. 


“It is regarded by many able been done in this case, even in order to 


make reproduction cost cover capitaliza- 
tion.” 


and | 





Account of Utility 
Outlined at Hearing 


Transcript of Testimony Re- 
lates to Clarion River Project 


(Continued from Page 4.] 


of any tangible value for construction pur- 
poses. 

Q. I am sure I understand that. I would 
like to state my understanding of it. We are 
referring to the $2,550,000 charge made by the 
General Construction Co.? A. Yes, sir. 

Q. It is your conclusion that this charge 
represents discount on securities as well as 





injury to or death of persons, or damage 
to property. Truckers also are required 
to report any losses or damage to cargo 
exceeding $50. 

The order forbids the operation of any 
truck in the State until the trucker has 
received an equipment certificate from the 
Commission authorizing its use and has 
complied with the applicable provisions of 
the State Motor Vehicle Code. 

A statement by the Commission follows 
in full text: 

During the last 10 years there has been 
a great increase in traisportation of freight 
and merchandise by trucks. Many of these 


trucks are engaged in such transportation | 


as cOmmon carriers. It is estimated that 


there are between 10,000 and 25,000 com- | 


mon carrier trucks operated in Pennsyl- 
vania. Although the Public Service Com- 
mission Law enacted in 1913 provides that 
no person may begin to engage in trans- 
portation as a common carrier until he 
has received a certificate of public con- 
venience from the Public Service Commis- 
sion, a large per cent of these trucks are 
being operated without such certificate 
having been obtained. 


Statute Observance Asked 


» The Commission is now engaged in at- | 


tempting to require these carriers to ob- 
serve the provisions of the statute. As 
part of this policy, it has adopted a set 
of rules and regulations applying to such 
transportation. They are contained in 


, General Order No. 29. 


The general order was adopted after 
hearings, at which the truckers, railroads 


and shippers were given the opportunity | 
suggested provisions. | 
The railroads objected to some of the} 


to criticize various 


provisions which are contained in the new 
rder. Other provisions met with opposi- 
jon from truckers. 


visions in special cases. 

At the time of hearing, the truckers ob- 
jected to a proposal that a minimum rate 
The sugges- 
tion concerning minimum rates is not in- 
cluded in the order. The truckers desired 
that they be permitted to establish joint 
rates with other truckers and provide free 
service over the lines of several truckers. 
The order prohibits such through service 
and joint rates unless an application has 
been made by each trucker and approval 
granted by the Commission. 

There was considerable discussion of 
various limitations to be placed upon the 
ransportation of goods from a town to 
other points in the State upon special call. 

Bee order provides that no goods may be 
msported by holders of that class of 
€rtificate unless the truck contains the 
goods of only one consignor intended for 
one consignee. Exceptions may be made 
in the separate certificates issued. 
Limit on Trucks Provided 

Most certificates issued to truckers con- 
tained a limit upon the number of trucks 
which they may operate. The new order 
provides that no trucker may use any 
trucks except those contained in his cer- 
tificate, unless in case of a breakdown. The 


truckers had contested for the right to use | 


as many trucks as they were able to se- 
cure business for, but the Commission has 
retained control of the amount of trans- 
portation which may be moved by com- 
mon carrier trucks. 

A request was made at the time of hear- 
ing that the order should contain a defi- 
nition of common carriers. No such defi- 
nition is contained in the order. Whether 


or not a particular trucker is a common |} 


carrier is a matter for determination on 
the facts in each case. Many truckers who 
have contracts with various shippers con- 
tend that they are private carriers, and 
are not subject to the jurisdiction of the 
Commission. The courts have decided | 
against this contention in many cases. | 
The Commission usually holds that a per- 
$.n transporting for various shippers un-| 
der contract is a common carrier unless he | 
confines his transportation to the prop- 
erty of not more than two shippers. 

Greek Shipping Merger 


x of Greek coastwise fleets under the 

of “‘Coastwise Lines of Greece, Ltd.,” | 

hven unpopular in that country. Con- | 

y to expectations, the few remaining in- | 
Bendent operators have not joined the 
hited service, but sre doing a thriving busi- 
. using as their chief argument for pat- 

. the slogan “Outside the Trust," rather | 
laims of speed, or luxury.—(Depart- 

f Commerce.) 


The order provides | 
@ means of granting exceptions to its pro- | 


|assets should be 


a possible bonus paid in the stock of some | 
company? A. Yes, ‘sir. ] 
| @. Does this item of $2,550,000 represent an | 
addition to the fixed capital of The Clarion 
River Power Co.? A. Yes, sir. | 

Q. Does what you have said mean this sum | 
| Was included in fixed capital to offset the dis- 
| count suffered on securities issued as a bonus? 
| A. Yes, sir. | 
|} @. Part of the charge claimed as having | 
| been paid for land, I take it, in your opinion, 
| should be disallowed because it exceeds the 
actual cost there by something over $114,000? 

A. Yes; that representing an intercompany 
profit on this land. . 

Q. As to the $2,204,000 par value of partici- 
pating preferred stock paid to Walbridge & 
Co., have you found any evidence of actual 

values received therefor by this company? 
| A. No, sir. 
| @. In your opinion and based upon exam- 
| ination and study of these records, what does 
| this represent? 
| A. It represents securities 
| bridge & Co. for alleged services which it is 
| believed cost Walbridge & Co. nothing. 

Q. What did the General Construction Cor- | 
| poeta receive from The Clarion River Power 
| Co. 
| A. It received $2,700,000 first mortgage, 25- 
|} year 612 per cent gold bonds; $2,347,000 con- 
| vertible 8 per cent cumulative gold bonds. 
jand $953,000 par value participating capital 
| stock. 
| @. And all of these securities have a face 
value of how much? A. $6,000,000 

Q. And these were paid to General Con- 
struction Co. for what purpose? | 

A. In settlement of a contract with that 
;corporation to construct the Piney project. 

Q. If I-remember your testimony correctly. 
General Construction Corporation under the 
first contract was to receive this $6,000,000 
lof securities? A. Yes, sir. 

Q. In a supplemental contract it was to 
receive how much more? A. $1,375,000. 

Q. And for extras pursuant to the original | 
contract how much? A. $230,401.45. 

. What actual disposition was made of 
| these bonds? 
A. They were sold to a syndicate at 89. | 
Q. Which yielded how much? A. $2,403,000. 
Q. The discount was how much? A. $297,000. 
Q. Who made this sale? A. Walbridge & Co. 
Q. How did it treat the proceeds? 
| <A. It credited the amount to General Con- 
; struction Corporation. Apparently that is so. | 


eS o | 


Q. What disposition was made of the §$2,-| 
347,000 principal amount of cumulative in- | 
come bonds which the Genefal Construction | 
|Corporation was to receive? 

A. They were sold at par, but there was 
given with them the 30 per cent bonus-par- 
| ticipating capital stock of the Clarion River 
Power Co. This bonus amounted to $704,100 | 
jin participating stock. | 
|}. @. What was the total realized from the | 
| $6,000,000 of securities based on the selling | 
| price or the market value? A. $4,813,469.50. | 
Q. Of the total of $10,985,729.63 which was | 
}set up for fixed capital on the books of this | 
}company Jan. 1, 1925, which is also the total | 
| of the claimed cost, as claimed by The Clarion 
| River Power Co. in the papers filed by it with 
| the Federal Power Commission, what amount 
represents actual costs which are allowable? 

A. As I have stated, I have shown two bases 
j}fo. making this caiculation. On the first 
basis—namely, the actual charges for con- 
| struction—the amount which I believe should 
{be included as fixed capital was $5,775,299.30. 
On the basis which I have already described— 
in which the physical assets are set forth ac- 
cording to the method of payment—physical 
included in fixed capital 
amounting to $5,922,629.13. In view of the 
fact that these two amounts are fairly close, 
yet neither one of them can be definitely 
supported, I have taken an average of the 
two figures That is. a simple average by 
adding the two together and dividing by two. 
As a result of that calculation we find that 
the tangible values—that is, the amount which | 
should be included in fixed capital—averages | 
$5,848,964.22, while the intangible values ag- 
gregate $5,136,.765.41. 

Q. Do you Know whether the Federal Power 
Commission has taken some action on the 
claim made by The Clarion River Power Co. 
as to the allowable costs of the Piney project? 

A. Accountants of the Federal Power Com- 
mission made an examination of the records 
of that company, and other records, and re¢- 
|}ommended that a certain amount be allowed 
as tangible values, which could pe supported 
by facts. | 

Q. What did the company claim to the Fed- 


issued to Wal- 








|eral Power Commission as to the total actual 


legitimate investment in this property? 

A. As of Dec. 31, 1925, the company claimed 
$11,032,816. 

q. Of this amount what sum did the Fed- | 
eral Power Commission's accountants recom- 
mend for allowance? 

A. On the basis of proven expenditures the} 
Federal Power Commission's accountants rec- | 
ommended the inclusion of $4,645,085. 

Q. Has the Commission itself taken any ac- | 
tion in this matter? A. Not any final action; | 
no, sir. 

Q. Since Dec. 31, 1925, have there been some | 
additions made to the plant? | 

A. Approximately $430,000 worth of addi- 
tions have been made. | 

Q. So that the company's claim and the 
Federal Power Commission's recommendations, 
I take it, should be increased by that amount; | 
is that so? A. That is true. | 

Q@. In this connection, I think it well to} 
note that litigation is pending between the 
Federal Power Commission and The Clarion 
River Power Co. in which, as I understand it, 
the principal question at issue is whether the 
Federal Power Commission's determination of 
the legitimate investment in the project shall 
be computed now or at the end of the 50- 
year period. 

A. That is my understanding of the litiga- | 
tion. | 


Further excerpts from the tran- 
script of testimony will be printed in 
the issue of Dec. 5. . 


Fixed by Maryland Commission 


sued an order establishing the fair value|the Supreme Court has spoken, and no} 


witnesses, the Commission intangible, on which the return must be| 


Further Hearings Fixed 


Columbus, Ohio, Dec. 1. | 


The Public Utilities Commission has as- 
signed the week of Dec. 12 for further} 
hearings in the state-wide Ohio Bell Tele- | 
phone Co. rate case, which has been before | 
the Commission for nine years. 


The principal phase of the case remain- | 
ing to be a.gued is that concerned with | 
tk > Western Electric Co. prices for equip- | 
{ment which are figured in the company’s 
valuation. The State contends that the 
prices quoted by the Western Electric to 
|the Ohio Bell are too high, considering | 
that they both are subsidiaries of the same 
|company, the American Telephone & Tele- | 
graph Co. | 


Montana Board Appeals 
In Shelby Gas Rate Case 


Helena, Mont., Dec. 1—The Montana | 
{Board of Railroad Commissioners has filed | 
|notice of appeal in thé District Court of | 
|the United States for the District of Mon- 
tana in the so-called Shelby gas case, in- 
‘volving the right of the Commission to fix 
|minimum rates for gas service of the Great 
{Northern Utilities Co. in the City of 
Shelby. 

A three-judge court recently issued a 





establishing a/cost to reproduce them, and not what they | 


€ ; tween 1915 and 1930 when many of them | 
order discloses, although in view of the} were built or largely rebuilt, there is noth- | 


magnify purely theoretical costs, as has} 


WHEN BETTER AUTOMOBILES ARE BUILT 


|permanent injunction against the Com- 
mission’s order fixing minimum rates. 


Insurance Liquidation Head 
Is Named in Pennsylvania 


Harrisburg, Pa., Dec. 1, 


| The State Insurance Commissioner, | 
iCharles F. Armstrong, has announced the 
!appointment of Joseph F. Marion as spe- 
cial deputy commissioner in charge of the 
| Liquidatior. Section, to succeed S. Walter 
Bunting, deceased. Mr. Marion will be 
located in Philadelphia. 


Mr. Marion entered the service of the 
Commonwealth on Jan. 25, 1931, and was 
assigned to the Depariment of Revenuc. 
Under the then Secretary of Revenue, 
| Clyde L. King, he was directed to make a 
{survey of the Department and set up a 


| and Cc. W. Glover, of Chicago, 


|istrative rulings thereon, 


taxes on the basis contended for, because 


| Nebraska Commissioner Hears Arguments 
On Ohio Telephone Rates| Qn Revocation of Recent Premium Tax Ruling 


Lincoln, Nebr., Dec. 1 


The State Insurance Commissioner, Lee 
Herdman, heard arguments Nov. 29 and 
took under advisement a request of foreign 
life and casualty insurance companies for 
revocation of his recent ruling that in 
paying a 2 per cent tax to the State on 
gross premiums there must be included 
the dividends paid to policy holders and 
reinsurance premiums. 

C. Petrus Peterson, of Lincoln, appeared 
for life companies; Henry Swift Ives, of 
New York, for stock casualty companies, 
for the 
American Mutual Alliance. L. R. Newkirk, 
Assistant Attorney General, upon whose 
opinion Commissioner Herdman has acted, 
appeared for the State. 


Retaliation Emphasized 


The argument of Mr. Peterson, which) 


was adopted largely by the two other com- 
pany lawyers, was that the Legislature 
never intended to tax the companies on 
money they did not receive, retain and 
use. He said that when the intangible 
tax law, of which the section in dispute 
is a part, was enacted in 1921, the Legis- 
lature lifted into it a section that had 


‘been in the statutes for 20 years, thereby 


adopting judicial construction and admin- 
which support 
his contention that there was no purpose 
to tax money not actually retained by 
foreign insurance companies. 


Iowa companies, he said, should pay 


more efficient system for conducting its 
business. This resulted in complete reor- 
ganization of the Bureau of Liquid Fuels 


Tax, Highway Patrol, Motor Vehicles and! 


the Division of Safety. 

On June 2, 1932, Mr. Marion was ap- 
pointed by Gov. Gifford Pinchot as chair- 
man of the Governor’s Job Analysis Com- 
mittee. The duty assigned to the com- 
mittee by the Governor was to classify all 
positions ir all departments, boards and 
commissions under the Governor’s juris- 
diction. This work is now largely com- 
pleted. 


; that a dividend to a policy holder is a 


| ment that it will fix an outside figure and | 


| the tax involved at $125,000. , 
Cee a aE EERE RE EER eR enEEE eRe 


INSURANCE SUPERVISION 


| profit. | 

Mr. Peterson replied the word is a mis-| 
nomer, that a profit is the least thing it! 
is. It represents part of the premium the| 
company does not collect, under an agree- | 


then return what savings are made as ex-| 
perience has made possible. 

It was urged by Mr. Newkirk that rein- 
surance contracts are separate contracts 
with which the State and the insured are 
not concerned and hence are not to be 
considered in computing the tax. 

The Insurance Commissioner estimates 


ee 
‘Louisiana Court 
| 
|Iowa does not permit deductions, but if’ 
'Mr. Herdman’s ruling stands, Nebraska | i 
{in which they operate under retaliatory | Q F R t 
| Statutes requiring them to pay taxes in| ver ire a es 
domestic companies are taxed in Ne-| ‘ f 
braska. ‘Two Actions for Reduction 
ation might result if a writing company 
must pay a tax on all gross premiums And Revision of Classifica 
alsc pay a tax. He contended that the 1 
State should exact only one tax, and it tions Are Terminated 
reinsurance transaction to contract be- New Orleans, La., Dec. 1. 
tween themselves as to the proportion each; The Louisiana Insurance Commission 
m Question of Exemption }ductions in fire, insurance rates were 
Mr. Newkirk said the position of the) ught, through dismissal of the actions 
emption } : 
a ve eee District Court for the Parish of 
of exemption does not enter because the) pice: > i 
law says gross premiums. received. He William 7 Railay aeckine Soe = 
When the State says gross, according to; j 
; ae é : insurance classifications so that each will 
Mr. Newkirk, it does not mean net, and produce approximately 5 per cent under- 
ing for. If the Legislature had intended ‘ 
that the deductions contended for should ae that the Tavares, CLE 
having done so, as it did with domestic i 
riper E : business in Louisiana to furnish state- 
ompanies, 
companies, it must be presumed it meant ments of premiums, losses and expenses 
o the 26 now used. 
Adjustment Sought 
and Mr. Railey it was contended that 
sprinklered risks are producing an under- 
.2r cent. The State law limits the com- 
panies to an. underwriting profit of 5 per 
rates for all of the 26 classifications 
should be adjusted from time to time so 
The Commission contended that it .was 
the purpose of the statute to limit the une 


e e e 
Dismisses Suits 
| companies will be penalized in every State | 
(those States on the same basis as their | 
Mr. Peterson also said that double tax-| Of Insurance Schedules 
received and a reinsuring company must! 
should permit companies involved in a Se, 
should pay. | has been upheld in two suits in which re- 
Attorney General was that before any €X-|by Judge William H. Byrnes Jr., in the 
Mr. Peterson argued that the question One was a proceeding against the Com- 
asserted that received means retained. an adjustment of rates on the 26 fire 
that is.what the companies are, contend- writing profit to the companies. The 
be made, it could have said so, and not crdered to require fire companies doing 
what it said, he contended. He insisted under 155 different classifications instead 
In the suit brought by Mr. Campbell 
writing profit in Louisiana in excess of 5 
cent and the plaintiffs contended that the 
that each would produce such a profit. 
[Continued on Page 6, Column 6.) 
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Federal Advance 
For New Orleans 


~ Bridge Approved 


I. C. C. Sanctions Loaning 
Of $6,000,000 to Public 
Belt Railroad for Pro- 
posed Construction 


{Continued from Page 1.] 

t> $13,000,000 after eliminating expendi- 
tures made by the city prior to the ef- 
fective date of the Act. 

Excerpts from the Commission’s report 
follow: 
’ The applicants state that pursuant to 
the requirements of the Act, no convict 


Jabor will be directly employed on the| 


project, and that within the limitations of 


the Act hours of labor thereon in any one} 


week will be limited to 30, and that in the 
employment of labor in connection ther- 
With, preference will be given, where they 
are qualified, to ex-service men with de- 
pendents. * * * 

There is at present no bridge across the 
Mississippi River south of Vicksburg, Miss. 


The City of New Orleans is located on the | 


east bank of the river, and the Texas & 


Small Automobile 
Produced in Japan 


Miniature Model Is Expected 
To Create Demand for 
Larger Machines 


What is described as “the world’s small- 
est motor car” has just been brought out 
| OY a company in Japan, according to ad- 
| vice received in the Automotive Division. 
The automobile, which seats one or two 


persons, has a motor of slightly less than 
500 cubic centimeters displacement and 
may therefore be operated locally with- 
out payment of tax. 

Although sales of the new vehicle are 
|reported to have been remarkably satis- 
| factory the car is not directly competitive 
;with any American automobiles sold in 
jJapan. As a matter of fact, Trade Com- 
jmissioner P. Steintorf, Tokyo, who reports 
| the introduction of the new car, suggests 
that its popularity, if it continues, may 
| tend to build up a class of owner—drivers 
who wouid eventually purchase motor ve- 
|hicies of larger and more conventional 
type. 

This would be highly beneficial to the 
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Army Air Corps 
Short of Goal in 
Aviation Program 


Has 129 Fewer Airplanes 
Than Objective Called for 
Under Five-year Plan, An- 
nual Report Shows 


COMMODITY PRICES, WHOLESALE Nov. 2 
Copper, electrolytic, N. ¥., dolls. per 1b.. 
a sae middling, spot, N. Y., dolls. per 
Food index (Bradstreet’s), dolls. per’ ib.. 
Iron and steel composite, dolls, et ton.. 
Wheat, No. 2, hard Winter (K. C.), dolls, 
FINANCE 


per 
Banking: 
Debits, N. Y. C., mills. of dolls........ 
Debits, outside N. Y. C., mills, of dolls. 
Federal reserve banks— 
Reserve bank credit, total, mills of 
MB. be th Wc ci déeec¥edbeacy 
Bills bought, mills. of do 
Bills discounted, mills. of dolls..... 
S. Govt. securities, mills, of dolls. 
» Federal reserve reporting member 


banks— 
Deposits, net demand, mills. of dolis. 
Deposits. time, mills. of dolls. ......- 
Investments,. total, mills. of dolls.... 
U. S. Govt. securities, mills. of dolls. 
Loans, total, mills. of dolls....... 


(Continued from Page 1.) 
increase in the number of tactical and 
combat types over the previous year. The 
total serviceable airplanes of these types 
| (exclusive of experimental types) on hand ‘On ‘securities,,milis of dolls. 
on June 30, 1932, was 1,041 (including serv- All other, milig. of dolls. .... 


| Interest rates, caél loans, pct... 
~~ test) as compared with 884 at the end Interest rates, time loans, pct.. 


; Exchange rate, sterling (da. av), dolls... 
| of the previous fiscal year. Failures, commercial, number ........+++ 
“The ultimate aim of this program (the | Money in circulation, mills. of dolls..... 
| . | Security markets: 

| five-year program) is, first, to produce @| Bond sales. N. ¥. S. E., thous. dolls. 
|definite number of tactical squadrons} catoey 


par value ..... 
} 40 corporate issues, dolls. 
equipped and trained for immediate service | S. 


5,636 


31,900 
77.94 
3,727 


Bond prices, 
Stock sales, N. Y. S. E., thous. of shares 
Stock ‘prices (50) (N. Y. Times), dolls. 


Nose 
059 
1.73 

28.91 
41 
2,187 
2,663 
2,201 
35 
308 


1,851 


11,559 


| sale of American cars in Japan as it would|on the outbreak of war; second, to pro- 
|increase the present comparatively small | vide the framework for the expansion of 
{number of private automobile users in the air forces in a major emergency. As 
| Japan, where, passenger car sales are re- the Navy is the first line of defense in our 
stricted to a great extent to commercial| whole scheme of national defense, the 
|operators and governmental’ agencies.—| air force is the first line of our land de- 


per share 56.33 
Stock prices (421) (Standard Statistics), 
1926=100 Rockhound 
Industrials (351), 1926=100... 
Public utilities (37}, 1926=100. 
Railroads (33), 1926=100... 


| PRODUCTION, CONSTRUCTION, AND 





New Orleans Railroad, the Texas & Pa-| (Department of Commerce.) 
cific Railway, and the Missouri Pacific 
Railroad enter the city from the west bank 
by means of car ferries. The Belt Rail- 


Traffic on Air Lines 
road, a switching road, operates almost :. 
tirely i h t f th it -| 
entirely in the port area of the city serv Deareased for Month 


facilities, industries and warehouses. In- 
terchanges between these-lines and the 
railroads entering the city from the north 
and east is made in the congested section 
of the city immediately back of the 
a 


Declines in Both Passenger 
And Express Business in 


October Recorded 


A considerable falling off in the number 
| of passengers carried by the scheduled air 


Ri hich will Aidan tack: call |lines throughout the country in October 
iver which will carry a double track rail- | , 

road and two 18-foot highways, the entire | W@S Teported #s compared with September, 
structure to be owned by the city, subject; and the total was below that for the 
to the rights of the State in respect of the| month of October last year, according to 


highway portion thereof, which will form | announcement Dec. 1 by Col. Clarence M. 


To Be Owned by City 


The applicants propose the construc- 
tion at a point approximately five miles 
west of the center of the City of New 
Orleans of a bridge across the Mississippi 





DISTRIBUTION 
wae. | Production: 
Bituminous coal (da.av.), thous. of tons 
Electric power, mills. of kw.-hours.... 
Petroleum, thous. of bpls......... eceees 
Steel ingots, per cent of capacity...... 
onstruction contract awards (da. av.).. 
thous. of dolls, 
Distribution: 
Exports— 
Corn, thous. of bus. ...... 
Wheat, thous. of bu. ... oe oe 
Wheat flour, thous. of DbIS.......+00 
Freight-car loadings, total, cars...... 
Coal and coke, cars . 
Forest products, ca 
Grain and products, cars 
Livestock, Cars........-++06 
Merchandise, 1. c. 1., cars.. 


Readiness of Force | 
“Like the Navy, an air force that is not| 
in existence on the outbreak of war can-| 
|not be brought into being until too late| 
| to exercise its tremendous power in the} 
|edrly stages of hostilities, when it would} 
| be of greatest effect. It will make the first 
| contact for the Army against an enemy in} 
| the air, on the ground or afloat. Its state 
|of preparedness in the early stages of a 
| war before ground forces have made con- 
| tact might well be the decisive factor in 
determining the outcome. 
| “With this in mind, I have taken as| 
| the immediate and primary objective the | 
reconstitution of all tactical units called} 
for by the five-year program, even if these 
units cannot be given immediately their 
full complement of pilots, enlisted men, 


Receipts— 
Cattle and calves, thouS.......seesees 
Hogs, thous. ..........+- cbs Eee see tees 
Cotton into sight, thous. of bales.... 
Wheat, primary markets, thous. of bu. 
Wool, total, Boston, thous. of lbs.... 


WEEKLY BUSINESS STATISTICS 


Assembled and Made Public Dec. 1 by the Department of Commerce 


1932 31 | 

6 Nov. 19 Nov. 21 | Nov. 29 
0.052 0.067 0.108 
-106 
2.61 
31.86 


70 


1.71 
28.92 
44 


2,457 
2,662 
2,208 
35 
307 
1,851 


11,584 


5,643 


39.300 
78.63 
5,117 


58.28 





1,532 
2,111 
18 
4,017 
341 
733 

68 
575,851 


36 
2,465 
165 | 


0 
99 
283 
653,503 | 701,050 


121,549 155,591 
21,227 | 32,095 


4,901 | 5.773 

234,374 | 255,439 
275] 218 
658} 440 
690 


494 
4,961 


| 3,206 
3,129 734 


4,190 
| 195,389 
254 
546 


499 
4,407 
756 





1,360 








aid airplanes. And faced with the fact) 
that financial conditions will not rmit ae ; 
of the increased appropriations cnikee to training center to an output which meets | 


diate personnel requirements of | 


would result in another so-called hump, 


| 1930 


SHIPPING . . . AVIATION- 


Gains in Volume — 


Of Employment 
Are Maintained - 


Improvement in Situation 
Noted in Recent Months 
Continued in October, 
Labor Department Says 


19 
‘ov. 30 
0.178 


174 
3.14 
35.97 


1.21 


Nov. 22; N 
0.102 
109 


2.61 | 
31.86 


10,327 
5,913 


Improvement in the employment _situa- 
tion in recent months was maintained in 
October, according to the monthly sum- 
|mary by the Employment Service, Depart- 
ment of Labor. (The Service’s summary 
was printed in full text in the issue of 
Nov. 29. The first sections of the review 
by States appeared Nov. 30 and Dec, 1.) 
The review of conditions in the various 
States proceeds: 


Iowa.—Increased activity was noted in 
a number of industries throughout the 
State during October; however, the foun- 
dries, clay-products plants, gypsum mills, 
wood and metal concerns, and manufac- 
turers of farm machinery, furniture, fix- 
tures, and tools continued to operate part 
time with reduced forces. Certain cloth- 
ing, hosiery. glove, tire, and soap factories 
|operated full time, and fairly satisfactory 
schedules prevailed in the creameries, 
produce houses, flour, food-products mills,’ 
and in the meat-packing houses. 
Seasonally activity obtained in the 
candy factories. Increased production and 
forces continued in the coal-mining and 
pearl-button industries. A decrease in op- 
}eration and employment was noted in the 
|serum, beverage, and ice-cream plants. 
No change in employment occurred in the 
wholesale and retail establishments, hotels, 
restaurants, bakeries, and insurance offices. 
32'373 |An improvement was reported in railroad 

; i train and engine service, while forces in 

9,438 17,752 | other branches of the railroads and in the 
| 905.482 am automobile and automobile - accessory 

242 325 214 plants remained far below normal. 
= bo a 2| Federal projects along the Mississippi 
4,234 3,811| 11,192 }and Missouri rivers, the building of a vet- 
3,008 3,648 2,886 erans’ hospital, and the erection of post 
offices in a number of cities and towns 
provided employment for many skilled and 
unskilled workers. Approximately 4,400 


4,835 


48,420 
96.83 
30,350 





350 
1,584 
245 
1,029,237 
211,449 

: 64,715 
36,348 | 54,777 
24,845 | 
229,521 | 


8,223 
292,340 





| 





Injunction Against I. C. C. 


complete the program in all its phases, I) the imme 


smaller, but presenting the same difficul- 


a part of the State highway system. 


The railroad portion of the bridge will | Young, Assistant Secretary of Commerce 


|for Aeronautics. 
= Sucianiae ok eee ae pce During October the air lines transported 
east of the river and the tracks of the | 98°48 passengers a total of 11,191,550 miles 


have looked to.the curtailment of some of|the five-year program. The personnel, 
the relatively less essential activities of! both pilots and enlisted men, made avail- 
| the Air Corps to provide the means for or-| able by this contraction can be used to 


ganizing these units. 
Personnel Needs 


organize remaining tactical units of the 
five-year program, and, the requirement | 


Texas & New Orleans, Texas & Pacific 
and Missouri Pacific west of the river, and 
will be used by the Belt Railroad in the 
movement of cars interchanged for trans- 
portation across t*- river and by any of 
the west side railroa ‘s which may enter 
into contracts with the city for the right 
to use the property for the movement of 
traffic under their own power. * ° 

The plans, as approved, call for con- 
struction of a bridge 3,580 feet long and 
several miles of tracks connecting the ex- 
isting tracks of the Belt Railroad with the 
tracks on the bridge approaches. Bids 
have been secured from contractors, and 
contracts awarded for construction of the 
Substructure and superstructure of the 
main bridge and the approaches, subject 
to the securing of the funds necessary to 
earry on the work. 

Estimated at $14,000,000 

The applicants estimated the total cost 
of the bridge and approaches at $14,000,- 
000, based on bids received and upon esti- 
mates of additional costs for special work, 
for engineering and consulting fees, in- 
terest during construction, and including 
expenditures of $508,557 already made by 
the city. In addition the cost of connect- 
ing tracks is estimated at $400,000. 

Subsequently the applicants revised 
their estimate to $13,000,000, after elimi- 
nating expenditures made by the city prior 
to the effective date of the act. * 

A construction period of between two 
and two and one-half years is estimated 
for the bridge and approaches by the en- 
gineers, who further estimate that the 
work will provide employment directly and 
indirectly for 6,500 men over this pericd. 

Under the provisions of the contract be- 
tween the State and city, the city must 
pay the cost of maintaining all of the 
railroad portion of the bridge and ap- 
proaches, and the State must pay the cost 
of maintaining the highway portion. The 
general maintenance expense of the bridge 
is to be borne 60 per cent by the city and 
40 per cent by the State. The representa- 
tives of the city estimate that the annual 
maintenance costs to be borne by the 
city will amount to approximately $60,- 
a, eos 

Liquidation of Project 

It is propose to retire and pay the in- 
terest on the debt incurred by the city for 
construction of the bridge out of the reve- 
nues received through the use of the 
structure for railroad transportation pur- 
poses. The highway portion of the bridge 
is to be toll free, and the State gasoline 
tax will be the source of revenues to pay 
interest on the State bonds and retire 
them at maturity. * 

The applicants expect that the Texas & 
New Orleans Railroad Co., a subsidiary 
of the Southern Pacific Co., will be the 
most important user of the bridge facili- 
ties. * 

Subsequent to the filing of the applica- 
tion the applicants have entered into a 
contract with the Texas & New Orleans 
Railroad Co., and with Morgan's Louisiana 
and Texas Railroad and Steamship Co.., the 
two latter corporations being referred to 
hereinafter as the Southern Pacific lines, 
fo. the use by the latter of the bridge and 
certain of the Belt Railroad tracks for 
movement of their own trains and for the 
handling by the Belt Railroad of cars in- 
terchanged with these lines. 

The contract provides for semi-annual 
pa*ments cf $267,500‘by the Southern Pa- 
cific lines, of which $205,000 is designated 
as payment for use of the bridge and $62,- 
500 for use of the connecting tracks of 
the Belt Railroad. In event the city bonds 
ar> issued in a principal amount less than 
$7,000,000, such payments are subject to 
reduction by 5 per cent of the differ- 
ence. * 

The city may enter into contracts with 
other rail carriers permitting their use of 
the bridge for trains under their own 
power. * * * 


w 


Minnesota Board Curtails 
Work of Certain Divisions 


St. Paul, Minn., Dec. 1. 

The State Railroad and Warehouse 
Commission has announced a curtailment 
in the work of certain divisions on account 
of decreased receipts of self-supporting 
departments. The economy move is de- 


signed to save about $10,000 a month, it 
was stated. 

The divisions affected are grain inspec- 
tion and weighing, and scales, weights 
and measures, in both of which more than 


300 men will be put on a part-time basis. | 


compared w 


| passengers carried 11,119,119 miles in Oc- | 


| tober last year. 
Express Business 


The air lines also transported a total 
| of 99,291 pounds of express during October, 
a decline when compared with the 114,193 
pounds carried in September, but consid- 
erably more than the total of October, 
1931, of 70,526 pounds. 

The full text of Colonel Young’s an- 
nouncement follows: 

Scheduled air lines operating in con- 
tinental United States carried 38,548 pas- 
sengers in October. 1932, according to re- 
ports from the 31 ‘companies operating. 

Miles flown by these scheduled. air lines 
during the month were 3,838,717, express 
carried totaled 99,291 pounds and passen- 
ger miles flown were 11,191,550. A pas- 
senger mile is the equivalent of one pas- 
senger flown one mile. 

Comparisons with the previous 
months of 1932 and with October, 
are shown in the following: 


Aug., 
1932 

32 
32 
57,995 
111,279 
4,283,071 
15,936,363 


two 
1931, 


Sept., 


No. reporting companies.. 
No. operating companies. 
Passengers carried 
Express carried (lbs.)..... 
Miles flown 

Passenger miles flown.... 


No. reporting companies.. 
No. operating companies. 
Passengers carried 
Express carried (lbs) 
Miles flown .. 


Passenger miles flown.... 11,191,550 11,119,119 


New Shipping Service 
Is Opened in the Orient 


Under the auspices of the newly-formed 
Australian Tramp Steamers, Ltd., a new 
service was opened recently between Aus- 
tralia and Hong Kong, important inter- 
national entrepot in China, under British 


rule, according to a report from Trade 
Commissioner T. C. Barringer, Hong 
Rong. 

This development is interesting in view 
of the recent announcement of the ap- 
pointment of two trade commissioners in 
the Far East to cultivate more intensely 
the Far Eastern market for Australian 
products. One has been assigned to China, 
and the other to the Dutch East Indies. 

The service runs from Australia to Tokyo 
and the company’s ships will be available 
tor charter at almost any port they touch. 
—(Department of Commerce.) 


Decline in Unemployment 
Is Recorded in Germany 


{Continued from Page 1.| 


man system, in order to achieve an ade- 
quate picture of the unemployment situa- 
tion in Germany, the Department learns 
from a survey conducted by the Institute 
for Business Research, of Berlin, called in 
Germany tne Institut fuer Konjunkturfor- 
schung. 

The institute, a widely known statistical 
organization, recently undertook to esti- 
mate the number of “invisible” unem- 
ployed, that is to say, all those unemployed 
who do not, for one reason or another, 
register and be enumerated at the official 
German Labor Offices. It is for this rea- 
son that the government’s figures do not 
carry in their totals those who do not 
register, and hence are caleld the “in- 
visible” unemployed. 

The Institute for Business Research re- 
ports that in February, 1932, the month 
of the highest unemployment, the number 
of unemployed officially registered totaled 
mere than 6,000,000, while the actual num- 
b - of people out of work, it was stated, 
is estimated by the institute to approach 
8,000,000. 

From this peak in February, the num- 
ber of registered unemployed declined to 
about 5,500,000 by July, while the total 
unemployed was actually reduced to about 
7,200,000, the institute stated. 

Previous reports of the institute indi- 
cate that the total amount of “invisible” | 
unemployed thus range during the past 
year between a maximum of 2,000,000 to 
@ minimum of 1,000,000. 

An estimate of che total unemployed 
b, quarterly averages over the last three 
years (figures in millions) is as follows: 
1931 1932 
5.83 7.86 
4.84 7.23 
5.25 7.16 | 
6.62 


First quarter 

Second quarter 
Third quarter .... 
Fourth quarter .. 


ith 52,829 passengers carried | 
| 14,585,965 miles in September, and 50,141 | 


a4 


| for training planes being reduced, the pro- 
curement of more tactical airplanes will 
be permitted. 


“A reduction in the pilot output of the 
| training center to a point which will meet | 
the immediate personnel requirements of | 
| the five-year’ program is one of the steps Commissioned Officers 
that is being taken which will contribute “The commissioned strength of the Air | 
materially to this end. Much of the effort | Corps at the close of the fiscal year was 
and material of the Air Corps during the | 1.254, an increase of but 18 officers during 
past five years has been expended in the the year. The increase the. previous year 
training of pilots. This was very neces-| was but 33. At this rate of increase it is 


sary during the early years of the pro-| pure conjecture to forecast when the ob- 
gram when the requirements for pilots was jective of 1,650 officers in the Air Corps 


paramount. It will even be necessary in i ached 
tre future if the requirements of building | °* + apy a and 
“T a ; 


up an adequate Air Corps reserve are to be | : : 
met. jat one time filling all the vacancies now 


“However, under the necessity of cur-| existing in the Air Corps. The present 
tailing activities not actually essential to| financial condition of the Government can 
building up our tactical strength, it has|not permit this. Nor would it be to the 
;k2en decided to temporarily reduce the best interest of the Air Corps, since it| 





ties as the World War hump. 


“But.some steps should be taken, and 
legislation proposed if necessary, to insure 


| that a fixed number of vacancies should 


be provided annually for the Air Corps. If 
these vacancies can not all be filled by 
graduates of the Military Academy who 
have become qualified pilots, then they 
can be filled by selected flying-cadet grad- 
uates of our Air Corps training center. 


“I regret to State that there was a con- 
siderable increase in the accident rate in 
the flying service in this fiscal year. The 
number of fatal accidents increased from 
21 to 33 and the resultant number of fatal- 
ities from 26 to 50. The number of in- 
jured increased from 75 to 89. This is 
at the rate per fatal accident of 0.088 per 
1,000 flying hours as compared with. 0.053 
for the previous fiscal year. While this 
rate is an increase over that of the pre- 
ceding fiscal year, it is, however, lower 
than that of any other previous year. 


Postal Receipts for September and October 


(Tabulations made public Nov. 30 by the Post Office Department) 


Statement of postal receipts at 50 selected offices and 50 industrial offices for the month of 


Selected cities: 
New York 
Chicago, I1l. 
Philadelphia, Pa. 
Boston, Mass. 
St. Louis, Mo. 
Kansas City. 
Detroit, Mich. 
Cleveland, Ohio 
Los Angeles, Calif. . 
San Francisco. Calif... 
Brooklyn, N. Y. .. ‘ 
Pittsburgh, Pa. 
Cincinnati Ohio 
Minneapolis, Minn. ... 
Baltimore, Md 
Milwaukee, Wis. 
Washington, D. C. .... 
Buffalo, N. Y. 
St. Paul, Minn. 
Indianapolis, Ind. . 
Atlanta, Ga. 
Newark, N. J 
Denver, Colo. 
Dallas, Tex. . 
Seattle, Wash. 
Omaha, Nebr 
Des Moines, 
Portland, Oreg. 
Louisville, Ky. at 
Rochester, N. Y. ... 
Columbus, Ohio 
New Orleans, La. 
Toledo, Ohio 
Richmond Va. 
Providence, R. I. 
Memphis, Tenn. 
Dayton, Ohio 
Hartford, Conn. 
Nashville, Tenn. 
Houston, Tex. 
Syracuse, N. Y. 
New Haven, Conn. .... 
Grand Rapids, Mich... 
Akron, Ohio . 
Fort Worth, Tex. 
Jersey City, N. J. 
Springfield, Mass. 
Salt Lake City, Uta 
Jacksonville, Fla. 
Worcester, Mass. .. 


Sept., 1932 
$5,653,429.92 
3,642,927.42 
1,319,428.57 
1,302,926.90 
842,220.80 
593,676.79 
675,574.42 
634,218.09 
783,854.09 
702,352.06 
664,775.98 
465,464.90 
471,845.64 
489,218.62 
478,051.68 
371,601.28 
476,883.87 
323,459.88 
294,660.91 
304,883.24 
311,818.22 
387,113.52 
271,822.94 
286 962.05 
257,698.04 
207,645.72 
186,831.98 
218,699.32 
189,892.26 
204,073.62 
243,756.50 
189,633.19 
136,886.52 
166,105.84 
165,365.77 
164,761.06 
153,238.44 
194,095.60 
139,761.22 
168,839.43 
133,860.44 
124,292.47 
96,288.25 
112,692.12 
105,601.11 
101,291.13 
101,027.28 
96,785.00 
74,343.24 
87,822.59 


Sept.. 1931 
$5,734,213.71 
3,883,876.02 
1,352,187.45 
1,250,307.03 
860,250.00 
636,043.02 
718,582.16 
706,031.69 
764,180.73 
695,317.09 
673,932.18 
523,151.37 
522,427.22 
478,933.21 
451,758.04 
368,736.35 
451,251.43 
350,546.67 
288,810.34 
307,758.97 
316,109.48 
353,929.49 
275,456.31 
286,253.83 
256,289.43 
222,194.54 
215,269.26 
211,868.98 
192,893.77 
219,830.30 
222,889.18 
190,709.08 
143,624.42 
163,283.41 
169,176.50 
149,983.95 
189,051.94 
167,967.28 
133,354.28 
169,631.96 
129,977.39 
142,893.91 
102,889.69 
132,279.35 
120,370.54 
96,155.95 
101,428.27 
91,713.64 
66,865.33 
82,027.52 


Industrial cities: 
| Springfield, Ohio 
| Oklahoma City, Okla.. 
| Albany, N. Y¥ 

Scranton, Pa. 

Harrisburg, Pa. 

San Antonio, Tex. .. 

Spokane, Wash. 
| Oakland, Calif. 


Ancrease 
*$80,783.79 
*240,948.60 
*32.758.88 
52,619.87 
*18,029.20 
*42,366.23 
*43,007.74 
*71,813.60 
19,673.36 
7,034.97 
*9,156.20 
*57,686.47 
*50,581.58 
10,285.41 
26,293.64 
2,864.93 
25,632.44 
*27,086.79 
5,850.57 
*2,875.73 
*4,291.26 
33,184.03 


Pet. | 
*1.41 | 
*6.20 
*2.42 
4.21 
*2.10 
*6.66 
*5.98 
*10.17 
2.57 
1.01 
*1.36 
*11.03 
*9.68 
2.15 
5.82 
78 
5.68 


| Topeka, Kans. 
Peoria, Il. 

| Norfolk, Va. 
Tampa, Fla. 
Fort Wayne, Ind 

| Lincoln, Nebr 
Duluth, Minn. 
Little Rock, Ark. 
Sioux City, Iowa 

| Bridgeport, Conn. 
Portland, Me. 
St. Joseph, Mo. ....... 
Springfield, Ill. 
Trenton, N. J. . 
Wilmington, De 
Madison, Wis. . 
South Bend, Ind. 
Charlotte, N.C. . 
Savannah, Ga. 
Cedar Rapids, Iowa.... 
Charleston, W. Va. 


*14.548.82 
*28,437.28 
6,830.34 
*3,001.51 
*15,756.68 
20,867.32 
*1,066.89 
*6,737.90 
2,822.43 
*3.810.73 
14,777.11 
*35,813.50 
26,128.32 


| Schenectady, N. Y. .. 
Lynn, Mass. 
| Shreveport, La. 


Fargo, N. Dak. ...... 
| Sioux Falls, 
Waterbury, 
Pueblo, Colo. ......0.. 
Manchester, N. H. 
Lexington, Ky. ....... 
| Phoenix, Ariz 
Butte, Mont. 
Jackson, Miss. 
Boise, Idaho 
Burlington, Vt. 
Cumberland, Md. 
Reno, Nev. 
Albuquerque, N. Mex.. 
Cheyenne, Wyo. ... 


*18,601.44 
*6,601.44 
*19,587.23 
*14,769.43 
5,135.18 
*400.99 
5,071.36 
7,477.91 
5,795.07 


Total ...5. . -$25,770.459.93 $26,334.654.66 *$564,194.73 
Daily average 1,030,818.00 1,053.386.00 *22,568.00 

June, 1932, oyer June, 1931, *16.78; July, 1932, over July, 1931, 
August, 1932, oVer August, 1931, 1.98. 


a 


FED. Bacon Cobb een on 
Daily average~ 


August, 1932, over Aug 


*Decrease. *Decrease. 


Statement of postal receipts at 50 selected offices and 50 industrial 


Selected cities: Oct., 1932 Oct., 1931 Increase Pct. 
New York, N. Y. ...... $5.552,279.53 $5,986.056.70 *$433,777.17 *7.25 
Chicago, Ill 3,673,896.22 4,190,203.14 *516.306.92 
Philadelphia, Pa. 1,355,853.22 1,473,129.89 *117,276.67 
Boston, Mass 1,409,748.13 1,420,438.98 *10,690.85 
St. Louis, Mo 964,085.70 974,436.96 *70,351.26 
Kansas City 653,651.81 712,742.80 *59,090.99 
Detroit, Mich. . 652,924.13 754,753.85 *101,829.72 
Cleveland, Ohio 660,892.42 730,455.02 *69,562.60 
Los Angeles, Calif..... 850,633.01 870,459.85 *19,826.84 
San Francisco, Calif... 698,366.14 735,957.95 *37,591.81 
Brooklyn, N 706,868.19 752,190.22 *45,322.03 
Pittsburgh, Pa. 523,696.18 566,405.47 *42,709.29 
Cincinnati, Ohio 475,562.94 548,279.87 *72,716.93 
Minneapolis, Minn. 508 844.36 516,079.13 *7,234.77 
Baltimore, Md 505,037.11 495,756.16 9,280.95 
Milwaukee, Wis. .. 386,528.77 411,495.80 24,967.03 
Washington, D. C. 537,635.51 528,803.60 8,831.91 
Buffalo, N. Y. ... 339,665.63 395,071.80 *55,406.17 
St. Paul, Minn 310,597.26 329,004.00 *18,406.74 
Indianapolis, Ind 332,913.89 341,650.80 *8,736.91 
Atlanta, Ga. ....... 327,119.87 35,526.42 *8,406.55 
Newark, N. J. 399,699.17 381,001.65 18,697.52 
Denver. Colo. 292,802.90 292,679.25 123.65 
Dallas, Tex 332,900.76 305,428.22 27,472.54 
Seattle, Wash. 259,727.58 275,982.93 *16,255.35 
Omaha, Nebr 224,939.38 231,193.88 *6,254.50 
Des Moines, 223.493 .06 239,540.49 *16,047.43 
Portland, Oreg. 228,947.16 226,744.75 2,202.41 
Louisville, Ky. 203,552.59 217,086.93 *13,534.34 
Rochester, N 226,539.75 245,350.02 *18,810.27 
Colum” 241,848.95 240,441.89 1,467.06 
New Orieans, 198,945.29 214,443.56 *15,498.27 
Toledo, Ohio 143,915.44 150,469.68 *6 554.24 
Richmond, Va. . 167,832.42 165,521.73 2,310.69 
Providence, R I. 197,923.50 187,710.74 10,212.76 
Memphis, Tenn. 185,464.94 175,428.74 10,036.20 
Dayton. Ohio 165,891.55 195,545.35 *29,653.80 
Hartford, Conn. 196,866.99 201,100.71 *4,233.72 
Nashville, Tenn. 140,189.49 140,817.36 *627.87 
Houston, Tex. 177,403.22 178,684.30 *1,281.08 
Syracuse, N. Y. 145,086.33 140,364.56 4,721.77 
New Haven, Conn. 151,755.18 152,707.38 *952.20 
Grand Rapids. Mich... 97,596.82 112,174.16 *14,577.34 
Akron, Ohio .. 126,737.89 225,920.47 *99,182.58 
Fort Worth, Tex 114,052.59 140,008.10 *25,955.51 
Jersey City, N. J. 121,677.17 116,293.35 5,383.82 
Springfield, Mass. 111,294.97 122,755.49 *11,460.52 
Salt Lake City, U 96,020.00 103,298.00 *7,278.00 
Jacksonville, Fla 77,389.03 75,096.02 2,293.01 
Worcester, Mass 93,934.36 95,273.11 *1,338.75 


$26,711,228.50 $28,617,961.23 *$1,906,732.73 
Daily average . 1,027,354.00 1,059,924.00 *32,570.00 

July, 1932,. over July, 1931, *3.21; August, 1932, over August, 
1.98; September, 1932, over September, 1931, *2.14. 


Offices for the month o} 


Industrial cities: 
| Springfield, Ohio 
| Oklahoma City, 

Albany, N. Y. 

Scranton, Pa. 

Harrisburg, Pa. 

San Antonio, Tex. 

Spokane, Wash. 
| Oakland, Calif. 

Birmingham, Ala. 

Topeka, Kans. 
| Peoria, Ill 

Norfolk, Va. 
| Tampa, Fla. 

Fort Wayne, Ind. 

Lincoln, Nebr 
}.Duluth, Minn. 
| Little Rock, Ark 

Sioux City, Iowa.. 

Bridgeport. Conn. 
| Portland, Me. 


Springfield. Ml. 
Trenton, N. J. 
Wilmington. Del. 

| Madison, Wis 

| South Bend, Ind. .. 


Savannah. Ga. . 
Cedar Rapids 


Chattanooga, Tenn 
Schenectady, N. Y. .. 
| Lynn, Mass. 
Shreveport, La. 
Columbia, S. C. 
Fargo, N. Dak. 


Waterbury, Conn 
Pueblo, Colo. 
Manchester, N. H. ... 
Lexington, Ky. 
Phoenix, Ariz. 

Butte, Mont. 
Jackson, Miss. . 
Boise, Idaho ... 
Burlington, Vt. 

sie Cumberland, Md. 
tah.. Reno, Nev 

*1.40 Cheyenne, Wyo. 





“6.66 
*3.07 
1931, 


Total 


Daily average 
July, 
1.05; September, 1932, 


*Decrease. *Decrease. 


Birmingham, Ala. .. me 


; Chattanooga, Tenn. oe 


Columbia, S. C. aoe 


June, 1932, over June, 1931, *17.08; 


St. Joseph, Mo. ....... 


| Charlotte, N. C. ......- 


iowa... 
Charleston, W. Va. .... 


| Sioux Falls, S. Dak.... 


Albuquerque, 'N. Mex.. 


1932, over July, 


September, 1932: 
Sept., 1932 Sept., 1931 
$132,850.67 $228,890.79 

122,033.14 117,495.10 
183,751.07 152,058.58 
70,694.35 87,514.25 
108,260.58 95,469.02 
92,584.88 94,460.31 
71,767.75 74,424.23 
153,642.10 149,812.82 
106,691.32 107,828.78 
78,888.48 84,287.75 
69,488.07 74,808.95 
65,741.90 62,615.97 
46,681.91 51,239.90 
62,148.15 68,384.94 
74,268.21 72,404.21 
58,017.42 59,804.35 
54,121.02 57,979.97 
51,040.98 59,909.84 
74,336.72 81,679.89 
66,879.50 64,134.86 
41,098.84 41,148.64 
65,118.53 52,779.22 
69,330.68 61,057.27 
59,723.58 
58,051.89 
56,202.55 
65,464.16 
33,714.00 
43,445.28 
45,896.27 
55,317.60 
35,121.35 
39,035.97 
38,586.84 
29,547.81 
35,509.81 
26,192.65 
35,284.77 
19,670.02 
24,622.51 
29,104.18 
39,960.32 
19,315.96 
25,259.24 
18,582.00 
19,565.82 
10,636.83 
15,256.23 
17,303.99 
9,328.99 


- $2,835,136.89 
113,405.00 


Increase 
*$96,040.12 
4,538.04 
31,692.49 
*16,819.90 
12,791.56 
"1,875.43 
*2,656.48 


Pct. 
*41.96 
3.86 
20.84 
*19.22 
13.40 
*1.98 
*3.57 
2.56 
*1.05 
*6.41 
°7.11 
4.99 
*8.89 
*9.12 
2.57 
*2.99 
*6.65 
*14.80 
*8.99 
4.28 
*.12 
23.38 
13.55 
9.17 
6.66 
*9 


15.68 
5.55 
5.21 
8.13 

*10.48 
*15.85 
4.13 

13.99 

*3.33 
2.36 

*5.54 

*7.99 

*11.45 
2.20 

13.09 

13.78 
9.1 


30,566.87 
34,690.37 
27,728.59 
38,349.16 
22,214.01 
24,093.17 
25,735.20 
35,121.23 
17,689.72 
32,021.51 
19,400.00 
19,322.94 
11,623.48 
17,464.14 
17,900.61 
10,348.61 


$2,897,450.81 *$62,313.92 2.15 
115,898.00 —*2.493.00 *2.15 
July, 1932, over July, 1931, 1.94; 


10.11 
: 


1.25 
*8.48 
*12.64 
*3.33 
*9.85 


ust, 1931, 1.05. 


f October, 1932: 


Oct., 1932 

$116,614.52 
137,055.01 
194,022.67 
78,718.03 
130,781.39 
101,680.33 
70,749.11 
152,888.12 
109,100.94 
82,858.38 
65,962.08 
68,507.14 
51,525.13 
68,354.59 
80,086.91 
59.436.05 
58,511.91 
57,007.16 
86,566.87 
65,925.11 
43,126.90 
64,148.71 
71,637.81 
67,760.57 
80,270.10 
60,499.52 
70,712.71 
36,704.61 
46,139.86 
51,891.85 
60,555.64 
45,309.00 
38,691.97 
39,241.65 
31,782.76 
37,799.25 
29,910.26 
41,195.50 
22,417.93 
25,920.23 
25,292.19 
42,351.29 
20,963.38 
38,209.72 
22,124.00 
19,541.70 
12,995.76 
16,888.54 
17,964.76 
12,007.95 


- $3,030,457.57 $3,149,567.76 *$119,110.19  *3.78 
116,556.00 116,650.00 "94.00 *.08 
1931, 1.94; August, 1932, over August, 1931, 
over September, 1931, *2.15. 


Oct., 1931 
$233,114.02 
125,421.56 
180,556.58 
79.436.97 
145,080.21 
104,204.33 
72,233.72 
157,533.30 
120,065.69 
91,809.85 
75,498.33 
64,259.00 
52,796.66 
70,225.38 
74,415.19 
60,629.82 
56,840.59 
61,258.77 
90,047.18 
73,562.80 
43,057.66 
61,631.65 
67,909.99 
68,001.83 
67.101.98 
60,094.48 
65,212.68 
35,304.96 
46,763.26 
47,330.33 
64,779.29 
46,591.48 
34,464.69 
38,934.11 
32,944.32 
37,359.72 
28,977.58 
40,416.12 
22,160.32 
24,706.01 
28,688.93 
40,316.26 
20,006.25 
36,209.42 
18,330.00 
17,741.30 
13,329.31 
21,190.00 
21,247.05 
9,776.83 


Increase 
*$116,499.50 
11,633.45 
13,466.09 
*718.94 
*14,298.82 
*2,524.00 
*1,484.67 
*4,645.18 
*10,964.75 
*8,951.47 
*9,536.25 
4,248.14 
*1,271.53 
*1,870.79 
5,671.72 
*1,193.77 
1,671.32 
"4,251.61 
*3,480.31 


Pct. 
"49.98 
9.28 
7.46 
*.90 
*9.86 
*2.42 
*2.05 
*2.95 
*9.13 
“9.75 


1,214.22 
+3/396.74 
2,035.03 
957.13 
2,000.30 
3,794.00 
1,800.40 
*333.55 
*4,301.46 
*3,282.29 . 
2231.12 


*2.50 
*20.30 
"15.45 

22.82 





| cent rather than on each individual classi- 


| Byrnes stated that if the statutory pro- 


| contended by the plaintiff that the classi- 


men were employed on State and Federal 
highway-construction projects during Og: 
tober, or 900 more than in September. 

The volume of highway work under way 
was reflected in increased production and 
employment in certain cement mills and 
gravel pits throughout the State. ae 

harvesting of the large corn crop crea 
trastate freight rates, has been filed by a demand for farm help in practically all 
the Montana Board of Railroad Commis-| communities with a more than sufficient 
sioners in the District Court of the United | number to meet the demands. The sur- 
States for the District of Montana. plus of labor evident at the close of Oc- 
tober embraced practically all trades and 
included clerical workers. Unemployment 
relief committees in nearly all of the cities 
aided in providing part-time work for a 
large number of people. 
+ + + 

Kansas.—_Employment conditions were 
reported as satisfactory during October. 
Retail trade establishments slightly in- 
creased their forces. A seasonal slacken- 
ing in agricultural activities was noted, 
Construction work developed sufficiently 
to absorb the building-crafts men released 
from completed projects. Bituminous-coal 
production expanded and several thousand 
miners were recalled on part-time sched- 
ules. 

Operations in the salt industry remained 
steady with a few additions to forces. 
The refineries and allied products con- 
cerns reported material increases in em- 
ployment. Flour mills also materially in- 
creased their forces. Miscellaneous man- 
ufacturing establishments reported more 
satisfactory operations and a few addi- 
tional workers were employed. 


Sought by Montana Board | 


Helena, Mont., Dec. 1—A petition for 
injunction against the Interstate Com- 
merce Commission, to restrain enforce- 
ment of the order for an increase in in- 





Two Suits on Fire Rates 
Dismissed in Louisiana 


[Continued from Page 5.] 
derwriting profit on the total fire insur-| 
ance business done in the State to 5 per 
fication. In dismissing the suit Judge 
vision were construed as applying to each 


classification, rates would be constantly | 
and unreasonably shifted. 


Classes of Buildings 
In the suit of the Jung Hotel Co. it was 


fications now used in Louisiana are dis- 
criminatory against “fireproof” buildings. 
It was alleged that they are placed in the 
same rate class with other buildings of 
inferior construction. 

The plaintiff argued that under Act 302 
Or 1926 the companies are required to sub- 
mit their experience “by customary classi- 





: | respective classes are fair or not.” 
| 


9 to the Department of Labor for settlement | 


fications,” and that at the time the law 
was enacted the companies were furnish- 
| ing this information to the National Board 
|of Fire Underwriters under 155 separate 
| Classifications. These, it was argued, are 


| eae eee eg aad roads, which was not reflected in the pas- 
whereby 26 classifications are used, it was| oe ; occunting. sn0 ae 
| Stated by the plaintiff, “is to confuse and) were maintained. The public utilities re- 
ae eile ab eens te eee ported a material increase in employment 
|lyze the underwriting results and ascer-|™ the — a of - — ted 
tain whether the rates charged under the| _P/@nts producing cement also repor 

satisfactory working schedules in a number 
of instances. The application of rotative 
working schedules materially increased 
employment opportunities, absorbing many 
‘of the unemployed, particularly in the 
poultry and meat-packing houses. State 
| highway work furnished employment to 
approximately 5,540 men during the 
month. re 


The laundries, hotels, and cafes main- 
tained a curtailed personnel. The move= 
ment of livestock and grain was respon- 
sible for more satisfactory employment in 
the transportation divisions of the rail- 





| 


Seven New Disputes 


| Submitted by Labor 


|Three of Cases Adjusted, Con- 


aes 5 + +2 
ciliation Service Announces 


Kentucky.—The employment situation 
improved during October, although a sur- 
plus of labor still obtained. The State 
Highway Department reported the em- 
ployment of 13,661 men, which Was an 
increase of 1,411 over the total number 
engaged during September. State road 
contracts totaled $11,652,000 in value. In- 
creased activity was noted in the coal- 
mining district, resulting in the employ- 
ment of many additional workers. 

An upward trend in production and 
employment occurred in textile mills a 
clothing and garment factories. Lumk 
{mills operated on restricted schedules. 
Additional workers were engaged in fur- 
niture factories, flour mills, in the iron 
and steel industry, machine shops, and 
department stores. Empioyment reduc- 
| tions occurred in the grain and feed mills. 
Seasonal slackening was noted in bever- 
|age, ice-cream, and ice-delivery concerns, 
| Employment among railroad shopmen was 
|held at a steady level. 

Employment in the building material 
and brick and tile industries remained 
below normal. The opening up of hosiery 
mills recalled a number of furloughed 
operatives. Some workers were released 
| by the seasonal closing of canning plants. 
A shoe factory increased its working force 
|from 175 to 600 employes. 

Temporary work was provided a large 
{number of people through the efforts of 
| unemployment rejief committees in vari- 
ous communities. Federal, State, and mu- 
nicipal construction furnished employment 
for a large number of workers. A small 
amount of residential and commercfal 
| building and repair work was under war: 
'There was very little demand for farm 
help. 


Seven new labor disputes were submitted | 


| during the week of Nov. 26, according to 
'information made available by Hugh L. | 
Kerwin, Director of the Conciliation Serv- | 


| ice. Three of the cases were adjusted. 

| Seventeen strikes and 43 controversies 
| were pending at the end of the week. Mr. 
Kerwin supplied the following list of new 
disagreements: 


Post: office, Youngstown, Ohio—Controversy 
with 110 carpenters and lathers; adjusted; 
jurisdiction; satisfactory settlement. 

Air Base Hangar, Sunnyvale, Calif.—Con- 
| troversy with 25 iron and metal workers; ad- 
| justed; installation of metal sheeting; juris- 
| diction fixed by American Federation of Labor. 
| Post office, Monroe, La.—Controversy with 
| an unreported number of building craftsmen; 
| pending; rate for electricians. 
| Post office, Sheboygan, Wis.—Controversy 
| with an unreported number of carpenters; 
| pending, prevailing wage. 
| Coast Guard Station, Fire Island, N. Y¥.— 
| Controversy with an unreported number of 

building craftsmen; pending; prevailing wage. 

Bakers, New York City—Strike of 15 bakers; 
adjusted; asked shorter hours; compromised. 
,» Road builders, Belleville, Ill.—Controversy 
with an unreported number of road workers; 
pending; working conditions. 





Applications Received 
By Radio Commission 


The Federal Radio Commission on Dec. 
1 made public the following applications | 
received: | 

Applications other than broadcasting: 

KWJ, Mackay Radio & Telegraph Co., Palo 
_ Alto, Calif., license covering construction per- 
| mit for 13,000 kc., 20 kw., point-to-point tele- 
| graph. 
KNK, KNW, KW@Q, license covering con- 
| struction pea) for point-to-point telegraph; | 
KNG, modification of constructiou permit for | 
extension of completion date to June 15, 1933, 
point-to-point telegraph; KNV, modification 
of construction permit for extension of com- 
pletion date to June 15, 1933, change in fre- 
quency to 8,990 ke., change in call letters to 
KWD. 


+ + + 

Louisiana.—_Employment gains recorded 
in September showed further improve- 
ment during October. Satisfactory opera- 
tions obtained in the seasonal establish- 
ments. Forces in some branches of the 
timber industry were well sustained and 
forces in. the hardwood mills were in- 
creased. The food-products concerns, M0s¢ 
|industry, sea foods, fiber, meat-packin 
| plants, and rice mills expanded pro 
}and employment. 

Activities in the various departmenw 
|the railroads showed a further impro 
ment. Production in the oil refine 
and allied activities expanded. The cq 


[Continued on Page .7, Column" 


W2XAU, Lawrence C. F. Horle, Newark, 
N. J., modification of construction permit for 
extension of time to Dec. 15, 1932. 

W2XH, American Radio News Corp., New 
York, N. Y., renewal of special experimental 
license. 

W1XP, Massachusetts Institute of Technol- 
ogy, South Dartmouth, Mass., renewal of spe- 
cial experimental license. 

WPDW, Metropolitan Police Department, 
Washington, D. C., construction cae to 
install new equipment, 2,422 kc., 400 w. 

There were also received 150 applications for 
amateur station licenses. 
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In Philadelphia 
- District Steady 


Gains in Industrial Output 
Of Early Autumn Are 
Maintained, According to 
Report of Reserve Bank 


| 
~ Philadelphia, Pa., Dec. 1—The volume 
of industrial output in the third Federal 
reserve district, after increasing consid- 
erably during August and September, re- 
mained unchanged during October, ac- 
cording to the business review of the Fed- 
eral Reserve Bank of Philadelphia, just 
made public. 
"Factory employment and pay rolls re- 
ported for the middle of the month 
showed a further increase. During Oc- 
tober; as in the last three weeks of Sep- 
tember, wholesale commodity prices de- 


clined, and in the first three weeks of | 


November the general average was at the 
level of early Summer. 
Borrowings Remain Stable 


The section of the review dealing with | 


financial conditions in the district follows | 


in full text: 
Over the past month there has been | 


/ 
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Business Volume |New British Note Again Asks 


Demand Exceeds 
Relief From Debt Instalment New York Supply 


Second Message Reiterates Plea for Postpone- Of Bankers Bills 


which His Majesty's Government have 
made to the United States since the war 
amount to the sum of $3,063,000,000 (£629,- 
000,000). | 
+ + + 

18.—Meanwhile the United Kingdom 
had claims on its allies in respect of the) 
war loans it had made. The advances, 
made by this country amounted, as stated | 
above, to £1,600,000,000 ($7,800,000,000) and | 
had increased subsequently by the addi-| 
tion of unpaid interest to the capital. 
Shortly after the war His Majesty’s Gov- 
ernment offered to join in any equitable 
arrangement for the reduction or cancel- 
lation of inter-allied debts provided it was 
of an all-round character. That proposal 
was not accepted and His Majesty’s Gov-| 
ernment were called upon to fund their) 
debt to the United States of America. 
They then announced that they would 
limit their demands on their own debtors | 
to the amount that they were themselves 
reyuired to pay to their creditor. 

The fact that His Majesty’s Govern- 
ment were the first to fund their debt to 
the United States of America, and that 





some seasonal increase in the demand for 


currency, but borrowings from the reserve | 


some time elapsed before their debtors 
completed funding agreements with them, 


|was not sufficient to restore confidence. 


ment Pending Discussion of Issue 


‘Continued from Page 3.) 


in the reestablishment of confidence thus 
forwarding political peace and economic 
stability in the world.” The action then 
taken gave a much needed respite but it 


Depression still continues and a resump- 
tion of war debt payments today would | 
for the reasons outlined above involve | 
economic reactions which must intensify 
the instability of the world. If President 
Hoover’s hopes are to be realized definite 
remedial action requires to be taken to 
deal not merely with the British war debt | 
to America but with the whole system of 
inter-governmental obligations with which | 
it is related. 





a ae 


22.—The initiative in devising a settle- | 
ment of reparations was taken by the! 
creditor governments of Germany at Lau- 
sanne with the cognizance and approval | 
of the United States Government. An ar- 
rangement was there signed under which | 
|Germany would be substantially relieved | 
of a burden which had become intolerable 
and the participating creditors agreed | 
provisionally among themselves to a/| 
waiver of their inter-governmental debts. 
It was in the nature of things inevitable 


Outstanding Volume Shows | 


Increase of 15 Million 
In Seasonal Variation, 
Says Reserve Report 


New York, N. Y., Dec. 1—Investment | 
demand for bankers’ bills exceeded the | 
supply during November, according to the 
monthly review of the Federal Reserve 
Bank of New York, just made public. 

The discussion of the bill market and 
the commercial paper market, concluding 
sections of the review’s treatment of the 
money market in November, which ap- 
peared in the issue of Dec. 1, follows in 
full text: | 

No developments of importance oc- | 
curred in the bill market during Novem- | 
ber. Accepting and discounting banks in 
an effort to employ excess funds con- 
tinued to retain viftually all the bills that 
came into their possession, and the deal- 
ers’ portfolios of bills remained at a very 
low figure. Meanwhile, the investment 
demand for bills continued to surpass the 
available supply, and the proceeds of ma- 
turities from Federal reserve holdings of 
bills for foreign correspondents were rein- 


Financial Condition of 


FEDERAL RESERVE 


As of Nov. 30, Made Fublie Dec. 
RESOURCES (in thousands of dollars) 


Gold with Federal reserve 
Gold redemption fund with 


Gold held exclusively against Federal reserve notes..,..... 
Gold settlement fund with Federal Reserve Board.... 


Gold and gold certificates held by banks 


Total gold reserves ..... 


Reserves other than gold ..... ies 


Total reserves 
Nonreserve cash 
Bills discounted: 


Secured by United States Government obligations....... 


Other bills discounted 


Total bills discounted ... 
Bills bought in open market 


United States Government securities: 


Bonds 
Treasury notes 
Certificates and bills 


Total United States Government securities ... 


Other securities 


Total bills and securities . 
Due from foreign banks 


Pederal reserve notes of other banks . 


Uncoliected items 


|} Bank premises 


All other resourc 


Total resources 


LIABILITIES 
Federal reserve notes in actual circulation .... 


Deposits: 
Member bank-reserve account 
Government 
Foreign bank .. 
Other deposits ......... 


Total deposits 
Deferred availability items 
Capital paid in 
Surplus 


we eeeee Pee eee teem eee e eases sess tees sess eesaser 


11-30-32 

seeseses 2,242,398 
sebevess 40,048 
2,282,446 
339,926 
426,952 


3,049,324 
192,635 


3,241,959 
77,071 


103,253 
205,720 


308,973 
34,880 


420,714 
377,687 
1,052,365 


1,850,766 
5,411 


5,985,694 


2,692,286 


2,484,226 
354,109 
151,591 


259,421 
44,061 


STATE BANKING 


BANKS 


11-23-32 
2,230,351 
40,018 


2,270,369 
339,487 
443,296 


3,053,152 
188,871 


3,242,023 
74,001 


105,304 
202,216 


307,520 
34,646 


420,713 
368,677 
1,061,359 


1,850,749 
5,350 


2,198,265 
2,781 
14,110 


5,962,108 


2,694,428 


2,400,351 
25,942 
29,869 
22,739 


2,478,901 
333,630 
151,969 
259,421 

43,759 


Reserve Credit : 
Outstanding for 


Week Decreases 


Holdings of Discounted Bills 
And Bills Bought in Open 
Market Showed Little 
Change During Week 


12-2-31 
1,747,581 
69,711 


1,817,292 
361,428 
762,850 


2,941,570 
166,063 


3,107,633 
65,313 


363,707 
353,860 


717,567 


423407, ~The daily average volume of Federal re- 


Serve bank credit outstanding during the 
week ended Nov. 30, as reported by the 
Federal reserve banks and made public 
Dec. 1, was $2,204,000,000, a decrease of. 
$5,000,000 compared with the preceding 
week and an increase of $258,000,000 com- 
pared with the corresponding week in 
1931. 

On Nov. 30, total reserve bank credit 
amounted to $2,202,000,000, practically un- 
changed from a week ago. Increases of 
$13,000,000 in money in circulation and 
$11,000,000 in member bank reserve bal< 
ances were substantially offset by increases 
of $18,000,000 in monetary gold stock and 
a decrease of $3,000,000 in unexpended 
capital funds, nonmember deposits, etc. 

Holdings of discounted bills declined $4,< 
000,000 at the Federal Reserve Bank of 
|San Francisco and increased $3,000,000 at 
Cleveland. The system’s holdings of dis- 


5,637,445 


2,478,130 


2,073,454 
22,333 
137,136 
25,451 


2,258,374 
443,278 
163,589 
274,636 

19,438 


bank have been stable. Deposits and in-| has resulted in their receipts from their | 
vestments at the reporting banks have debtors being less than half their payments | 
increased, while loans on securities show | to their creditors. Tne ergata — 
a further decline. Rates on prime com~ | js that the United States of America made | 
mercial loans have changed little in recent | joans amounting to $10,000,00,000 £2,055,- | 
months. | 000,000) and the United Kingdom made) 

The excess of currency payments to mem~| similar loans amounting to $7,800,000,000 
ber banks over receipis from them was! (£1,600,000,000); the United States have 
$4,000,000 in the four weeks ended NOV. | received for the benefit of their taxpayers | 


counted bills and of bills bought in open 
market show little change for the week, 
| while holdings of United States Treasury 
|notes increased $9,000,000 and of Treasury 
certificates and bills decreased by the 
same amount. 
(The Board’s statement of the re- 
sources and liabilities of the 12 Fed- 


vested with difficulty. Dealers’ quoted 
rates for prime bills were unchanged at 
the level established Oct. 13. 


Outstanding Bills Increase 
During October, a seasonal increase of 
$15,000,000 occurred in the volume of 
bankers’ bills outstanding. Bills arising | 
from domestic warehouse credits increased | 
$9,000,000 further and import bills rose | 


that that settlement was provisional and 
that its completion was dependent upon | 
a satisfactory settlement in respect of the | 
debts for which the creditor powers them- | 
selves were liable to the United States | 
Government. 


Total liabilities 


Ratio of total reserves to deposit and Federal Reserve note 
abilities combined 


Contingent lability on bills purchased for foreign cor- 
respondents .......... sepencogeuie Neneh seksu enceesgvadsabs 
Following is the Board’s statement of conditions of 

banks in central reserve cities on Nov. 30, 1932, on Nov. 

figures being in millions of dollars: 


5,962,108 5,637,445 
62.6% 62.7% 65.6% 
32,329 33,458 134,053 


the weekly reporting member 
23, 1932, and Dec. 2, 1931, the 


5,985,694 


+ + + | 
23—The United States Government 





16, but ‘his was balanced by a gain of 
nearly equal amount to the member banks 
in their transactions with other districts. 
This movement of currency was in keeping 
with tendencies in the corresponding pe- 


| $2,112,000,000 (£434,000,000) and the United 
| Kingdom have received for the benefit of 
their taxpayers nothing, have passed on 
|all their receipts to the United States and 
have paid out of the pockets of their 


have frequently reiterated that they do 
not admit any connection between repa- 
rations and war debts; but this differen- | 
tiation in the matter of inter-governmen- | 
tal obligations arising out of the war is, 


$8,000,000. Accompanying the rise in out- 
standings, the accepting banks and bank- | 
ers increased their portfolios of bills $32,- 
000,000 to $605,000,000, or 87 per cent of 
the $699,000,000 of bills outstanding at the 





NEW YORE 


Loans and investments—total . 
Loans—total 
On securities ... 


eeeeeene 


Fee e ree eeeeeeeeeere 


Pete areca senesseseeeseeee 


eral reserve banks will be found in an 


12-2-31| @djoining column.) 


7,181 
4,488 


|Ohio Refuses to Reconsider 
2,239 


not accepted by other countries which 
have creditor claims on the German Gov- | 
ernment and whose ability to meet their | 
own debt payments to the United States | 
and to the United Kingdom’ is undoubt- 
edly affected by the extent to which they 
themselves are paid by Germany. 
Whichever view is academically correct, 
there is a de facto connection between 


All other ..-.tissss Valuation of Utility Property 
Columbus, Ohio, Dec. 1 
The Public Utilities Commission has re 
|fused to reconsider its order fixing a val- 
juation of the property of the Columbus 
|Gas & Fuel Co. and establishing a rate 
$6 | of 55 cents per 1,000 cubic feet for natural 

'gas in Columbus. 
| The company and the city had asked 
for a rehearing, but both petitions were 
|denied. The Commission, however, posts 
———-—— _|poned until Feb. 1 the effective date of the 
j new rates, pending appeal to,the State 


s of earlier years. Substantial receipts | 
iy the aiteoars. as a result of collections | 
and withdrawals from depository banks, | 
were largely paid out locally, so that these | into account, some £200,000,000 ($973,000,- 
operations likewise had little effect on the |000 at par) has been found by the British 
demand for reserve bank credit. Member) taxpayer. It may be observed that while 

> reserve deposits were practically | the British share of the total indebtedness 
changed, and bills discounted show only|to the United States is only 40 per cent 

‘a small decline to a total on Nov. 16 of of the total debt payments made to the) 
$47,500,000. The reserve ratio of this bank | United States 80 per cent has come from | 


taxpayers to the United States $651,000,- 
000 (£134,000,000). | 
In fact when interest has been taken} 


2,249 
2,693 


end of October. | Investments—total 
Continuing the downward tendeny no-| 
ticeable in October, open-market commer-| Gaited States, Government seourities »....+++++++-0.s000++ 
cial paper rates were reduced further dur- Reserve With Federal FOSETVE DANE cc ccccccccccccssecasccece 
ing the first week of November to a range | C852 1m vau . teeneereeaneees 
of 1%-1% per cent. Shortly after this | Time ‘deposits eee ee chavauas venetecaee cab neseswien Seuss 
general reduction in the rate for the usual! Government deposits 
grade of prime paper, some high-class pa- | Bue from banks ... : : 
these two sets — peng lp ne en =. | ber - — ae _ = six a Borrowings from Federal reserve beak - 
nea ; : ; gations and this was by implication ad- | maturity began e offered and sold at ans on securities rokers and dealers: 
rose from 56.4 to 56.6 per cent in the four Great Britain. The efforts which this has | mitted by the United States Government | 1% per cent, and some sales of choice o ~~ OOO, 2 2s sasnns cebacesscessccceeaccssecesqescs 
on involved to fhe British nation, coming 8s/ when they proposed a moratorium on all | paper of less than 90-day maturity were| For account of others vr. ee 
Member Banks’ Deposits Increase boos = - > — fesulting from inter-governmental obligations last year. | negotiated at 1 per cent. As for many ‘eis 
Deposits of the weekly reporting mem- Majesty's Goveinent ‘© strong claim to| Moreover, His Majesty's ro take | months past, the investment demand from | 
ber banks increased $13,000,000 in total, de- Se ae : it for granted that preferential treatment | the banks for high-grade commercial pa-|On demand .... Seecpudsencnsbodcesescseencs Supreme Court. Each of the parties 
spite the withdrawal of $11,000,000 by the ao rege oeanelliolerges part of the United would never 7 ee for war =" = per greatly exceeded the amount of this|On time Onan rat ae an ceased en ane vennpeST Ae ' thereupon filed separate appeals from the 
, itures. | ; |to the Unite ates as compared with | type of paper which the dealers were able |Commission’s order. 
Bitecain of 75c,000000 in Sas and | eee. | those due to this country; and a situation |to obtain from the class of commercial | | -_ : 
time deposits appears in part to have been| 19.—Moreover His Majesty's Govern- in which this country was required t0/ and industrial concerns using the open Loans—total ............. fecal 
due to the deposit of money disbursed ment feel justified in calling attention to! continue war debt payments while fore-| market, and consequently the total turn- | 
oy the Treasury, increased balances to| — orn 7 ee — a oye a bye) a oS ee 
=f ase | increased the burden o eir obligations. admitted at once to be a 
ad ne os ties peau’ one of toe In the first place, the British debt is} Thus, if payment of the sums due in 
it ceed as a deduction in figuring net | ©Xpressed in terms of gold, but the burden) respect of the British war debt to the 
Mvastts. | on the British people is measured in terms| United States Government were to be _ 
aa .j-| Of sterling. The payment due on Dec. 15)/ sumed, His Majesty’s Government wou 
po new a. > a nies tae ‘is owing to this circumstance increased| be obliged to reopen the question of pay- 
tei - oat od, but their holdings of | {0m 19% million pounds to approximately | ments from thelr own derhore—Prance, 
: rig ope ,30 mililon pounds. The importance of|Italy, Portugal, ugoslavia, umania, | Due from banks ......... c 
obligations of the United States increased | this from the national standpoint needs | Greece, and also the British Dominions, | SAs}1e? and with $213,000,000 on Oct. Shy Due to banks wedevai ‘sesetig bens’ 249|from Texas fields for the next four 
$12,000,000, and other securfties and loans 1, emphasis. In fact, however, as already|The debtor countries would, in turn, have | ; sees vee | months. 
to the open market, $3,000,000. Loans to) .t.teq, the discharge of all international|to demand payment by Germany of her | | With a present State-wide daily produce 


customers show a further decline of $6.-| gents must in the long run take the form| obligations under the Young Plan and the : tion of 866,000 barrels of oil, the pure 
000,000: all of this was in loans on securi-| o¢ 9 transfer of penn or services. The| United Kingdom would have to do like- Volume of Member Bank Borrowings U S TR E AS U R y |chasers’ nominations for December were 
° ® | 1,001,419 barrels daily; for January, 999,- 


ties, there being no change in other 10aNS, | average wholesale price index in the United | wise. - i “ 
which are largely commercial. 'States during the period when the debt| Without a readjustment of war debt ob- Declines F urther in Cleveland Region ST ATEMENT | 998 bartels dally; ter February, 1,010,131 
: | barre’ aily, and for arch, 1,013, 


Philadelphia Shows Gain |/was incurred was 189 and is now under| ligations the Lausanne agreement could 
| barrels daily. 


676 
1,017 
710 
47 
5,335 


SOOO Oe ema eenseree see eseeeeeees 


SO eee rer areessreneeenes 


Loans and investments—total ...... 





| 
- Texas Board Receivers 
2 | Nominations of Oil Buyers 


: | i eecce 
over in the market remained of limited ri = eenekeaes akeneebaae auetavdiaai veo sieese Jaweds 


proportions. | Investments—total 

During October an increase of about 3} United States Government securities .. 
per cent in the outstanding volume Of! Other securities ............cesseee mee 
|commercial paper was reported to this Reserve with Federal reserve bank .... 
bank by the dealers. Outstandings 0 ene Waa” 17s tt rose See eenese . 
$113,000,000 on Oct. 31 compare with a/ Time deposits ...............cccceeeee cane 
revised figure of $110,000,000 a month | Severnssens deposits ....,.++++ 


Austin, Tex., Dec, 1 
157 Following its first hearing under the new 
14’ market demand oil proration law, the 
989 | State Railroad Commission has received 


ann jnominations of purchasers of crude oil 


285 | 
214 


f ber banks show that | 94 (taking 1913 as a basis in each case),| not be ratified; the question of repara- 
UaMEGIE itecege af deraand and time de- | The debt therefore represents today in tions would remain unsettled; the im-| (Cleveland, Ohio, Dec. 1—A further re- corded, for the Board’s adjusted index 
posits increased from $1,964,000,000 in Sep-/| terms of goods not less than twice. the, provement in confidence which followed | quction in the volume of member bank | was 66 per cent of the 1923-1925 monthly | 
tember to $1,965,000,000 in October, the amount which was bororwed. | the Lausanne agreements would be un-  porrowings at the Federal Reserve Bank} average in October, the same as in the | 
highest point in more than six months.| In this connection His Majesty’s Gov- | G0ne and fatal results might well be found | of Cleveland was evident in the five weeks | preceding month. 
There was a slight increase in Philadel-|ernment would point out that the effect t© Rave accrued to the solution of many | ended Nov. 23, and such direct loans were| In this district, although the expan- | 
phia, but practically no change at banks|of the American tariff has been to re. 8t@Ve Political as well as financial prob- | at about the same level as two years ago, | Sion in operations in September was some- 
outside of this city. | strict rather than to facilitate the import /e™S now under ro according to the monthly business review | what aoe than in Be soe | sountns 
uring October acceptances of banks|of manufactured goods which the United : oreo : |of the bank, just made public. \t : aener we eontane 9 oe ae 
An this district increased from $12,300,000, Kingdom produces and the difficulties in| _24—His Majesty's Government under-| ysember bank balances were reduced | & po sane af ne oye oe an 
’ to $13,300,000, a usual tendency at this| this respect have not decreased in recent | Stand that the Government of the United ,ather sharply, and demand for currency Steseuiad guia y S- oo AB ed 
time. Compared with a year ago there|years. In 1923 when the British war debt States have already appreciated the force showed a slight increase, approximately suk” Ga sind - ag hgh. 
has been a decline of 23 per cent, which | was funded the war debt annuity amounted 9! these considerations in the light of! -acsonal. The volume of credit extended ee Setar sk tae ee eae. ane 
may be ascribed to lower prices for com-| to £33,000,000, or approximately half the Which they have recognized the desirabil- |}. ynember banks declined in the period, ee ——. inc aan tie enamel 
modities and a decrease in trade. Detailed | value of British domestic exports to the ity of a discussion of the major poins! 244 there was a slight contraction in ole cage hak te 8 soar “eeasamale 
"\aigures as of the end of September indi-| United States (£60,000,000). stressed in a previous communication, ')o<its, largely time deposits. | slightly remeron sank ie, amet 
cate that imports accounted for 40 per cent) From 1933 onward the annuity which Pa@mely, the revision of the existing debt "tne qistrict summary of business condi- Scns teak & canta teiaenne! ‘Die 
iene eemeeces outstanding acceptances, | Se ary re a Tee oe ie ae ‘eee "on ‘suiotie tions follows in full text: crease in Seaphirmens in October and 
: ic shi war de t ‘ é ; »| 
exports 7 per cent, domestic shipments d4|rate of, exchange to approximately f60 | that their proposal for a suspension of the| Expansion in October /compared with the low of August, a gain, 
een GOMESLIC «000,000, whereas British d i snore | December payment, a proposal which! ‘Trade and industry in the fourth dis- of about 4 per cent has been experienced. 
per cent, while 19 per cent of the dollar in kekedien iahewel me —— 5 oe ‘would in no way affect any ultimate set- trict continued to expand in October at Improvement in all major lines of activ- | == ! 
mes based on goods sored in oF) |. 1931 and are not likeh ry : woe tlement, is necessary in order to create a greater-than-seasonal rate, but in the ity was reported in the latest month. | automobile material orders. Cleveland Reconstruction Finance Corporation, sucs 
errs foreign COUntries. | 000 000 for 1932 oe "conditions favorable to a successful issue first three weeks of November some irreg-| The steel industry increased output in| mills were producing at 38 per cent of ca-|Ceeding Merton G. Bogue, who has re- 
Imports into the United Kingdom ‘from °f Subsequent conversations. The difficul- ularity was reported in several lines. The October, contrary to the seasonal move- pacity in the third week of November, the |!8ned to resume the practice of law in 
Increase in Employment the United States show an equally re-| ties of making transfer in present circum- increase from September to October was ment of past years, and operations were| highest level for any major producing | New York City. 
r : - markable fall from £211,000,000 in 1923 to | Stances are so great and would involve slightly more than the usual seasonal| maintained in the first three weeks of|center. Lack of rail and structural steel | A newly created position of general so- 
Is Maintained for Month. £104,000,000 in 1931 and £59,000,000 in the Such far-reaching reactions both financial amount, whereas in the entire country November at a level slightly under the| buying depressed operations in other sec- | licitor will be filled by Francis T. P. Plimps 
first nine months of 1932; The total trade 2d Political, that the resulting doubts and just about a seasonal change was re-javerage for October, almost entirely by) tions, particularly Pittsburgh. ton, of the Corporation’s legal staff.—(Re- 
(Continued from Page 6.) ‘between the two countries from the time | 2MXieties in regard to the immediate situ- | ———--- ee SSS. Automobile production in October construction Finance Corporation.) 
compresses, cottonseed-oil mills, printing | of the funding agreement has fallen from tion would distract the attention of gov-. ene touched a new low for any month since | 
Plants, and other concerns continued on | about £300,000,000 a year to £100,000,000. | €’mments and peoples when the chief need Loss of 167 ili the war, but operations expanded in the/South Carolina Voters 
close to normal schedules. The building- | + + + | was an objective and systematic approach 5 2 5 | first half of November as production of | 
aeepeas concerns operated on a satisfac-} 2917, therefore, war debt payments |‘? the problem to be solved. During First Nine Months of Current Year models was begun. a al Approve Two Amendments 
asis. 3 i ; . 
Building, including Federal and com- | the er anes of "aa caaee 25.—Allusion has been made in the last in this district in October, was only 7.5! 
mercial projects, employed many skilled/ would need to be strengthened by a re- sepa Doythnwad «yng: Mog a ee (Continued from Page 1.] Lod a below the same month of 1931, | 
fer across exchange. It has been the ob- surplus during the nine-month period of, year, while on prefered stock the total) qow 


— unskilled or, ery duction of the very heavy adverse balance 
6, en were employed during the month isi ee 
N biate wey scaateanek. and new | 7 Bs eae aes gate” oa ject of His Majesty’s Government to take the curent year amounted to $54,540,655 on | was $13,292,910 contrasted with $41,621,- 
pontracts awarded bring the total amount | amounted to £78,000,000 in 1931. In pres- | all possible steps to mitigate fluctuations, comon stock as against $212,795,886 last! 138, 
Vailable for this work to $19,000,000. Un-/| ent circumstances this could only be done |!" the relative value of sterling and gold Senate’ 
employment decreased somewhat, although | by adopting measures which would fur- CUTencies. To this end, -having in the 
available labor in all lines exceeded ther restrict British purchases of Ameri- | first place repaid in full large temporary | 
th® demand. |can goods. | credits borrowed in connection with the 
, The United Kingdom has up to the financial crisis of the preceding year, they 
present generally been the best customer | @ve acquired certain reserves in gold and 
of the United States and the result of | im foreign exchange, but though these re- 
such “restrictions would inevitably be to {Serves are adequate for the purpose for 
‘reduce specially the market in the United which they were designed, they were not) Rent for leased roads 
these plants reported full-time schedules,| Kingdom for American farm products. To |i@tended and would not suffice to cover ee, Oe , 
with additional hands employed. Large| the extent therefore that payments were | #8 Well the payment of $95,500,000 due on| na 
numbers of furloughed workers were re-| resumed to the United States Treasury a Dec. 15. The exchange difficulty would) otal deductions 
ealled in the cotton-textile mills, with| definite and unfavorable reaction must |emain even if the device were adopted | + income 
full-time operations reported in practi-| follow to the United States producer. | of payment in sterling to a blocked ac-| 
cally all plants. | Moreover, His Majesty's Government | Count; for the existence of a large sum) pividend declarations (from income and 
A better rate of activity was maintained | would also have to guard against the ef- | #Waiting transfer would affect the market} — surplus): 





Nov. 29. Made Public Dec. 1, 1932 
Receipts 

Internal revenue receipts: Oklahoma City, Okis., Dec. 3 
Miseilneoutinterai reveniie 19189739 | started a hearing on Petitions seeking ree 
/ 191,667. star a hearing on petitions seeking re- 

Customs receipts .............0.. 665,656.96 | , 
Miscellaneous receipts 924,141.60 berg Bo poy gh es oe 
3,069,325.55 | pletely to obtain all the facts needed about 
597,349,327.40 |every phase of the ai) proration situation 
600,417,652.95 |tO0 Work out an up-to-date new order 
governing all oil fields of the State, ac- 
}cording to Paul A. Walker, chairman of 

the Commission. 


Total ordinary receipts 
Balance previous day 


Bxpenditures 
General expenditures 
Interest on public debt 
Refunds of receipts 
Panama Canal 
All other 


$2,659,964.51 
128,550.22 
167,853.30 | 


6,282.87 | é 
‘General Counsel Is Named 


677,383.72 
3,640,094.62 For Finance Corportion 


480,373.75 
624,759.18 


595,672,485.40 Stanley Reed, for the last two years gen- 
600,417,652.95 | eral counsel of the Federa] Farm Board, 
—————————— has been named general counsel of the 


Public debt expenditures 
| Reconstruction Finance Corp.... 
Balance today 








Columbia, 8. C., Dec. 1, 

> The voters of South Cdrolina on Nov, 8 
. — in the 10-month period Was | approved two proposed constitutional 
n 28.5 per cent. Greater household | amendments, according to returns received 
demand and a slight increase in industrial | at the office of the Secretary of State, 
|takings coincided with the heavy ship-| One was to change the State's fiscal year 
ments of coal from lake ports. As the| from Jan. 1 to Dec. 31 to July 1 to June 
lake shipping season drew to a close in/39, and the other to revise the duties of 
ae zee. a recession in coal/ the code commissioner so as to eliminate 
ax " red. a preliminary printing of the code. 
ooee oes 007 ee | Tire production was down seasonally in a cite a s henner “ 

sic ——_— | October and the first part of November | 3 7 
600,355,849 | and schedules in the latter month pointed | MUMerous in October than a year ago and 
50 4s827 19 # Smaller output in that period than liabilities of the defaulting concerns were 
pop ret |for 10 years. ,down 40 per cent. So far this year, how- 
ee Ereduetion of Shoes |Sadbowen ta sip stat. tha Sardine. Maa 

556 | Shoe production was 7 per cent above | ; 18 distr si 

514,765,256 : : 
sone7652%* | a year ago in October, but the reduction | Period of 1931, though the average lability 
$85,590,593 |from September was slightly more than | Per failure was down materially. 

seasonal. Clothing demand and produc- | 
jtion have Been fairly well maintained, | 


iceitieieanntete = $$$ — > ‘ 

Selected income and balance-sheet items of Class I steam railways in the United States. 

Compiled from 160 reports (Form IBS) representing 165 steam railways, including 17 switching 

and terminal companies. *Totals for the United States (all regions). 
Income Items Mean of Coptember— 


$55,564,167 
17,765,769 


$73,329,936 
$11,137,463 
43,646,444 
1,726,711 
$56,510,618 


$16,819,318 


U 


w+ 


-—— Nine months of—, 
+ + + 1932 1931 
Maine.—A noticeable improvement oc- 
curred in the industrial-employment situ- 
ation during October. Several woolen 
mills resumed operations and a number of 


Net railway operating income.........- ‘ $49.828,480 
Other income 14,512.277 
$64,340,757 


- $11,192,667 
44,820,680 
1,942,579 


$57,955,946 
“96,384,811 


$351,365,143 
$99,169,612 
400,911.698 
19'135,039 
$519,216,349 


¥$167,851,206 


Total income 








$1,320,017 $20,460,195 $54,540,655 $212,795,886 


On common stock 
in the wood-novelty factories and in plants 

producing children's furniture, toys, card 
tables, plywood, pool tables, and various 
articles for the holiday trade. While op- 
erations in some of the shoe factories were | 
seasonably curtailed, a number of these 
plants worked at capacity. The outlook 
for employment in the harvetsing of for- 
est porducts was reported as considerably | 
improved. | 
The gathering and packing of apples and 
the harvesting of other Fall crops fur- 
nish:d employment for many agricul-| 
tura. workers. Increased activity was 
noted in a shipyard and additional me-| 
chanics will be recalled during the next 
30 days. Municipal improvements fur-| 
nished work for many laborers. | 
The machine, locomotive, and car-repair | 
shops operated part time. State highway | 
and bridge construction and maintenance | 
continued to employ large numbers of | 
Men. Several State and Federal building 
and construction projects were under way 
and others contemplated. The excess of 
bor included factory operatives, building- | 
Aeenen, unskilled laborers, and farm! 
pproximately 9,000 men were em- | 
ployemon State road work, a decrease of 

1,500 under September. 


he veview of conditions in other 
s will be printed in full text in 
sue of Dec. 5. 


| 


fects which would follow if the facilities 
offered by the British market were used 
by other debtors of America to obtain 


| sterling which they would then sell across 


the exchange in order to meet their obli- 
gations to the United States Government. 
After the war the United Kingdom at- 
tempted to maintain its traditional trad- | 
ing system of free imports with the result | 
that debtor countries throughout the | 
world sold their goods on the British mar- | 
ket and took the proceeds away over the 
exchange or in gold to meet their obliga- | 
tions elsewhere. | 

Under the stress of the present crisis 
His Majesty's Government have had to 
modify their system and to adopt tariffs; 
but the United Kingdom still imports 
from abroad goods to the value of several | 
hundreds of million pounds in excess of 
what it exports and it would be necessary | 
to consider what action could be taken to | 
secure that the sterling proceeds of these | 
imports were used more largely for the | 
benefit of the British market. 

+ + + 

Section III: 21.—President Hoover, in 
explaining his proposal for a suspension 
of inter-governmental payments for a 
year beginning July 1, 1931, stated that 
its object was “to relieve the pressure of 
the difficulties resulting from the fall in 
prices and the lack of confidence in eco- 
nomic and political stability and to assist 


| the Government of the United States of 


almost as seriously as an actual purchase! 
of exchange. The only remaining altern-| 
ative would be payment in gold. Such a 
method of payment would involve the 
sacrifice of a considerable part of the gold 
reserves of the Bank of England which| Cash . 4 
are widely regarded as no more than suf- | ee ee ee 
ficient for the responsibilities of London! Special deposits 
as a financial center. | Loans and bills receivable 
th | Traffic and car-service balances receivable..........- enerecsecce 
4 ‘ : | Net balance receivable from agents and conductors............ 
26.—His Majesty’s Government trust! Miscellaneous accounts receivable 

that the full statement of 


their views/| Materials and supplies.............+: 

which they have now made will demon-| terest and dividends reosivahie 

strate clearly the ground upon which their! Other current assetS............:cscccuccceceeavers 
request was based, namely their own pro- 

found conviction that a resumption of the | 
war debt payments as they existed before Selected Liability Items 
the Hoover moratorium would inevitably | tFunded debt maturing within six months 
depeen the depression in world trade and} 
would lead to further falls in commodity | 
prices with disastroaus consequences from 


114,981 3,526,412 13,292,910 


Balance at end 
1932 


On preferred stock.......-.-+sseeees . 


Selected Asset Items 

Investments in stocks, bonds, etc., other than those of aMfiliated 
companies (total, Account 7Q7) $776,809,871 
$302,781,908 
37,494,677 
32,869,608 
37,839,722 
13,265,286 
46,784,766 
41,021,262 
149,256.405 
331,600,716 
38,041,520 
3,204,482 
8,404,876 


Widbas Manan SAMARAS oo vo oh oh cha vanes a gnedengaeethe $1,042,565,228 


$162,494,637 


Loans and bills payable $276,547,711 


Traffic and car-service balances payable. 
Sudiied accounts and vom | ayable.... 

i iscellaneous accounts payable..........sesees eee cere rereesesee 
which no nation would be exempt. They| Interest matured unpaid eeeeeeeecens 
believe that a discussion between the| Dividends matured unpaid.......:+++ cee necpeccasoccccserccene 
United States Government and themselves! Funded debt matured unpaid.........++- eecercess 


| Unmatured dividends declared..........sseee0s peenecsccccccece ° 
upon these matters might bear fruitful) pnmatured interest accrued. : 


issue for revival of world prosperity. They! Unmatured rents accrued.. 
are convinced that the prospects of suc-| Other current labilities..., 


cess would be materially improved by the| 
postponement of the December instalment | 
and they are prepared to consider with 


108,099,375 
28,335,232 
19,719,100 


Total current liabilities $1,021,373,200 


; . Pacific Lines in Vermont. 
America any manner in which that post-| Deficit. 
ponement might be most conveniently 


arranged. month of report. 


41.$21,138 
of Sepiember 
1931 


$821 495,640 
$352 ,662,827 
48,861,587 
64,731,680 
47,587,639 
8,168,349 


63,238,925 | 


51,726,003 
171,099,556 
390,637,657 

40,472,207 

5,497,831 

13,449,191 


$1,288,133,452 


$74,508,672 
$200,089,626 


26,792,070 
42,963,945 
20,854,485 
108,334,337 


28,714,762 
23,592,655 


$1,048,658,814 


*Complete data for the following Class I railways not available for inclusion in these totals: 
Canadian National Lines in New England, Canadian Pacific Lines in Maine, and Canadian 


‘Includes payments which will become due on account of principal of long-term debt (other 
than that in Account 764, funded debt matured unpaid) within six months after close of 


though irregularities are reported in some | 
| cases, 

In the miscellaneous industries, glass 
production was up sharply in October and 
|cement production improved, being above 
;@ year ago. The brick and tiie industry 
is very much depressed and activity at 
|china and pottery plants was little changed 
from September to October. Activity ‘at 
machine tool, electrical equipment, engi- 
neering, etc., plants impreved slightly and 
orders for industria] paints were larger | 
than in September. | 

The doilar volume of retail trade in-| 
|creased by more than the usual seasonal | 
amount in October and some lines of whole- | 
| Sale trade also Improved. The weakness in | 
wholesale prices, however, was somewhat 
of a disturbing factor; in the past few 
weeks commodity price indexes have fallen 
to approximately the levels of mid-Sum- 
mer, due chiefly to weakness in prices of 
farm products and foods. 

Building activity declined less than sea- 
sonally in October, but the volume was 
much below the average of past years. 
In the first half of November, contracts | 
awarded were only slightly below the same | 
period of 1931 and higher than in the first | 
two weeks of October. Contracts for pub- | 
|lic works and utilities were responsible | 
for the improvement. 

Commercial failures were 8 per cent less 





FOREIGN EXCHANGE 


As of Dec. 1 


New York, Dec. 1.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the ‘Treasury the following: 
Austria (schilling) 

Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (crown) 
Denmark (krone) .... 
England (pound) .... 
Finland (markka) 
France (franc) . 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) ie 
Portugal (escudo) . 
Rumania (leu) .... 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
Hong Kong (dollar) ......s+«ss- 
China (Shanghai tael) 
China (Mexican dollar) 
China (Yuan dollar) .. 
India (rupee) é 
Japan (yen 

Singapore 

Canace (dollar) 

Cuba (peso) 

Mexico (peso) 
Argentina (peso, gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 
Colombia (peso) ... 
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and Purification Problems . . 





Treatment of Sewage and Other Liquid Wastes 
and Sanitation Processes to Make Water Sup- 
ply Fit for Drinking Use Are Discussed 





By J. K. HOSKINS 


Sanitary Engineer, in charge of Stream Pollution Investigation Station (Cincinnati, Ohio), 
United States Public Health Service 


HE BROAD subject of the pollution of 
T streams is intimately concerned on one 

side with. the sanitary protection of our 
drinking water supplies derived from impure 
surface water courses and on the other side 
with the economic and sanitary disposal 
of municipal sewage and liquid industrial 
wastes, all of which must be discharged 
eventually into some stream or body of water. 


We are interested, therefore,*not only in 
the problems arising from the polluted con- 
dition of our water courses, but also in the 
closely allied subjects of the production of 
safe drinking water supplies and in pro- 
cedures for reduction of the stream pollu- 
tion load by means of the treatment of 
sewage and other liquid wastes. This inti- 
mate relation of water supply and sewage 
disposal to stream pollution has a vital bear- 
ing on the methods of approach to the solu- 
tion of problems in stream sanitation. 


It is generally acknowledged that the pri- 
mary and highest use of water is for human 
consumption, and that any other uses are of 
secondary importance. Such additional uses 
may be: 

For the production of food, including wa- 
tering of stock, irrigation of farm land or 
growth of fish; 

Disposal of liquid sewage wastes of both 
domestic and industrial origin; 

Recreation, including swimming, bathing 
and boating; and 

Navigation and water transport. 


+ + 

The relative values of these secondary 
uses, will vary with each particular stream, 
depending upon iocal conditions. In most 
instances a single stream renders more than 
one of these services and in such cases, in 
any control program, the relative values of 
the different services must be carefully 
weighed in the light of the economies of the 
situation. 

To restore all our streams to their original 
“pristine purity” is an obvious economic im- 
possibility in our present civilization, because 
the greatest good would not be rendered the 
greatest number thereby. We could not af- 
ford, for example, to close all our coal mnes 
in order to eliminate mine drainage or to 
depopulate our municipalities to prevent the 
discharge of used water to natural water- 
courses. 

We can afford, however, to work out an 
orderly arrangement of stream usage that 
will, with proper safeguards, give us safe 
drinking water and provide a reasonable dis- 
tribution of benefits for other purposes. Such 
a program may reserve certain sources for 
public water supply, others for discharge of 








Education Outlook 
in Emerging from 
Economic Cycle 


By 
Vierling Kersey, 
Superintendent of Public 
Instruction, State of 
California 
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N ANY economic cycle such as we are just 
I completing, history indicates that three 

stages must be passed through, as fol- 
lows: 

The state of on-coming distress—during 
this time, although all of us realize as indi- 
viduals and institutions that we are living 
beyond our means, we do little to recast 
values in terms of long-term economic plan- 
ning. The first stage is a warning or pre- 
diction stage. 

The second stage is the panic or the pres- 
sure period, which always follows the crash. 
In this period much injury is done to educa- 
tion and all other phases of socialized activ- 
ity which people carry on for themselves. 
This is the period when the institutions of 
society are given their most serious over- 
hauling. 

All of us, the teachers of the State of Cali- 
fornia, sense what has happened to educa- 
tion as we have come to this particular pe- 
riod. By all indications from the world of 
business, production and finance, it seems 
that we can estimate that in the United 
States and in California in particular our 
recent economic cycle has passed through 
the second stage and we now find ourselves 
in the third period, which is the\period of 
recovery. 

And for each of us in our educational re- 
sponsibilities, we find this to be the most 
_ difficult period of all. It means readjust- 
ment, rearrangement of activities, procedure 
upon new levels and, all in all, a determina- 
tion as to whether the people who, after all, 
must control the public schools, will control 
or whether those great financial organiza- 
tions of powerful economic and political con- 
trol will dictate to education what is to be 
its future. 

In this period of recovery in which educa- 
tion, business and social life new finds itself 
a hew psychology will prevail. A new de- 
termination of what really educates will re- 
sult from our study. } 

Teaching will be more important than ever 
before for this period of economic distress 
has taken much out of the lives of little chil- 
dren. The teacher more than any other one 
individual comes more nearly to know 100 
per cent of our children in terms of 100 per 
cent of childhood needs. 


And while the load of the teacher has been 
increased and while the facilities available 
for the use of the teachers have been re- 
duced, while the income of the teacher has 
been severely readusted, we sense much for 
whieh we can be thankful; for the service 
we render to the children is the noblest of 
all services rendered in this community. 


We can and will reshape public attitudes 
so that education, the greatest force in ad- 
vanced civilization, will emerge from this pe- 
riod of recovery stronger and more advan- 
tageous to youth than before our period of 
distress overtook us. 


sewage and still others for recreational or 
industrial pursuits. 

When such allocations are to be made, 
knowledge of the nature and extent of pollu- 
tion contributed to the stream and its re- 
sulting effect is an essential consideration. 


+ + 

In general, the nature of polluting sub- 
stance discharged to streams may be classi- 
fied as: 

1.—Toxic or harmful stable chemicals, such 
as poisons, acids, alkalis, oils, dyes and simi- 
lar substances which exert a direct detri- 
mental effect upon animal and plant life; 

2.—Inert substances, such as clay, saw- 
dust, wood pulp and carbon, which, while not 
in themselves injurious, yet by their presence, 
create objectionable conditions and interfere 
with the normal uses of the waters into which 
they are placed; and 

3.—Organic matter, including sewage and 
numerous industrial wastes which decom- 
pose in the receiving stream, reduce the dis- 
solved oxygen content and frequently con- 
tain pathogenic organisms. 


+ + 


Of these three general classes of polluting 
substances, the chemicals are perhaps the 
most varied in composition and frequently 
the most difficult to treat effectively. Many 
of them exert direct, detrimental effects upon 
the public health, where the waters into 
which they are discharged are used for drink- 
ing water supplies. 

Frequently such chemicals are difficult to 
remove, once they reach natural streams. 
For this reason it is generally advisable to 
treat or dispose of such waste liquors before 
they are discharged to watercourses. 

Even where the offending chemicals are 
harmless in themselves, they may create such 
objectionable tastes or odors in the water 
that consumers are driven to unsafe private 
sources of drinking water. Such pollution 
is thereby indirectly detrimental to the public 
health. 

Among the directly harmful chemical 
wastes may be mentioned those resulting 
from lead mining, oil wells, plating and 
galvanizing, copper and zinc refining, coal 
mining and a large variety of chemical in- 
dustries discharging acids, alkalis, dyes or 
toxic chemicals." 

Donaldson (1921), In discussing the rela- 
tion of industrial wastes to water supplies, 
classifies the unfavorable effects’ generally 
manifested as: Disagreeable odors and tastes; 
unsightly appearance or interference with 
proper functioning of treatment processes; 
and chemical substances in solution which, 
though not objectionable _to sight or taste, 
may cause actual damage to water works 
structures, render the water less fit for 
domestic or industrial use on account of 
hardness or other chemical properties and 
may or may not be detrimental to health. 


> + 


The waste chemicals thus discharged to 
streams in addition to their effect on health 
when in sufficient concentration are injurious 
to livestock, vegetation and aquatic life. The 
result is depreciation of riparian property 
used for agricultural, residential and many 
industrial purposes, damage or destruction of 
fish and interference with normal natural 
purification processes through destruction of 
the minute biological life of the water. Quite 
frequently such damage is more costly and 
more insistently emphasized than that af- 
fecting the public health. 

Much work has been done to determine 
the toxic effect upon various species of fish 
of numerous industrial wastes in different 
concentrations. Such information is of real 
value in estimating limiting permissible dis- 
charge of such wastes into streams of known 
volume of flow. 

The very minute amounts of certain waste 
chemicals required to poison such game fish 
as trout, pike, etc., points to the necessity of 
care in the disposal of chemical effluents in 
the interest of preserving fish life. 

Another harmful effect of chemical waste 
effluents is the interference with biological 
purification processes of sewage treatment 
and of natural stream purification. These 
processes are dependent for their proper 
functioning upon the activity of minute and 
sensitive organisms which inhabit the pol- 
luted liquids in immense numbers and which 
have the power of breaking down complex 
organic matter into simple forms. They are 
adversely affected by many chemicals and 
their work is thereby interrupted or halted 
with disastrous effects to the purification 
process. 

Pollution of streams by inert substances 
that contribute no harmful ingredients to 
the waters in which they are placed is not 
so extensive as pollution by chemicals or 
organic matter. The most widespread pollu- 
tion of this nature is that contributed by 
surface wash whereby large volumes of soil 
and clay are added to the streams as a re- 
sult of heavy prec!pitation which, however, is 
not of direct industrial origin. The amount 
of clay carried by our rivers is not generally 
appreciated. 

+ + 

There are other kinds of inert materials 
that can be largely eliminated from our 
Streams, particularly wastes from wood and 
paper pulp industries. Generally recovery of 
wood fiber from paper mill waste is not 
particularly difficult and is frequently profit- 
able. 

The most varied and extensive class of 
polluting substances are those of an organic 
nature, resulting from a very great number 
of industrial processes and from the con- 
tribution of sewage from our cities and 
towns. These organic compounds are un- 
stable; that is, they are broken down more 
or less rapidly by bacteria in the receiving 
stream, require appreciable amounts of 
oxygen in the process if it is available, and 
if it is not, create conditions of nuisance 
such as objectionable odors, discoloration of 
the water, development of unsightly organic 
growths, deposits of decomposing sludge, etc. 

Furthermore, such wastes and sewage fre- 
quently carry harmful pathogenic bacteria 
capable of spreading disease if taken into 
the human system. It is this type of pollu- 
tion which is of universal concern to the 
public health officials charged with the pro- 
tection. of public water supplies and main- 
tenance of standards of stream sanitation. 








REDUCING MORTALITY RATE 
IN WISCONSIN 


Activities of State Department of Health for Disease Con- 
_trol, Safiitation and Maternity and Child Welfare 


Topic 1---Public Health 


This is the ninth of a series of articles describing the public health activities 


of State governments. 


By DR. CORNELIUS A. HARPER 
Health Officer, Department of Health, State of Wisconsin 


HE WISCONSIN State Department 
T of Health was organized in 1876. 

Confronted at the outset with limited 
knowledge concerning many devastating 
diseases and with general apathy on the 
public’s part toward communal steps to 
improve health through engineering and 
hygienic measures, the . public health 
movement in Wisconsin has devel- 
oped into a tangible and powerful 
group of forces that may be fairly 
measured on the meter of the aver- 
age age at death in the State, which 
registered 40 years in 1910 and 53.1 years 
in 1931. 

+ + 

Correlated activities of the Department 
fall under 12 divisions, consisting of gen- 
eral administration, vital statistics, com- 
municable diseases and social hygiene, 
sanitary engineering and stream pollu- 
tion, plumbing and domestic sanitary en- 
gineering, laboratories, maternity and 
child welfare, public health nursing, 
nursing education, hotels and restau- 
rants, barber shops and beauty parlors, 
and embalming. 

Seven of these divisions are maintained 
by direct legislative appropriations. 
The remaining five, financially main- 
tained by a system of licensing fees, are 
charged a nominal overhead for the pur- 
pose of maintaining the general admin- 
istrative procedures in addition to the 
personnel essential for the proper han- 
dling of the work pertaining to these 
various activities in the central office. 


In addition to two State laboratories 
of hygiene, there are seven cooperative 
laboratories supported in part by the 
State and in part by the municipalities 
in which they are located. All, however, 
are State laboratories under the juris- 
diction of the State Department of 
Health. 


+ + 


Administration for the prevention and 
control of stream pollution has within 
the past few years been assigned to the 
State Department of Health, although 
the committee exercising jurisdiction 
over stream pollution is composed of a 
representative of the Conservation Com- 
mission, a member of the Public Service 
Commission, the State Chief Engineer, 
the Sanitary Engineer of the State De- 
partment of Health, and the State 
Health Officer. 

Prevention and control of the pollution 
of Wisconsin’s lakes and streams is a 
vitally important factor in maintaining 
the natural resources and beauties of the 
State, as well as the procedure that 
safeguards those seeking recreation of 
various types. The more than 4,000 
lakes and many thousands of miles of 
streams are being safeguarded for 
healthful recreational life and for the 
protection of aquatic life so abundantly 
found in these waters. : 


The Department’s sanitary and domes- 
tic sanitary engineering bureaus are en- 
gaged in routine work familiar to even 
the casual observer of public health ac- 
tivities, and their progress is clearly 
manifested in a glance at Wisconsin’s 
urban typhoid fever death rate, which 
from 44.9 deaths per 100,000 population 


in 1910 was reduced to less, than one 
death (0.77) per 100,000 population in 
1931. Wisconsin’s public water supplies 
are safeguarded 100 per cent. 

The Department’s bureau of maternity 
and child welfare and its bureau of pub- 
lic health nursing, cooperating with 
Wisconsin physicians and with various 
agencies for child welfare, have.seen the 
State’s infant mortality reduced to 52.7 
deaths per 1,000 live births for 1931, a 
decrease of more than 50 per cent from 
that of 1908. They have seen the State’s 
maternal mortality rate reduced to 5.1 
in 1929, which gave Wisconsin third hon- 
ors among the States, and reduced fur- 
ther to 4.3 in 1931. 

Educating Wisconsin womanhood in 
prenatal and. infant care is effected 
through a variety of services offered by 
the Department. Since 1922 it has con- 
ducted demonstration maternity and 
child health centers throughout the 
State, to encourage their establishment 
on a local basis. Improving the nutrition 
and the health habits of Wisconsin’s 
270,000 under five years of age, and 
teaching the expectant mother the wis- 
dom of contacting her family physician 
early in the prenatal period are stressed 
among the activities of the Department. 

+ + 

There is made available to the medi- 
cal profession in conjunction with this 
service a series of nine monthly letters 
for the expectant mother. Physicians 
throughout the State are making increas- 
ing use of the series among their cli- 
entele. 

Complying with the request of the 
Topical Survey to present in this brief 
review an outstanding phase of the De- 
partment’s work, we point to our Unit 
Course in Infant Hygiene. 

To speed the arrival of the day when 
every Wisconsin infant will be the re- 
cipient of all that modern hygiene has 
to offer, the course was established in 
1923, and has been incorporated in the 
State’s public school curriculum. 

Through this course the principles of 
intelligent infant care have been im- 
parted directly to an aggregate of 45,000 
school girls in the State. A large per- 
centage of these have now reached wo- 
manhood and have become a group of 
young mothers who are giving their ba- 
bies the advantages of care based not 
aloné upon devotion but upon thorough 
efficiency as well. 

+ + 

The Unit Course in Infant Hygiene, 
under the direction of a full-time staff 
worker, is organized in the schools of the 
State for seventh to,10th grade girls, of 
whom 7,238 were enrolled during the past 
school year. In addition, a total of 1,029 
county normal school and high school 
teacher training department students 
took the course last year with a view to- 
ward teaching it to their future charges. 


The Department’s bureau of child wel- 
fare provides textbooks and demonstra- 
tion equipment for the course, without 
charge, supervises the work through cor- 
respondence, and during the year visits 
all schools in which the course is offered. 
Steadily increasing in popularity, it is 
predicted that the unit course will even- 
tually reach every girl in the State. 


In the next of this series of articles on the health aciivilies of the various 


States, to appear in the jesus of Dec. 5, Dr. Charles W. Sult, Superintendent of 


Public Health, Board of 


the Arizona State Board of Health. 


Health, State of Arizona, will tell of the activities of 





Dependability of Crop Reports 
Approximation of Estimates to Yield 
By CHARLES M. WHITE 


Chief, Division of Markets, Department of Agviculture, Stale of Maine 


YROP reporting seems to be something of a 

( mystery to many people. All sorts of wild 

statements are made in regard to how 
crop reports are prepared. 

The large shippers will claim that it has 
disappointed all speculation which is the life 
of trade, while producers sometimes claim 
that it puts everything in the hands of the 
big city buyers. As is usual in cases of such 
divergent opinions the truth is about half- 
way between both statements. 

The foundation of all these reports is laid 
on the opinions of approximately 300,000 
voluntary crop correspondents scattered all 
over the United States and representing all 
kinds of crop.and livestock products. Ninety 
per cent of these reporters are active farm- 
ers. 

The method of collecting these statistics 
is centralized in the Crop Reporting Board 
in Washington, but the field reports are col- 
lected by regional officers. For the North- 
eastern States there is maintained the New 
England Crop Reporting Service at Boston, 
which is supported: cooperatively by the Unit- 
ed States Department of Agriculture and the 
various New England States. 

In this office are tabulated reports from 
approximately 12,000 farmers, divided into dif- 
ferent crop and livestock groups. These re- 
ports direct from the farms are all tabulated 
carefully. In order to reduce the possibility 
of error, the figures at the end of the season 
are compared with ‘fertilizer shipments, car 
loadings, the opinion of local bankers and the 
final shipments of each commodity. 


The progress of some of the crops is much 
influenced by moisture conditions. In pota- 





toes especially, a definite relationship has 
been established between amount of rainfall 
during June and July and the final yield per 
acre. All of these different checks are used 
in making up the final estimates. 


Just how accurate these are may be meas- 
ured by the final potato crop estimates in 
December. This estimate has not varied 5 
per cent up or down in the last 10 years when 
compared with the final check-up on carlot 
shipments and used for other purposes. 


Just how weather and moisture conditions 
change the probable yield of crop is illus- 
trated by the man who, last August, esti- 
mated that his McIntosh apple trees would 
yield from a barrel to a barrel and a half. 
On packing these apples about the 10th of 
October we discovered the average yield to 
amount to three barrels per tree, largely 
accounted for by the abundance of rainfall in 
that section during the latter part of August 
and September. ‘ 

This explains and illustrates why crop esti- 
mates vary from the time the first are issued 
in July until the final report comes out in 
December, after the crops have been har- 
vested and an actual measure may be had 
from the producer. 


It is anly by such reliable estimates as 
these that either producer or handler of the 
commodity can conduct his business intelli- 
gently. If one particular farmer happens to 


haye a short crop and figures the whole 
country has the same, he will hold his pro- 
duce for a higher price when perhaps favor- 
able growing.conditions in other areas have 
produced such a bumper crop that his asking 





on Thrift and Industry . . . 





Handicap Placed on Recovery of Business 
by Cumulative Levies on Large Incomes Is 
Discussed as Economic impediment 





» 


By WILLIAM H. BLODGETT 


Tax Commissioner, State of Connecticut 


AX GATHERERS come annually from 

three directions. The headquarters of 

one group is in Washington; that of an- 
other group is in the State capitol; and those 
seeking money for the conduct of local gov- 
ernment proceed from the city hall or the 
town building, situated not far from the tax- 
payer. 

What chances there may be of warding off 
or in any way of inducing a measure of le- 
niency or mercy from those acting under Fed- 
eral authority seem remote. The fact that 
the country faces another sizeable Federal 
Treasury deficit portends and impends. 


It would seem that excessive net income 
tax rates must be abandoned or there must 
be an abandonment of profit-seeking busi- 
ness activities. I cannot see how both can 
get on together. Such rates are destined to 
destroy business or business must fix a limi- 
tation upon the rates. 


+ + 

The felicity and joy of carrying on our “tax 
the rich” program appears to have increased 
with the passing of time since the adoption 
of the Sixteenth Amendment. The fact that 
this form of taxation is sectional—the money 
being almost exclusively from those smaller 
sections and areas of the country where 
thrift and industry have long been habitual— 
may offer an explanation of the outstanding 
prominence of this form of taxation in the 
tax structure of the country. But this alone 
might be insufficient to give it all the promi- 
nence it has attained. 


The strange opinion of the Supreme Court 
of the United States in Massachusetts v. 
Mellon, permitting the Congress to appro- 
priate money from the Federal Treasury for 
governmental and nongovernmental uurposes 
alike, may not always be unobserved. The 
Sixteenth Amendment and this opinion must 
ultimately receive attention of those who 
would attempt to diagnose the besetting fi- 
nancial ills of the Government. 


So long as the taxes are imposed by those 
who pay nothing and who have the power 
also to appropriate the proceeds therefrom 
for their own immediate needs and benefits, 
the subject of economy is likely to be of 
little more concern to them than any other 
subject of purely academic. interest. That 
business in limited sections can continue to 
answer the insatiable demands of larger sec- 
tions of the country where there are no taxa- 
ble net incomes has no probability about it. 


But this issue is not wholly sectional. This 
is so because there are many in every State 
who favor taking by the taxing power all 
that can be gotten from those who succeed 
in business. 


+ + 


Those who are the direct beneficiaries and 
originators of plans to tax and take and 
spend and repress business are to be distin- 
guished from the misguided and envious in 
all States whose actions and influence tend 
to do nothing more laudable than to destroy 
their own households and the opportunity 
others—not afflicted with the same form of 
insanity—may have to enjoy life and happi- 
ness. 

The first sufferers from such business are 
the jobless who must depend upon those 
whom they would destroy for sustenance and 
help in periods of depression. 

If the business of the country could be 
brought to know that net income tax rates 
would be reduced from 50 to 75 per cent and 
a general sales tax, nonsectional in charac- 
ter, could be imposed, and the budget thus 
promptly balanced, the springs of prosperity 
would gush and flow where there exist idle 
faciories and other idle businesses and the 
jobless in greatest numbers. The influence 
of such action would do much to strengthen 
sentiment at home and abroad and would 
tend toward the restoration of world confi- 
dence. 

The positive restoration of our own treas- 
ury balance is the first obligation that we 
owe to ourselves. Its stabilizing influence is 
needed in every country. 

Governments are aiways in danger, and 
more so when sufferers are in control. Ma- 
caulay said that the hungry are likely to 
devour all the seed corn so that there will 
be nothing in the next season for planting. 





price is absolutely out of line with the avail- 
able supply for the country as a whole. 

It is equally true that the handler of pro- 
duce might think there was a bumper crop 
when as a matter of fact it was only average 
or below normal, and try to buy at too low 
a figure. In other words, the most accurate 
information possible is the only fair basis 
on which both producers and handlers may 
do business. 


Another factor entering into this crop esti- 
mating proposition is that of transportation. 
Were it not for the accuracy of these Govern- 
ment reports it would be almost impossible 
for railroad companies to anticipate the needs 
in different localities for cars in which to 
move the crop. One Maine potato grower 
claims that he has sold his crop at the sea- 
son’s high price nine years out of ten, and 
the basis for his judgment has been Govern- 
ment reports. 


It is a sure thing that no ordinary producer 
can secure accurate information as to crop 
conditions in other producing areas, but it is 
also quite true that the large nation-wide 
distributing agencies might easily secure 
fairly accurate information and use it to 
the absdlute injury of the producer. How 
much better it is to have these reports se- 
cured by Governmental agencies who are in 
no way financially interested in the products 
to be marketed. 


Perhaps one of the most convincing argu- 
ments in favor of Government reports is the 
fact that while the apple crop in the coun- 
try as a whole this year is 20 per cent be- 
low a year ago, Maine is fortunate in having 
@ crop much larger than last year and also 
of a very superior quality. This information 
has apparently worked out into trade chan- 
nels so that in the past two weeks it has 
come to the knowledge of this Department 
that five or six new apple buyers have come 
into the State. ¥ 


State taxation has been the least of the 
tax.troubles of businessmen in Connecticut 
during the period of the last 12 years. There 
is no manifest purpose to tax the rich ex- 
clusively and to destroy business by the use 
of the taxing power in our State. 

The State has been practically free of any 
tax impositions and treasury deficits have 
been entirely absent since 1921. Levies have 
been imposed in this period upon advertising 
signs, athletic exhibitions and motor bus op- 
erations; but these are relatively small 
sources of revenue return to the State. 

In the same period the State tax on towns 
has been reduced from $2,000,000 to $1,250,000 
annually, and the rates upon shares of bank 
and insurance companies in the hands of 
holders and upon investment income of mu- 
tual insurance companies have been greatly. 
reduced. The aggregate of these reductions 
has been vastly greater than the aggregate 
receipts from tax increases in this period. 

The State’s unsurpassed record of financial 
management has been due to its firm refusal 
to incur bonded debt and resulting debt serv- 
ice—which has been termed the “pay as you 
go” policy—as well as to the holding of ap- 
propriations within what seemed reasonable 
bounds. 

Expenditures for capital outlay. made by 
the 1931 session of the General Assembly ex- 
ceeded capital outlay expenditures made by 
any previous legislative session in the his- 
-tory of the State. Hospitals of various kinds 
for the care of the unfortunate were built 
and paid for with cash in the general fund 
whichyhad been accumulated over a period 
of years. 

* + 


All but one or two of these hospitals have 
been completed and paid for. The aggregate 
amount appropriated for such capital outlay 
by the 1931 session was $9,517,601.49. 

The increased overhead which the State 
must bear in maintaining these new or en- 
larged institutions is to be substantial. This 
added overhead cost commences when tax 
returns are being rapidly diminished. This 
situation presents a problem in the financing 
of the State which must be met at the forth- 
coming session of the General Assembly. 

Dibminishing tax returns simultaneously 
with the increasing of overhead costs, no one 
being able to predict a time certain when 
business will return to normalcy, present a 
situation to the onlooking business man very 
different from that to which he has become 
accustomed in Connecticut. 

The best estimates obtainable indicate the 
State’s general fund deficit\for the year to 
be ended June 30, 1933, is to be approxi- 
mately $8,000,000. This indicates that the 
State has ordered more government, or more 
expensive government, than it may be able 
to pay for comfortably until business shall 
be considerably improved. 

In Connecticut business leaders can go into 
a huddle and initiate wise plans whith with- 
out any doubt the Assembly when it con- 
venes will promptly adopt. 

The problems of local administration 
arising from reduced revenues and re- 
sponsibility for care of unémployed wiil 
be discussed by the Tax Commissioner 
of Connecticut in a second article. 
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O INSURE fullest cooperation between 
T the State of New Mexico and the Federal 

Government in carrying out employment 
regulations under the terms of the emer- 
gency Federal aid highway allotment, Gov- 
ernor Arthur, Seligman appointed a State 
emergency labor commission to handle all de- 
tails pertaining to employment of unskilled 
labor by road contractors. 

This commission, of which the writer is a 
member, in turn appointed emergency em- 
ployment committees in each of the 31 coun- 
ties of the State. 

New Mexico received approximately $2,- 
000,000 in emergency Federal aid road funds. 
It was the purpose of this money to provide 
employment to as many people as péssible; 
for that reason distribution of the funds in 
road projects over the State has been made 
on a population basis. 

In some cases there are no Federal aid 
highways running through counties having a 
number of unemployed men; but these coun- 
ties do not lose their benefits under the 
emergency appropriation. The employment 
commission has set up rules whereby such 
counties receive their quota of employment 
on construction projects in adjacent counties. 

The county emergency employment com- 
mittees were composed in nearly every case 
of an ex-service man—since ex-service men 
are given preference—a business man and a 
woman. The committees are nonpartisan. 

It is their duty to secure lists of all men 
in the county wanting.work as common la- 
borers and to submit such lists to contractors 
from which their laborers must be selected. 
To avoid any possibility of favoritism in 
making up these lists, the emergency com- 
mission has provided that all such lists be 


ee 


posted in a public place, to be designated by - 


the committee, and that any person whose 
name is not on the list be added on his re- 
quest. 

Contractors in the State have been more 
than willing to cooperate in giving employ- 
ment to local labor; most of them have em- 
ployed more than the 85 per cent local labor ' 
which is required by law. . 

Nearly all of the contractors have ex- 
pressed a willingness to select not only their . 
common labor from the lists furnished by 
the county employment committees but to 
select their skilled labor where available from ~ 
such lists. 

















































